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EDITORIAL 





Special Cars or Work Horses 


MONTH AGO, on this page, we paid tribute to one 
A industry which was studying its future freight car 
needs with the idea in mind of helping the railroads in their 
planning of types and designs of cars to be built to aug- 
ment the fleet that, again this year, threatened to be inade- 
quate to handle traffic needs. As a result of that discussion 
we have received, from -two leaders among industrial traffic 
men, letters expressing sharp disagreement on some details 
of the evolving car-building program. Mr. Waehner, writ- 
ing for himself and not for Lever Brothers (T.W., Sept. .10, 
p. 12), the company for which he has done an outstanding 
job in distribution management over a period of years, feels 
that in designing a compartmentalized box car shippers have 
taken an initiative the railroads have been reluctant to as- 
sume. Mr. Shafer, of the Weyerhaeuser interests (see e/se- 
where in this issue), adopting a conservative role unusual 
for him, argues that what the railroads and industry need 
is a plentiful supply of conventional box cars—the kind of 
car he calls the “work-horse of the railroads’’—although 
he does not deprecate the advantages to be gained, by both 
carrier and shipper, through the design and acquisition of 
cars for the handling of specified commodities. 


Both gentlemen cite facts about which there can be no 
argument. Cars specially designed—such as the ‘“‘automa- 
tion car’’ described by Mr. Waehner—undoubtedly would 
lower appreciably the cost of loading and unloading and 
afford greater safety to goods in transit. On the other 
hand, as a simple mathematical proposition, the statement 
of Mr. Shafer that “special equipment means more empty 
car mileage, for which someone must pay; and in the long 
run it is the shipper,” is a truism. He might have 
added, also, that the more types of cars the railroads have 
in their over-all fleet, the greater the danger of periodic car 
shortages. 


N our earlier editorial we were merely suggesting that 
shipper groups analyze future car needs in terms of 
modernized box cars. This information we saw as useful 
to the railroads in placing car orders. We implied another 
angle to be taken into consideration in making the decision 
on the diversification of types of freight cars, when we 
‘ggested that shipper groups study their freight car needs 
for the future. We were not then thinking of acquisition 
y the railroads of a fleet of special cars. The cars them- 
lves, saving such modernizations as have come to be ac- 
‘pted—nailable floors, wider doors, adjustable brackets for 
ividing of loads—would be the “work-horses” of which 
{r. Shafer writes, suitable for handling “thousands of 
ifferent commodities without accumulating excessive empty 
uileage.”’ 
This is something quite different from the designing of 
. multiplicity of varying cars, each designed to handle one 
ype of traffic. There are reasons for building such cars, of 
‘ourse; and we would be the last to deny it, because one of 
‘he most potent of those reasons is that they must be avail- 


able to hold the presently enjoyed traffic on the railroads. 
Mr. Waehner is quite right when he argues that industry 
would not continue to pay labor costs for loading and: un- 
loading box cars as high as 6 cents a hundred pounds while 
competing transportation agencies performed these func- 
tions under their road-haul rates. 


On the other hand, acceptance of the Waehner “doctrine” 
would, we believe, set in motion a descending rate spiral like 
that which bankrupted some railroads and a lot of truck- 
ing companies early in their competitive battle. 


F the railroads are to accede to the demand of certair 

industries that they grant a rate reduction of 6 cents a 
hundred pounds—even though that reduction takes the form 
of heavy additional capital and empty-mileage costs coin- 
cident with providing special equipment—how about the 
shipper who is satisfied with and can use just plain box 
cars, which cost the railroads several thousand dollars less 
each to acquire and can be maneuvered to produce a maxi- 
mum loaded mileage? Is he to be precluded from the 6-cent 
concession simply because the “‘work-horse” can do the job 
for him as well as a specially designed, more expensive 
piece of equipment that must be shuttled empty from point 
to point so that its special and expensive accoutrements may 
be used to the best advantage? 

The implications here are apparent. There are several 
things that can be done about them. First, the program for 
providing modern standard box cars and special cars can 
be geared to the general replacement program, rather than 
designed to provide new cars of either kind all at once. 
Second, something can be done to convince recalcitrant rail- 
roads that they must participate in the car acquirement pro- 
gram on an equal basis with their more progressive and 
audacious colleagues. This, of course, raises the old and 
troublesome question of adequate per diem, a question 
which ought to be settled on the sound economic basis that 
the rental of anything should be high enough to cover capital 
costs, depreciation, interest, and, maybe, a little profit. Put 
on such a level, per diem itself would prove to be a power- 
ful argument to roads that subsist largely on ‘‘foreign’”’ cars. 

Finally, some one ought to study the relative costs of 
special and standard box cars to discover whether or not 
it might be a paying proposition to compensate shippers 
for special loading and dunnage costs. This is the oldest 
argument of all, one that the railroads won some years ago 
by a minimum concession—as to carloads in which the dun- 
nage weighs up to 500 pounds they agreed not to charge 
the shipper freight rates on the dunnage itself! We have 
never understood why shippers accepted this princely con- 
cession. It can be explained only on the ground that they 
were so tired arguing that they took what they could get and 
quit fighting. Now, we suggest, the subject might be vigor- 
ously reopened as a measure by which the railroads might 
help themselves. 
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In this column will be published answers to questions relating to traffic, of general reader interes!. 4 
specialist in interstate transportation, who is a membe 
references to regulations and decisions and will answer questions of application of tariff schedules and 

We do not desire to take the place of the traffic man, but to help him in his 
we undertake to render legal opinions. 


practical traffic problems. 
work, nor 
question that does not seem to 
complex for the kind of investigation 


UESTIONS AND 


eeu 
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of general interest or that may appear to us unwise to answer or too 
erein contemplated. 
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Exempt Commodities— 
Shelled Peanuts 


Question—Missouri 


Our question pertains to exempt com- 
modities. 


We ship nuts in the shell and also 
shelled nuts. There does not seem to be 
any question in anyone’s mind about the 
fact that nuts in the shell are exempt, 
but there is considerable difference of 
opinion as to whether shelled nuts are 
exempt. 


We would appreciate any information 
you can give us on this subject. 


Answer 


A case relating to your question is 
Monark Egg Corp. Contract Carrier Ap- 
plication, 26 M.C.C. 615, wherein the 
Commission said: , 


“We are of the opinion that by the 
use of the words ‘ordinary livestock’ 
Congress meant live domestic animals 
kept for farm purposes, including mar- 
ketable animals, such as cattle, horses, 
sheep, hogs, and poultry or fowl; that 
by the use of the words ‘fish (including 
shell fish)’ Congress meant whole fresh 
fish, dead or alive, as taken from the 
water; and that by the use of the words 
‘agricultural commodities (not including 
manufactured products thereof)’ Con- 
gress intended to include those commodi- 
ties which are marketable in their 
natural state and those which have been 
processed to the extent customarily re- 
quired to place them in a marketable 
state by the producer. For example, 
Congress intended to include ginned cot- 
ton, threshed wheat, shucked corn, and 
cream following separation of the raw 
milk, but no manufactured product, as 
for example butter or cheese. We be- 
lieve that Congress intended an analogy 
between ordinary livestock and fish (in- 
cluding shellfish); that it did not intend 
to include any processed or manufactured 
products thereof; and that the words 
used are in themselves, without qualifi- 
cation, sufficient to exclude any other 
interpretation. Accordingly, we are of 
the opinion that from the standpoint of 
intent and construction of the language 
used, Congress intended the words ‘not 
including manufactured products there- 
of’ to modify ‘agricultural commodities,’ 
and to include in the exemption agri- 
cultural commodities which have been 
processed but only to the extent of form- 
ing a part of the harvesting, or to the 
extent ordinarily customary in the pre- 
paring of the commodities for market by 
the producer. 

“From what has been said, it is clear 


that, of the commodities transported by 
applicant for compensation, only fresh 
whole fish and oysters in the shell, 
whether iced or not, come within the 
provisions of the exemption provided in 
section 203(b)(6). Dressed poultry does 
not come within the term livestock, and, 
while pecans and walnuts (in the shell) 
are agricultural commodities, shelled 
nuts (nut meats) are products resulting 
from processing beyond that forming a 
part of the harvesting or ordinarily 
customary in the preparing of the com- 
modities for market by the producer.” 


This same case was the subject of a 
report on further hearing by the Com- 
mission, 44 M.C.C. 15, and it was again 
brought out that shelled peanuts are 
not an exempt commodity within the 
meaning of section 203(b) (6) of the In- 
terstate Commerce Act. In this report, 
the Commission, in speaking of shelled 
peanuts, said: 


“The only agricultural commodity with 
respect to which any evidence was offered 
at the further hearing is peanuts. There 
is some shelling of peanuts on the farm 
by the producer. Customarily, however, 
the farmer sells his peanuts in the shell, 
this practice being so prevalent that 
peanuts in this condition are known and 
generally referred to as ‘farmers’ stock’ 






In this form it is sold to the operator 


of the shelling plant and it is there 
cleaned and shelled. These plants are 
in some instances owned and operated 
by associations formed by peanut grow- 
ers for the purpose of more advanta- 
geously marketing their products. After 
Shelling, the peanut moves either di- 


rectly or indirectly to factories where § 


they are further processed into various 
peanut products such, for example, as 
peanut oil, peanut butter, and peanut 
confections. When the peanut has 
reached the shelling plant and has been 
processed by removal of the shell, it has 
entered the ordinary channels of com- 
merce and the operation performed upon 
it at that point removes it from the 
class of unmanufactured agricultural 
commodities which was intended to be 
designated by the section here under 
consideration. 


“As stated in the prior report, appi- 


cant has transported shelled pecans and 
shelled walnuts. 


as to the practices obtaining in connec- 
tion with the processing and marketii.g 
of these commodities. The burden is 


upon one claiming the benefit of te 
exemption to show that his operatio is 
are embraced within its terms. No su h 
showing has been made concerning the ie 
commodities, and we cannot say, ther >- 
fore, that vehicles used in their tran :- 
portation are exempted from the certi - 
















There is no evidence § 



















No packing, racking 
or stacking 


Bulk shipping of dry, granular and powdered 
products in General American Airslide’ Cars 
is safer, easier—and costs less! 


Over 1000 Airslide Cars now in service or 
on order. A small blower is all you need 
to unload cars into any conveying sys- 
tem. Write for bulk shipping information 
on your products. 


GENERAL AMERICAN TRANSPORTATION CORPORATION 


135 South LaSalle Street, Chicago 90, Illinois 
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cate of permit requirements of the act.” 

The question of whether or not raw 
shelled peanuts are exempt commodities 
is discussed at great length in Deter- 
mination of Exempted Agricultural Com- 
modities, 52 M.C.C. 511, wherein the 
Commission said: 

“The basic agricultural commodities 
considered in this group are almonds, 
chestnuts, filberts, pecans, walnuts, tung 
nuts, pistachio nuts, and peanuts. The 
treatments accorded pecans and walnuts 
are harvesting, hulling, drying, cleaning, 
polishing, bleaching, grading, sorting, 
coloring, packaging, refrigerating, and 


shelling. Similar treatments with the 
exceptions hereinafter noted, are given 
the following commodities: Almonds, ex~ 
cept polishing and coloring: chestnuts, 
except polishing, bleaching and coloring; 
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> Women like Mayflower Moving Service! They tell us so on scores 
of Mayflower “Customer Report Questionnaires” received every day. 
They appreciate the care and courtesy of the Mayflower organization, 
and they are impressed with the special protection given their break- 
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filberts, except coloring; tung nuts, ex- 
cept polishing, bleaching, grading, sort- 
ing, and coloring; pistachio nuts, except 
shelling; and peanuts except hulling and 
coloring. Additionally peanuts have to 
be dug, stacked, and picked. 

“Peanut vines with roots and adher- 
ing nuts are stacked in the field for the 
purpose of drying. Various other treat- 
ments accorded peanuts, as hereinafter 
described, are said to be substantially 
the same for other nuts. After the pea- 
nuts are removed from the vine it is 
sometimes necessary to dry them further 
in order to reduce the moisture content. 
Usually this is done by air drying at the 
point of production. The nuts are then 
cleaned and usually sold to the sheller, 
who removes the shells in a machine 
operation. Peanuts are also sold in the 
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ables and valuables. Yes, you can depend on Mayflower to keep you 
“tops” with the ladies every time, everywhere. Try it! Call your local 


Mayflower agent. 


AERO MAYFLOWER TRANSIT COMPANY, INC. - INDIANAPOLIS 


Mayflower’s organization of selected warehouse agents provides on-the-spot 
representation at the most points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of your telephone directory. 
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shell to warehousemen, cooperatives, ang 
others. The shelling plants are us: ally 
located in the immediate area of »ro- 
duction. Only one variety of peanit js 
sold to the retail trade in the shell. “his 
species is produced in only one area and 
the volume of peanuts that move ir ap 
unshelled condition to the principal mar- 
ket is less than 10 per cent of the iota] 
production. All of the Spanish peanuts. 
which are grown in the southeastern and 
southwestern section of this country, are 
marketed by the shelling plants without 
shells. More than 90 per cent of all pea- 
nuts produced are used in the manufac- 
ture of peanut oil, peanut butter, or are 
roasted to be packaged as salted peanuts § 
or to be used as an ingredient of con- 
fectionery and bakery products. The fe 
principal purpose of shelling prior to 
shipment to plants where other products § 
are made is to reduce the shipping space 
required and to make for more con- 
venient handling. 

“The peanut kernel, after shelling, is 
encased in a fine brown membrane which 
is removed by branching. Prior to 
blanching, the peanut is a living entity, 
and if planted will grow. After blanch- 
ing, however, it is no longer a living 
entity. In the opinion of the scientist, 
who testified in respect of the nut group, 
neither the removal of the outer shell 
of the peanut or the other nuts, nor the 
treatments prior to shelling, render the 
article a manufactured product. Simi- 
larly, he regards any treatment of im- 
ported nuts such as Brazil, cashew, and 
coconuts, up to and including shelling, 
as not changing the nuts from an agri- 
cultural commodity. In his view the 
shell of a nut, like the hull of a cotton- 
seed, is a by-product of treatments de- 
signed to obtain, in the case of cotton- 
seed, the seed itself, and, in the peanut, 
the kernels encased by the shell. The 
raw shelled peanuts do not become use- 
ful, except where used for seed, until 
they have been further processed after 
leaving the shelling plant. Unlike pea- 
nuts, which move from the shelling plant 
to various manufacturers, the other nuts 
named are used largely as direct foods, 
and except as indicated below they are 
not usually otherwise manufactured. The 
various nuts are considered by the scien- 
tists to be manufactured if they are 
blanched, roasted, ground or pressed, 
or if extraction is involved, as in the case 
of tung nuts. Additionally, the grind- 
ing of shells is deemed to be manufac- 
turing. 

“The scientist believes that the fol- 
lowing items are unmanufactured agri- 
cultural commodities: Almonds, black 
walnuts, and filberts in the shuck or 
husk, in the shell, and shelled fresh; 
Brazil nuts, cashew nuts, and chestnuts 
in the shell and shelled fresh; coconuts, 
in the husk and in the shell; copra; 
English walnuts, in the husk, in the shell, 
and shelled; hickory nuts, in the shell; 
pecans, in the shell and shelled; pis- 
tachio nuts, in the husk and in the sheil, 
fresh; and raw peanuts, in the shell and 
shelled. He regards as manufactured 
products any of the nuts which are can- 
ned, blanched, salted, or roasted. 


“The examiner concluded that r:w 
peanuts, shelled or unshelled, and other 
nuts, shelled or unshelled, to which not!:- 
ing has been added, are unmanufactur: d 
agricultural commodities. In addition 0 
the contention generally stated heret»- 
fore, exceptants contend that the shelli: g 
involves the use of expensive equipme :t 
and is the first step in a manufacturi: g 
process; and that the shelled nut, which 
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“Don't be nervous. He's just thinking about 
that wonderful Cotton Belt Service.” 








Think about Cotton Belt 


the next time you ship, and 
call the COTTON BELT representative 
for fast, dependable service 
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does not resemble the nut in the hej 
is therefore a manufactured pro uct 
Certain of the repliants argue cha 
whether or not expensive equipme ‘t i 
used is not a proper criterion for de. 
termining whether a commodity is 1 ian. 
ufactured; that the shelling is ony , 
preparatory treatment to shippin: t 
manufacturers; and that the mere re. 
moval of the shells from peanuts ang 
other nuts does not constitute menv- 
facture. 


“In Interstate Commerce Commission 
v. Weldon, 90 F. Supp. 873, we sought to 
enjoin the defendant Weldon from trans- 
porting raw shelled peanuts in interstate 
or foreign commerce for compensation 
without a certificate. Weldon contended 
that he did not require authority to 
engage in such transportation as the 
raw shelled peanuts are agricultural com- 
modities within the meaning of section 
203(b) (6). The court described the elab- 
orate machinery and processing involved 
in the shelling operation and held that 
the shelling changed the peanut into a 
manufactured product. In light of 
the above definition of the term in ques- 
tion, we conclude that raw shelled pea- 
nuts are not an agricultural commodity 
within the meaning of section 203(b) (6). 
For similar reasons, a like conculsion is 
reached in respect of other shelled nuts. 
There is no question that the other treat- 
ments described as nonmanufacturing are 
such as to remove the commodities from 
the approved definition.” 


The report in Determination of Ex- 
empted Agricultural Commodities, 52 
M.C.C. 511, is being contested in the 
Federal District Court for New Jersey, 
insofar as the Commission determined 
that raw shelled nuts are not embraced 
in the exemption accorded agricultural 
commodities by section 203(b)(6) of the 
interstate comerce act. The case is dock- 
eted in the New Jersey Federal Court 
as Civil No. 2-55, -Consolidated Truck 
Service, Inc. v. United States of America 
and Interstate Commerce Commission. 
This case will not be vn for argument 
until some time during the 1955 fall term. 
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Tariff Interpretation— 


as 


Motor Carriers— 
Exclusive Use of Vehicle 








Question—Kansas 


The question from Ohio, on page 6.0! 
the July 3, 1954 issue of TraFric Worl, 
and other questions have dealt with the 
right of a carrier to break a seal applied 
by a shipper. The following thoughts are 
those of the writer only, but your opinion 
of the points brought out herein will be 
appreciated. 


To our knowledge, there has never 
been any provisions in tariffs in general, 
or in regulatory orders, requiring a car- 
rier by rail or motor to render exclus've 
use of a vehicle to a consignor wher 4 
shipment has been tendered by the ccn- 
signor as a carload or truckload. It ).as 
been the practice of rail carriers to g-ve 
such exclusive use, and this practice vas 
carried over to some extent to the mo or 
carriers. 


In recent years, many of the mo or 
carrier tariffs have introduced the }x- 
clusive Use of Vehicle provision. T iis 
provision directly recognizes such a se V- 
ice as being available to a consigr I. 
In most tariffs having such a provisi 0, 
however, the charges for such a serv cé 
will usually exceed the charges for ‘ie 
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Reports Dotterwyck Sales Company, Inc., Olean, and it has handled all this like child’s play . . . in less time 
New York: “Our Reo Gold Comet 220 V-8 tractor has and with less consumption of gas or oil than we have ever 
6.01 performed beyond our wildest hopes. We burdened it found necessary. Overall performance, economy and com- 
VORLD : : : ; 3 aa 
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A PRODUCT WINS ITS WINGS 


CORRUGATED AND SOLID FIBRE BOXES 
FOLDING CARTONS « KRAFT PAPER AND SPECIALTIES 
KRAFT BAGS AND SACKS 


More and more products are able 
totake tothe air these days, thanks 
to lighter, stronger, easier-to-han- 
dle Gaylord containers. Meeting 
the special requirements of air 
shipment has long been a chal- 
lenge to Gaylord engineers. Their 
research, in cooperation with lead- 
ing airlines, has opened up many 


new opportunities for air shippers. 


You can profit by this progress 
in packing. Your nearby Gaylord 
office can show you some inter- 


esting case histories. 


GAYLORD CONTAINER CORPORATION * 


SALES OFFICES FROM COAST TO COAST x CONSULT YOUR LOCAL PHONE BOOK 
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same shipment when handled simply ag 
a truckload. 

If the tariff governing the mover ent 
does not carry an exclusive use provision, 
then a carrier accepting a shipment 
which, by instructions of the consignor, 
must be handled under exclusive use 
service is, by reason of contract, required 
to give such service at the applicable 
truckload charges. 

Where the tariff contains the exclusive 
use provision, the very existence of the 
provision constitutes an exception to the 
normal acceptance practice and any ship. 
ment upon which the consignor indicates 
by explicit or indirect language that ex- 
clusive use service is desired should be 
handled and charged for accordingly. 

As to the sealing of a car or a trailer 
by a consignor, this, in itself, is not an 
indication of any kind that the vehicle 
is loaded to capacity; that exclusive use 
is desired; or even that a volume ship- 
ment is within the vehicle. There are 
many possible reasons for a prudent 
shipper to seal a vehicle after having 
loaded merchandise therein. 


A truckload shipment is one on which 
the consignor receives a reduced rate 
because of the volume weight tendered. 
An exclusive use shipment is one on 
which the consignor is demanding a 
special service, whether the shipment is 
truckload or less-truckload. It is the 
general rule in any other market that, 
for service or quality above the normal, 
the customer must pay more than the 
normal price. We see no reason why this 
same condition would not be observed in 
the transportation market. 


Answer 


We do not agree with your remarks 
in paragraph four, that a carrier is 
bound to give exclusive use service at the 
truckload charges if there is no ex- 
clusive use provision in the tariff. The 
duties of both the shipper and the car- 
rier are determined by law, through 
the provisions of the tariff (Boone Vv. 
United States, 109 F.2d 560) and a pub- 
lished tariff, as long as it is in force, 
has the effect of a statute and is bind- 
ing alike on the carrier and the shipper 
(Pennsylvania R. Co. v. International 
Coal Mining Co., 230 U.S. 184) and law- 
fully cannot be waived (Boston Dry 
Goods Mfg. Co. v. Merchants & Miners 
Transp. Co., 253 I.C.C. 64). Therefore, 
unless the carrier holds himself out, by 
tariff provisions, to furnish exclusive 
use service, he is under no obligation 
to do so. 


Also, we do not agree with your state- 
ment in paragraph five, that if the ship- 
per indirectly requests exclusive use of 
the vehicle the carrier should handle the 
shipment accordingly. Ordinarily, where 
a tariff requires that a certain notation 
be placed on the bill of lading and 
freight bill, it is necessary. that the no- 
tation actually be placed on the bil! of 
lading and freight bill, in order to «ap- 
ply the rates in connection with sic 
notation. This is the holding of the 
terstate Commerce Commission in ©! 
Blass Co. v. Powell Bros. Truck Line 
M.C.C. 603. In that case the ship 
asked for exclusive use of the vehi. !e, 
but the proper notation was not pla ¢ 
on the bill of lading or freight bill 
accordance with tariff instructions, ‘ 
the Commission held that it was 
applicable and that charges arrived at Dy 
the use of this rule did not apply. 

A point that was not made clear i 
the Gus Blass case was that the C 
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Big Business” 


Over 5,000,000 shipments of LCL freight were expedited 


door-to-door via Keystone Merchandise Service during 1954. 


To make this service attractive to critical customers, PRR uses a 
fleet of 8600 trucks and trailers serving over 1500 points along 
Pennsy lines. Over the rails in scheduled trains, specially equipped 
cars provide the utmost protection for LCL merchandise. 

Pick-ups are prompt, and deliveries dependable —as only 


railroad transportation can assure! 


Route your next LCL shipment via PRR—then compare the 


convenience, the service and the cost with your present method: 
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a A COMPLETE TRANSPORTATION SERVICE 


“National Carloading Corporation 


JUDSON SHELDON DIVISION 
JUDSON FREIGHT FORWARDING DIVISION 


19 Rector Street, New York, N. Y. 


Serving 30,000 communities through 
more than 150 stations in the 
U. S. and agents in principal foreign countries. 











mission was applying the principle of its 
findings in Passow & Sons v. Chicago, 
M. & St. P. Ry. Co., 37 L.C.C. 711; Sam 
Kyle v. Missouri, K. & T. Ry., 42 LC. C. 
335; Columbian Iron Works v. Southern 
Ry. Co., 45 I.C.C. 173; and Nevada De- 
partment of Highways v. Baltimore & 
O. R.R. Co., 132 I.C.C. 727, that where 
a shipment is tendered to a carrier as 
a carload shipment, the carload rate 
and minimum weight must be assessed. 
Applying this principle to the Gus Blass 


case, and keeping in mind that thi ey. 
clusive use rule had been ruled ou , yw 
can readily see how the ,Commi sig, 
arrived at the conclusion that the 
mixed truckload rate applied. 

The only cases we know of where the 
carrier is bound to respect the ship der; 
seals are those shipments on which ex. 
clusive use of the vehicle has ee, 
requested in accordance with applicabl 
tariff provisions and the trucks hay 
been sealed by the shipper. 


FROM OUR READERS 


High Highballs 


Los Angeles, Calif. 


All of us here at Western Air Lines 
were extremely interested in your very 
eloquent editorial on “How High Is a 
Highball?” in the September 3 issue of 
TRAFFIC WoRLD. We particularly appre- 
ciated the constructive interest in avia- 
tion which we know this editorial re- 
flected. 

We thought you might like to know 
that as a part of Western Air Lines’ 
tradition for gracious hospitality, we 
began over a year ago to serve a glass 
of choice wine with the luncheon or 
dinner on selected first-class flights. 

A fine, domestic champagne—which 
many prudent and discriminating host- 
esses serve in their own homes—was 
selected by us after careful study and 
discussion with a cross-section of pas- 
sengers, churchgoers, and civic leaders. 

This type of mild beverage, supplied 
in limited quantities averaging two 
glasses per passenger, is served with 
meals aboard our luxury “Californian” 
flights. It is, of course, served only to 
passengers and not to our flight per- 
sonnel. The champagne is just one of 
the many special services, including re- 
served seats, gourmet meals, and orchids 
for the ladies, which characterize these 
flights. No extra fare is charged the 
“Californian” passenger, and there is 
no additional cost for any of these in- 
flight services. Their popularity, how- 
ever, is attested by the steady increase 
in traffic on the “Californian,” as well 
as the thousands of personal comments 
and letters we have received compli- 
menting this concept of service. 

Unlike the railroads, steamship lines, 
and many other airlines, both interna- 
tional and domestic, Western does not 
serve liquor, cocktails, or mixed drinks 
of any kind, and does not intend to do 
so. 
It is, of course, not feasible for us 
to cancel champagne service on a 
specific flight in the event an individual 
passenger asks that this be done. Once 
the service has been advertised and sold 
as including champagne and _ other 
features, these must be delivered or all 
other passengers on the flight would 
have just cause for complaint on the 
grounds of misrepresentation and im- 
proper business practice. There is, of 
course, no reason why such an individual 
passenger (and I am sure that this 
frequently occurs) could not politely 
decline the beverage just as he would if 


it were offered to him as a guest ip 
any home.—Bert D. LyNn, Director oj 
Advertising and Public Relations, West- 
ern Air Lines. 


Special Cars and Shortages 
St. Paul, Minn 

The letter appearing in the September 
10 issue of TRAFFIC WORLD, entitled “New 
Concept in Box Cars,” written by my 
friend R. C. Waehner, is of substantial 
interest. Mr. Waehner seems to chide the 
railroads somewhat for not replacing, at 
least in part, the common box car as 
standard equipment with what in reality 
is “special equipment.” It is obvious from 
the four corners of his letter that he is 
thinking primarily of cars that will ac- 
commodate merchandise and other simi- 
lar types of commodities, excluding bulk 
freight and items of substantial length. 
This is apparent from reference to com- 
partments, bulkheads, etc. 

There is no doubt in my mind but that 
the railroads could design an ideal car 
for the loading, handling, and unloading 
of various commodities; but the conven- 
tional box car is the “work horse” of the 
railroads. In it, for many years, have 
been loaded thousands of different com- 
modities, without accumulating exces- 
sive empty mileage. A car of merchanl- 
dise or canned goods, for example, made 
empty in Portland or Seattle, can b 
loaded with lumber, paper, grain, or hun- 
dreds of other commodities, withou 
standing around waiting for reloading 
with a commodity similar to the one un- 
loaded, or returned empty to the point! 
of origin. 

As a matter of fact, some of us have 
been concerned in recent years over the 
many types of special cars being built 
by the railroads, because the more spe- 
cial cars in service, the fewer general 
cars available for moving other commod- 
ities. 

The lumber industry and shippers o! 
many other products would like to have 
box cars with wide doors (even wider 
than 15 feet) to accommodate mechan- 
ical loading and unloading; but we are 
going slowly in our demands on the 
railroads because we do not wish to } 2!- 
suade them to install equipment tha is 
only suitable for the handling of a eW 
commodities. We realize that spe ial 
equipment means more empty car m le 
age, for which some one must pay; _ nd 
in the long run it is the shipper. G. H 
SHAFER—General Trafic Manag ?', 
Weyerhaeser Sales Co. 
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Aluminum Ingots once $32,700.00 each? 


LBS So rare and precious 
was aluminum, that in 1852 it 
brought $545.00 per pound . 
more than gold or silver! At that 
time, a commercial type aluminum 
ingot weighing 60 pounds would 
have been valued at $32,700.00. 
Thanks to modern methods, the 
aluminum industry has put this 
light-weight, non-rusting metal 
within the reach of all. Today, 
because ofitslowcost, hardly ahome 
in America does not have 
some articles of aluminum. 
Because aluminum has 
many uses, and newer uses 
are being found constantly, 


ulous metal has become increasingly 
important. 

Aluminum producers are furnish- 
ing this metal at prices that make 
it practical for use in thousands 
of products. Keeping costs down 
is vital. 

Because inland waterway trans- 
portation has proven so economical, 
substantial quantities of aluminum 
pigs and ingots are being shipped 
by common carrier barge lines. 

Next time you _ ship, 
ECONOMIZE! Call a 
common carrier barge line. 
Learn how you, too, may 
economize on inland water- 
ways. 


WISSISSIPP] VALLEY BARGE LINE CO. 


MAIN OFFICES: 1017 OLIVE STREET « ST. LOUIS 1, MO. 
chicago - Cincinnati — Houston — Memphis — Minneapolis — New Orleans — Pittsburgh 
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Gateway shippers are singing a new tune ... a sweet refrain of careful handling the c 
creast 


’ J Aad . ' ° 

that’s setting new “claim free” records day after day. Gateway continues to set the this 
. . . . ’ . and 
pace with a 99.3 average in claim free shipments. Don't take chances . . . take a minute ray 
0 5 
to call your local Gateway terminal. ly 
- 
Liv 
a de 
spon 
2.768 
In tl 
for 1 
cars, 
week 


ST. PAUL 


FOR A LONG JUMP . 
OR A SHORT HOP Bi 


SYSTEM ff . 


ST. LOUIS Ne 


GATEWAY TRANSPORTATION CO. GENERAL OFFICE, LA CROSSE, W 5. 





Sep ember 24, 1955 








zxkxkkeKwKK Kk *& 


LATE NEWS 


*« 



















Carloadings Totaled 822,214 
In Week Ended September 17 


Loading of revenue freight in the week 
ended September 17, 1955, totaled 822,214 
cars, the Association of American Rail- 
roads announced. This was an increase 
of 110,986 cars or 15.6 per cent above the 
corresponding week in 1954, it said, but 
a decrease of 1,669 cars or two-tenths of 
one per cent below the corresponding 
week in 1953. 


Loading of revenue freight in the 
week ended September 17 increased 115,- 
639 cars or 16.4 per cent above the 
preceding holiday week. 


Coal loading amounted to 142,891 cars, 
an increase of 24,161 cars above the 
corresponding week a year ago, and an 
increase of 23,352 cars above the preced- 
ing week this year, said the A.A.R., 
adding: 


Miscellaneous freight loading totaled 399,- 
952 cars, an increase of 47,350 cars above 
the corresponding week last year, and an 
increase of 61,539 cars above the preceding 
week this year. 


Loading of merchandise less than carload 
freight totaled 65,308 cars, an increase of 
1,937 cars above the corresponding week in 
1954, and an increase of 11,425 cars above 
the preceding week this year. 


Grain and grain products loadings totaled 
54,060 cars, an increase of 2,678 cars above 
the corresponding week in 1954, and an in- 
crease Of 8,377 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
September 17 totaled 35,454 cars, an increase 
of 2,879 cars above the same 1954 week, and 
an increase of 4,070 cars above the preced- 
ing 1955 week. 


Livestock loading amounted to 11,714 cars, 
a decrease of 1,548 cars below the corre- 
sponding week in 1954, but an increase of 
2,768 cars above the preceding week this year. 
In the Western Districts, loading of livestock 
for the week of September 17 totaled 9,279 
cars, a decrease of 1,265 cars below the same 
week a year ago, but an increase of 2,317 
cars above the preceding week this year. 


Forest products loadings totaled 47,870 
cars, an increase of 4,736 cars above a year 
ago, and an increase of 7,541 cars above a 
week ago. 

Cre loading amounted to 87,762 cars, an 
increase of 26,196 cars above last year, but a 
decrease of 230 cars below last week. 


Coke loading amounted to 12,657 cars, an 
increase of 5,476 cars above a year ago, and 
&> increase of 867 cars above the previous 
week this year. 

\ll districts reported increases compared 
with the corresponding week in 1954. All 
reported increases compared with the corre- 

nding week in 1953, except the Eastern, 

egheny and Southwestern. 






















































Cumulative Loadings 


1955 1954 
ur weeks of Jan. 2,524,775 2,489,506 


ur weeks of Feb. 2,575,082 2,461,745 
»ur weeks of Mar. 2,621,087 2,411,886 
ve weeks of Apr. 3,432,895 3,093,083 
ur weeks of May 3,062,863 2,696,753 
ve weeks of June 3,782,011 3,348,853 
our weeks of July 3,033,924 2,632,005 
“our weeks of Aug. 3,113,689 2,708,186 
Neek of Sept. 3... 794,192 688,492 
Week of Sept. 10... 706,575 601,525 
Week of Sept. 17... 822,214 711,228 





1953 
2,788,084 


2,730,301 
2,801,445 
3,738,587 
3,101,589 
3,874,042 
3,087,321 
3,228,878 

799,080 

710,554 

823,883 
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26,469,307 


23,843,262 


27,683,764 





Total 
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Rejection of Cabinet Committee Transport 
Report Urged by Inland Waterway Carriers 


Head of Barge Line Operators’ Association Says Carriers Object 


To ‘Basic Philosophy’ of Report as ‘Unrealistic.’ 


Asserts 


Railroad Problem, if There Is One, Stems From Passenger Deficit. 


A spokesman for the inland water- 
ways carriers on September 22 urged 
the transportation and communica- 
tions subcommittee of the House 
committee on interstate and foreign 
commerce to reject as “unrealistic, 
unsound in principle, and definitely 
not in the interest of the public or 
of an efficient transportation sys- 
tem for this great nation” the 
report and recommendations of the 
President’s Advisory Committee on 
Transport Policy and Organization. 


The request was made by Chester C. 
Thompson, president of the American 
Waterways Operators, Inc., who was the 
final witness to appear before the sub- 
committee in a four-day hearing on the 
so-called Cabinet Committee report. -'The 
hearing was scheduled by the House 
committee on interstate and foreign 
commerce for the purpose of obtaining 
from members of the Cabinet Commit- 
tee an explanation of the report, and 
of hearing from representatives of the 
various modes of transportation their 
views on the recommendations contained 
in the report. 

Mr. Thompson said that the A.W.O. 
board of operators had voted unani- 
mously on May 11 to oppose the report 
and its recommendations as well as any 
legislation which might be introduced 
to implement them. 


Genesis of Report 


At the outset, Mr. Thompson said that 
perhaps it was appropriate to ask, “Why 
was there an Advisory Committee report 
in the first place?” and “Why are we 
here?” He added: 


“The facts, as I have been reliably in- 
formed, are that the Administration—at 
the highest level—was approached late 
in 1953 or early in 1954 by representatives 
of the rail carriers and urged to do some- 
thing, and to do it quickly, with respect 
to the ‘railroad problem.’ A substantial 
number of papers, all documented, were 
furnished in support of this plea, all 
having to do with the inroads that com- 
petitors were making on railroad traffic, 
subsidization of these competitors by the 
federal government, and the need for 
more ‘managerial discretion’ on the part 
of the railroads.” 


Mr. Thompson asserted that the big- 
gest problem of the railroads probably 
was “the terrific losses they are obliged 


to assume on passenger train opera- 
tions,” amounting to about $700 million 
in 1954, according to the Commission. 
The A.W.O. officials said that “surely 
inland water transportation that han- 
dles freight exclusively—no passengers, 
no mail, no baggage and no express— 
cannot be charged with having any part 
in creating these huge operating def- 
icits.” 
Rails Called ‘Prosperous’ 


Mr. Thompson said that the conten- 
tion of the railroads—supported by the 
Cabinet committee—that the interstate 
commerce act was “old, archaic and not 
realistic under present economic condi- 
tions” actually meant that “the monop- 
oly the rail carriers enjoyed for so many 
years has been and is slipping away 
and that the government—which means 
the Congress—should do something to 
reinstate it.” He added that the rail- 
roads most directly competitive with in- 
land water (barge) transportation were 
“among the most prosperous in the 
country, notwithstanding their heavy 
losses on passenger and ‘head-end’ traf- 
fic.” 


Official records, Mr. Thompson said, 
appeared to indicate that the railroads 
were not really as “bad off” as he said 
they claimed to be, and that if there 
was a “railroad problem” it had not 
been caused by water carrier competi- 
tion. He said the inland water carriers 
transported only six or seven per cent 
of the available freight traffic and that 
such a system of freight carriage was 
not a serious competitive threat. Since 
losses of hundreds of millions of dollars 
On passenger-train services had to be 
absorbed by the railroads, Mr. Thomp- 
son said, it was obvious that “the 
freight business of the railroads is and 
for many years has been a most profit- 
able undertaking.” 


He also asserted that there had been 
unrefuted testimony before the Commis- 
sion in several general rate increase cases 
that “the railroads are suffering from 
over-capitalization.” That being so, Mr. 
Thompson said, “naturally the per cent 
of return on investments is improperly 
reduced.” He added that “this is a mat- 
ter for railroad management to explain 
before it comes forward with a program 
such as the one which has brought about 
the present problem.” 


Large Shipper ‘Pressure’ 


Mr. Thompson said that any one who 
had followed cases before the Commis- 
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sion knew that “railroad management is 
most amenable to economic pressure of 
large shippers.” He said that the result 
was “hundreds of rate reductions on par- 
ticular commodities, either on an area- 
wide basis or on a point-to-point basis, 
with resultant dissipation of carrier rev- 
enue.” Mr. Thompson said that such 
economic pressure was “quite all right” 
under the American system of doing 
business “when properly applied,” but 
that “a consideration of the cases will 
show that the railroads’ handling of this 
problem has been anything but sensible.” 
He also asserted that the reductions were 
mostly in fields of transportation where 
the railroads were the “least suited form 
of transport to render the service re- 
quired.” He added: 

“Finally, with regard to the national 
transportation policy as now written in 
the interstate commerce act .. . what of 
its administration by the Interstate 
Commerce Commission? It can be clearly 
demonstrated that the Commission’s 
present administration of the policy is 
such that it aggravates the so-called 
competitive situation, principally to the 
detriment of the water carriers. If any- 
thing, the present policy should be re- 
written with stronger mandates to the 
Interstate Commerce Commission as to 
how it should be administered.” 


Report Discussed in Detail 


Indicating that the foregoing com- 
ments constituted his introductory dis- 
cussion of the report, Mr. Thompson 
then turned to the various parts of the 
report. As to the introduction to the re- 
port—which he said was important be- 
cause it outlined “the basic philosophy 
from which stem the specific recommen- 
dations of that committee,”—Mr. 
Thompson said that the statement in the 
introduction to the report that the 
monopoly once enjoyed by the railroads 
did not exist today was “an erroneous 
concept.” 


Until 1937, said Mr. Thompson, using 
1920 as a base year, very little, if any, 
competitive water transportation existed. 
About that time, he asserted, the rail- 
roads came before the Commission on 
several occasions (in Ex Parte 115 and 
Ex Parte 123) seeking additional revenue. 
At the same time, he said, the railroads 
were making “unwarranted point-to- 
point reductions directed at the inland 
water carriers, which eventually had the 
effect of driving such carriers entirely 
out of the package freight business.” He 
said that there was perhaps but one 
carrier, or at the most three carriers, 
attempting to handle package freight on 
the inland rivers, adding: 

“Their having been driven from the 
trade is an example of the monopoly 
which, as the report stated, existed in 
1920, but which the Advisory Com- 
mittee failed to consider up through 
1946 and even until today. Thus, as 
far as this industry is concerned, the 
shipper does not have the choice men- 
tioned by the committee, due to the 
continuing monopoly by the rail lines.” 

‘Lost’ Monopoly 

Mr. Thompson said that the report 
was not correct in stating that because 
of the “lost” monopoly of the railroads 
there was a competitive system of trans- 
portation capable of standing on its own 
feet. He added that “the inland water 
carriers are truly ‘small business,’ it be- 
ing doubtful that any one carrier enjoys 
a gross dollar volume of $20 million a 
year.” He asserted that most of the 
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barge lines were small, family-owned 
companies “where the family is still, in 
one way or another, operating the com- 
pany and in many cases even the vessels 
themselves.” That competitive economic 
situation, Mr. Thompson said, “should 
clearly demonstrate that the monopoly 
still exists.” 

The suggested reappraisal of the na- 
tional transportation policy “is agree- 
able,” said Mr. Thompson, “except it is 
believed that the policy, as now written, 
should be strengthened and the false 
concept of ‘dynamic competition’ should 
be entirely abandoned.” 

After saying that the railroads had 
been before the Commission since 1940, 
at least, asking for “horizontal increases,” 
Mr. Thompson stated that “across the 
hallowed corridors of the I.C.C.” the 
railroads were “beseeching the Commis- 
sion” to permit them to reduce rates to 
meet alleged water competition. If a 
check were made of I.C.C. records, he 
asserted, it would be demonstrated that 
the railroads were successful “in by far 
the majority of the cases.” Perhaps 
more important, he said, was “the fact 
that another large segment of these 
‘reduced competitive rates’ are permitted 
to become effective by the Suspension 
Board of the I.C.C. without even the op- 
portunity for hearing.” 


Improved Transportation 

Another statement in the report which 
Mr. Thompson characterized as erro- 
neous was that the present national pol- 
icy had not provided the country with 
the best transport of which the country 
was capable, either in the rate of tech- 
nical development or adjustment of the 
several types of carriers in their areas 
of greatest usefulness. 

He said it was true that the railroads 
had “dieselized,” but asserted that the 
resulting economies, because of the cap- 
ital structure of the rail lines, were not 
passed on to shippers. The water lines, 
he said, had increased diesel power from 
about 1,500 to 2,500 horsepower in World 
War II to as much as 5,000 horsepower, 
and had more than doubled speed of 
operation. Thus, he said, it was not the 
policy of the act which had retarded the 
development of a proper transportation 
system, “but lack of foresight on the 
part of the railroads.” He added that 
“the aggressiveness of the water carrier 
industry, as distinguished from the lack 
of it in the railroad industry, should be 
noted.” 

Referring to criticism in the report of 
so-called “exempt for-hire carriers,” Mr. 
Thompson said that, numerically with- 
in the inland water carrier industry, 
there were more unregulated carriers 
than regulated carriers. However, he as- 
serted, the unregulated carriers were 
“confined by the present terms of the 
interstate commerce act, and the impact 
of their competition is felt within the in- 
dustry.” They could not be a factor in 
the over-all picture, he asserted, because, 
according to the railroads’ own figures, 
“the entire water carrier industry moved 
but 6 per cent of the total traffic.” 


Specific Objections 

Repeating the opposition of the inland 
water carriers to the “philosophy” of the 
Cabinet committee report, Mr. Thomp- 
son said that there were five elements 
in the report with which the inland 
water carriers were particularly con- 
cerned. He listed them as follows: 


“(1) The drastic change in national 
transportation policy; (2) the limiting of 








TRAFFIC W ap 











the authority of the Interstate Comm -rce 
Commission with regard to the es ab- 
lishment of minimum and maxir um 
freight rates; (3) the proposed am<¢nd- 
ments to the fourth section of the in er. 
state commerce act; (4) the repea of 
the dry bulk commodity exemptio: in 
part III of the act, and (5) volime 
freight rates for rail carriers.” 


(See earlier story on page 23) 
























































Commission Asked to Strike 
Examiner Corcoran’s Report 


From Iron and Steel Record 


The Lincoln Electric Co. has asked 
the Commission to strike from the 
record the proposed report of Ex- 
aminer Michael T. Corcoran in three 
proceedings involving iron and steel 
rates of motor and rail carriers be- 
tween points in Eastern Territory, in 
which the examiner recommended 
prescription of minimum reasonable 
rates by the Commission (T.W, 
Aug. 6, p. 42). 


As alternatives, the company said, the 
Commission should dismiss the investi- 
gations in MC-C-1510, Iron and Steel 
Articles, Eastern Common Carriers, MC- 
C-1629, Iron and Steel Articles—Eastern 
Contract Carriers, and No. 31487, Iron 
and Steel Articles—Eastern Territory, 
which were heard on a consolidated rec- 
ord and were the subject of a consoli- 
dated report by the examiner, or require 
a new report limited in its findings to 
the call for investigation and the special 
rules of practice in these cases, or reopen 
the hearings for the presentation “of 
evidence related to the issues independ- 
ently and introduced by the examiner.” 
Failing the selection of an alternative, 
it said, oral argument should be granted. 

In his report, Examiner Corcoran 
found many of the rates maintained by 
both rail and motor carriers on iron 
and steel articles in the east, for the 
future to be unreasonably low and less 
than reasonable minimum rates. 


‘Presumption’ in Procedural Rules 


The Lincoln Electric Co. said that the 
Commission instituted these investiga- 
tions and that in its special rules of § 
procedure specifically “presumed that 
the rates and charges of such carriers 
are within the zone of reasonableness.” 

“In consequence of this limitation,” 
the company said, “this intervenor, and 
parties generally who opposed minimum 
rate orders, undertook no defense of the 
present rates against the charge of being 
unreasonably low. 

“True, certain sketchy cost data were 
introduced, but this was for the pupose 
either of justifying a proposed rate 
structure or of showing that certain 
proposed rates were unreasonably hich, 
which is a wholly different issue. 

“Indeed, any evidence intended to show 
that any rates were or are unreasonably 
low should have been ruled out by tne 
examiner.” 


Ruling and Rules of Practice 

As to the examiner’s ruling that t1e 
common and contract rates were, ad 
for the future would be, unreasona! ly 
low, and less than minimum rates to tle 
extent they would be lower than ?.1e 
minimum rates prescribed by the exan i- 
ner, the company said “this ruling is, 0 
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rec- ' 5 : Mr. Industrial Traffic Manager: 
wuire aa ge Do not overlook this Most desirable industrial site in the Pittsburgh 
| District, which is now available, if a plant location in that area is contem- 


plated by or would be advantageous to your industry. 





Tus SITE is located at’ Clinton, Pa. on the main line of the Pittsburg & Shawmut Railroad, approxi- 
mately 35 miles Northeast of Pittsburgh, Pa. 

The applicable railroad freight rates, on commodities subject to class ratings, from and to Clinton, 
which is within the area included in the Pittsburgh Freight Rate Group, are the same as from and to 
Pittsburgh proper, as published effective May 30, 1952, pursuant to and in relation to the findings of the 
s - Interstate Commerce Commission in Docket No. 28300. From the standpoint of rail freight rates on these 





, the & commodities this site has all the advantages of a Pittsburgh proper location with none of the disadvantages 
" of existing congestion in the immediate Pittsburgh Area. 
that This site, consisting of approximately 750 acres, is 
riers located directly on the West bank of the Allegheny River 
on” on which barge transportation is readily available, as the 
and Allegheny is part of the navigable inland waterways extend- 
r~ ing throughout the mid-continent industrial empire to the 
eing Gulf of Mexico. 

An improved State Highway serves the site. Electric 
noes Power; Natural Gas, Bituminous Coal, Water in abundance, 
rate and Primary Raw Materials are immediately available. 
om We will gladly supply you with additional information 

on request, which will be handled in strict confidence. 
show 5 - —_—" 
ably Se 
the 
L. R. Button, Vice President—Traffic 
te PITTSBURG & SHAWMUT RAILROAD 
a iy : Shawmut Building, Kittanning, Pa. 
| 2 i ie . Johnstow" Phone 43-2121 
an i- % 
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its face, contrary to the specific rules of 
practice defining the call for investiga- 
tion in this case, and for this reason, the 
report as a whole should be rejected.” 


Discussing what it called “issues out- 
side the investigation,” the company 
said the examiner did not hesitate to 
raise, and answer issues which were be- 
yond the scope of investigation defined 
by the Commission, “and consequently 
beyond the reach of evidence introduced 
by this intervenor or other parties.” 


Specifically, the company objected to 
what it called an implication of the 
examiner that the cases should be de- 
cided in reference to the decision in No. 
17000, Part 6. This in essence would 
amount to a reopening of the earlier 
case, which was not specified here, it 
said. 


Appendix F of the examiner’s report, 
containing the rates he would prescribe, 
in essence embodied the 1930 scale with 
all “ex parte” increases except the last, 
to apply on the second list of competi- 
tive articles, it said. 


“He (the examiner) has offered no af- 
firmative justification of this scale in the 
light of vastly changed conditions which 
he himself admits, nor has he offered 
any specific justification why, in par- 
ticular, the Ex Parte No. 175 general 
increases should be removed,” the com- 
pany said. “If any scale, differing from 
present rates, is to be prescribed in these 
cases, such scale must be justified by an 
affirmative showing of its lawfulness. 


“For the reasons stated above, the 
findings of the examiner are not re- 
sponsive to the rules of procedure in 
this case. His report fails to show a 
basis in evidence for any prescription of 
rates. It would be impossible for the 
Commission to presume or imply, from 
the content of the report, sufficient fac- 
tual matter to permit a just decision. 
The philosophy underlying the report 
is at variance with the spirit of the 
(interstate commerce) act. 


“The examiner independently in- 
troduced and rendered a decision on 
issues beyond the scope of the investiga- 
tion, as to which this intervenor and 
other parties had no opportunity to and 
did not submit evidence.” 





1.C.C. to Hear Argument 
Oct. 3 in Ex Parte 175 


The Commission, late September 22, 
issued a notice setting oral argument 
in Ex Parte 175 for October 3 in Wash- 
ington, D.C., beginning at 2 p.m. The 
argument will be before the entire Com- 
mission and a cooperating committee of 
three state commissioners. Requests for 
time must be received by the Commis- 
sion’s secretary by September 29. Hearing 
is scheduled for September 26 before 
division 2 of the Commission and the 
three cooperating state commissioners. 
Memorandum briefs would be permitted, 
the Commission said, and should be filed 
by October 12. It said no reply briefs 
would be permitted. 





U.A.L. Dispute With Union 


The National Mediation Board has 
proffered its arbitration services in a 
dispute between United Air Lines and 
the flight engineers’ union, but one of 
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the parties to the dispute has rejected 
the offer, the N.M.B. has reported. The 
arbitration proposal was made after 
Chairman Edwards, of the N.M.B., had 
tried unsuccessfully to effect settlement 
of the dispute by mediation. It was 
stated at the N.M.B. that agreement had 
been reached on all the demands involved 
in the dispute except a demand of the 
flight engineers relating to “job security.” 





‘Cooling-Off’ Period Over, 
B.L.F.E. Committee Given 


Discretionary Strike Power 


After a meeting with 130 system 
chairmen of the Brotherhood of 
Locomotive Firemen and Enginemen, 
held in Chicago, H. E. Gilbert, na- 
tional president of the brotherhood, 
announced on September 22 that the 
chairmen had adopted a motion to 
empower a nine-man negotiating 
committee “to take whatever steps 
are necessary to bring the case to a 
successful conclusion.” 


The meeting was called shortly after 
August 31, which marked the end of a 
30-day period after the filing of an 
emergency board report covering a dis- 
pute between the brotherhood and the 
railroads, in which the union demanded 
that members who chose to go on a 40- 
hour five day week be granted an in- 
crease of 28 cents an hour. Under the 
provisions of the railway labor act there 
may be no work stoppage for 30 days 
after the filing of an emergency board 
report. When he scheduled the meeting 
of system chairmen, Mr. Gilbert said 
that, under the provisions of the railway 
labor act, the B.L.F.E. was then “free to 
strike” (T.W., Sept. 17, p. 21). 


A spokesman for the brotherhood said, 
after announcement of the adoption of 
the motion by the chairmen, that, while 
a strike on the nation’s railroads was 
possible at this time, the nine-man com- 
mittee was not expected to reach a deci- 
sion until next week or later. 





Emergency Board Hearings 
Scheduled in P.R.R. Case 


Its members having been appointed, 
about three weeks after the issuance of 
the President’s executive order creating 
it, an emergency board which has the 
assignment of investigating a dispute be- 
tween the Pennsylvania Railroad and the 
Transport Workers Union (a C.I.O. affil- 
iate) will conduct hearings in Philadel- 
phia, Pa., beginning September 29, ac- 
cording to information from the National 
Mediation Board (T.W., Sept. 3, p. 15). 


Appointment of the emergency board 
members was delayed while Francis J. 
O’Neill, member of the N.M.B., made ef- 
forts to bring about an agreement be- 
tween the Pennsylvania and the T.W.U., 
in view of what was then regarded as a 
strong possibility that the controversy 
could be resolved without the convening 
of an emergency board. This peace ef- 
fort having’ proved unsuccessful, the 
President proceeded to appoint the 
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emergency board members. They are: 
Howard A. Johnson, former chief ju tice 
of the Supreme Court of Montana; ~ /a]. 
ter Johnson, of Washington, D.C., fo: me 
attorney general of Nebraska, and )\ ark 
J. O'Malley, former Indiana Supreme 
Court justice. 


The T.W.U. had called a strike fo 
September 2 by Pennsylvania Rail:oadq 
employes represented by it, inclucing 
electricians, boilermakers, repairmen anq 
certain other non-operating workers. In 
controversy are the demands of the 
T.W.U. for, among other things, estab- 
lishment of a health and welfare pro- 
gram, pay for seven holidays whether 
worked or not, and changes in work clas- 
sification rules. 
































National Traffic Committee 
Of Trucking Industry Plans 


Meeting, Election, Oct. 3-5 


Activities of the National Traffic 
Committee of the trucking industry, 
in a meeting to be held in Washing- 
ton, D.C., October 3, 4 and 5, will in- 
clude election of officers to serve 
during the 1955-56 term, according 
to an announcement issued Septem- 
ber 22 by F. G. Freund, secretary of 
the committee. 


Mr. Freund said that the present offi- 
cers. of the committee (in addition to 
the secretary) were: W. T. Downey, of 
Ohio, chairman; B. L. Frazier, of North 
Carolina, first vice-president, and George 
T. Shea, of Massachusetts. second vice- 
president. 


Members of the National Traffic Com- 
mittee, he noted, were elected. annually 
for a one-year term by the carriers 
participating in the National Motor 
Freight Classification. He pointed out 
that the committee had been reconsti- 
tuted last June. The officers to be elect- 
ed in the October meeting would serve 
through June, 1956, he stated. Since its 
inception, officers of the committee had 
been elected on a regional basis, with 
major geographical areas being repre- 
sented, he said. 


“The meetings of this national body of 
100 representatives. are work sessions,” 
he continued. “Except for an opening 
meeting to hear the views of parties in- 
terested in appeals from decisions of the 
National Classification Board, all busi- 
ness is transacted in exegutive sessions. 
The agenda for the forthcoming meeting 
lists eight appeals, and under the com- 
mittee’s rules any interésted party is 
afforded an opportunity to speak on this 
subject. To date, 10 shippers have indi- 
cated their intention to appear before the 
committee on October 4 in connection 
with appeals. 


“In addition to acting as an appeal 
body, the committee makes recommer- 
dations on national traffic problems cf 
general concern to the motor carrier ir- 
dustry. In that category are topics cov - 
ering tariff simplification, cost and other 
Statistical data, and regulatory policies 
and procedures. Meetings of the com - 
merce subcommittee and the administre - 
tive subcommittee are scheduled fcr 
October 4, while sessions of the tarif 
subcommittee and reorganization sul - 
committee will be held October 3.” 
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THE FLYING CAMEL 
“travels in style via WA 


YOU CAN SHIP JUST ABOUT EVERYTHING VIA 
TWA. S.B.KELJIKIAN & SONS, INC. N.Y, A LEADING 
ORIENTAL RUG IMPORTER, RECENTLY SHIPPED 
LIVE CAMEL TO AND FROM CHICAGO FOR USE 
IN SALES-PROMOTION STUNT. SHIPMENT POSED 
> NO PROBLEM FOR TWAS COAST-TO-COAST "SKY 
} \ ©, MERCHANT” CARGO CREW. CAMEL MADE 
\\ TRIP IN-COMFORT... QUICKLY...SAFELY... 
\\ ECONOMICALLY. SAVE TIME... WORK... 
MONEY. SHIP YOUR OWN SALES- 
PROMOTION OR CONVENTION 
MATERIALS VIA TWA AIR CARGO. 
FAST...DEPENDABLE. 


tor Frocks 


HAND-EMBROIDERED MOTIFS FOR 
DECORATING DRESSES, SWEATERS, 
BLOUSES ARE REGULARLY IMPORTED 
FROM BOMBAY, INDIA, BY VICTORY 
HAND EMBROIDERY CO., INC, N.Y. 
SPECIFIC COMMODITY USE OF TWA TRANSATLANTIC , 
’ AIR CARGO ENABLES IMPORTE 
DESCRIPTIONS BROADENED oi pear ae 
MINIMUM WEIGHT : CURRENT. INVENTORY PROBLEMS ARE 
REQUIREMENTS REDUCED. READILY SIMPLIFIED THROUGH USE OF TWA 


CARGO FACILITIES. LOOK INTO THE IDEA. 
GET DETAILS FROM NEAREST TWA PHONE TWA TODAY. 
OFFICE TODAY 


AUTWA Flights carty Air Mail TWA 
— Air Freight and- in USA-Air sees 
= TRANS WORLD AIRLINES 


&.$.A4.-EVUROPE-AFRICA-ASIA 





“Finchley’s been getting away with it for years now. Ever 
since he found out that Universal takes care of everything!” 


You can relax, too, when you ship your 
less-carload freight via Universal. 
From pick-up to final delivery, we 
nurse your shipment as if it were an 
only child...supervise its truck-to-rail- 


to-store door every inch of the way. 

Forquick,safemovementof freight, 
get in touch with one of our 117 con- 
venient offices. Universal takes care 
of everything. 


CARLOADING & 
DISTRIBUTING CO. 


GENERAL OFFICES 
NEW YORK 345 Hudson Street * CHICAGO 977 West Cermak Rd. © LOS ANGELES 1227 Wilson Street} 


Offices in principal cities throughout the CF U.S. 
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$9,000 in Prizes Offered 
By ATA Foundation for 


Road Betterment Articles 


Annual cash awards in recognition 
of “outstanding journalistic contri- 
butions” concerning improvement 
and use of the nation’s highways 
have been made possible through a 
grant from Trailmobile, Inc., of Cin- 
cinnati, O., the ATA Foundation has 
announced. . 


The awards, totaling $9,000 would be 
named for Ted V. Rogers, founder of the 
American Trucking Associations, Inc., 
the foundation said. The prizes of $1,500 
for first place, $700 for second place, and 
$300 for third place will be given in each 
of the three categories: General circu- 
lation magazines and farm magazines, 
daily newspapers, and weekly news- 
papers. In addition, the foundation said, 
a $500 award would be given for the 
journalism school from which the top 
winner in each category had been gradu- 
ated, or to a school designated by the 
publisher of the article. Trophies will 
also be awarded in each category to the 
publications carrying winning articles. 


Subjects to Be Covered 

The foundation said that writers might 
cover any or a combination of the fol- 
lowing subjects: Transportation of people 
and property over highways; highway 
safety; planning, construction, mainte- 
nance, administration and policing of 
highways; legislation and regulations 
governing highway transportation. 

“Articles, which must have been pub- 
lished between July 1, 1955, and June 
30, 1956,” the foundation said, “will be 
judged on journalistic endeavor and pres- 
entation, accuracy and insight, and on 
the contributions they make to the im- 
provement of our highways and their 
use. 

‘Eligibility is limited to professional 
writers, and a published article or series 
(a series will be considered as one entry) 
must be nominated by the editor origi- 
he'ly publishing the manuscript. A let- 

of nomination must accompany each 
try and should be submitted to the 
‘°A Foundation, Inc., 1424 Sixteenth 
eet, N.W., Washington, D.C. Entries 

il be accepted from January 1, 1956, 

rough July 10 for the 1956 judging. 

Judges for the 1956 competition are: 

‘earge Healy, editor of the New Orleans 
‘mes-Picayune; Paul Jones, director of 
iblic information, National Safety 
ouncil; Charles A. Taff, professor of 
ransportation, University of Maryland; 
Morris Glazer, editor of Transport Top- 
cs; Lyle Wilson, vice-president of 
Jnited Press Association; and a sixth 
nember, who will be a representative of 
he Society of Magazine Writers.” 


THE WEEK IN TRANSPORTATION 


News of Significance lo Traffic and Transportation Men 
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Preliminary Hearing on Transport Report 
By Cabinet Committee Pinpoints Conflicts 


Railroads Welcome, Trucking Industry Rejects, Greater Freedom 


In Rate Making. Cabinet Members Explain Report; Chairman to 
Tell How Work Force Was Selected, What Groups Were Consulted. 


An explanation of the report of 
the Presidential Advisory Commit- 
tee on Transport Policy and Organi- 
zation, and the views of railroads, 
motor carriers, freight forwarders 
and inland water carriers on the re- 
port were sought in a four-day hear- 
ing which began September 19 be- 
fore the transportation and com- 
munications subcommittee of the 
House committee on interstate and 
foreign commerce. 


The subcommittee was composed of 
Representative Harris, of Arkansas, 
chairman; Representative Priest, of Ten- 
nessee, chairman of the parent com- 
mittee and ex officio member of the 
subcommittee, and Representatives Wol- 
verton, of New Jersey; Williams, of Mis- 
sissippi; Mack, of Illinois; Dollinger, of 
New York; Rogers, of Texas; Flynt, of 
Georgia; Hinshaw, of California; O’Hara, 
of Minnesota; Hale, of Maine, and 
Dolliver, of Iowa. 


The Presidential advisory committee 
(variously referred to as the Cabinet 
committee, and as the Weeks committee 
because its chairman was Secretary of 
Commerce Weeks) was appointed by 
President Eisenhower on July 12, 1954, 
and given the task of making a study 
of the federal government’s policies in 
the field of transportation in the light 
of present-day conditions. 


The report. of the committee, which 
contained a number of recommendations 
for amendments to the interstate com- 
merce act, including a revision of the 
statement of the national transportation 
policy, has been supported by the rail- 
road industry, and has been under con- 
stant attack by the motor carrier indus- 
try since it was made public in April 
(T.W., April 23, pp. 13, 21, 28). Repre- 
sentatives of the motor carriers assert 
that the report would enable the rail- 
roads to indulge in selective rate-cutting 
to eliminate highway competition be- 
cause of the recommendation of the 
Weeks committee that competition be 
given free play in the field of trans- 





See Late News, pages 17, 18 
and 20 for other transportation 
news developments. 








portation by limiting the rate powers 
of the Commission. 


Weeks Asked About Working Group 


Secretary Weeks was the first witness 
on September 19. When he had com- 
pleted the reading of a prepared state- 
ment, and had replied to a number of 
questions asked by committee members, 
Representative Harris said he was sure 
that Mr. Weeks, as chairman of the 
committee, and the members of the 
committee “did get together and select 
your staff and choose your own task 
force.” The Secretary replied in the af- 
firmative. 

Mr. Harris then asked if the commit- 
tee had used “any special formula or any 
broad policy in determining who would 
be members” of the group, “or did you 
just make selections of people who had 
been recommended to you and people 
you had found out were available?” 

“We did not want any members of any 
modes of transportation or of any par- 
ticular company,” replied Secretary 
Weeks. “We had to stay away from 
that angle. We wanted to get men who 
were knowledgeable in the general field 
of transportation and service.” 

In his prepared statement, Mr. Weeks 
identified the working group as “dis- 
tinguished transportation analysts from 
outside the government,” made up as 
follows: Arthur W. Page, a director and 
former vice-president of the American 
Telephone & Telegraph Co., chairman; 
Charles L. Dearing, senior staff member, 
Brookings Institution; Fairman R. Dick, 
limited partner, Dick and Merle Smith; 
Ernest W. Williams, professor of trans- 
portation, Columbia University; Charles 
H. Beard, general traffic manager, Union 
Carbide & Carbon Corporation, and 
Arthur C. Schier, vice-president for 
traffic, General Foods Corporation. 


Mr. Weeks supplemented his statement 
that the committee did not desire to have 
members of any of the modes of trans- 
portation on the working group by saying 
that Messrs. Beard and Schier had been 
chosen because they were engaged in 
buying transportation “day by day.” 


Detailed Information Asked 


Mr. Harris then wanted to know if the 
task force of the committee itself had 
held hearings or taken testimony. Mr. 
Weeks said that the task force had 
studied the matter in a “preliminary 
manner” for three or four months but 
had not held hearings. He added that 
they publicly invited comments, or obser- 
vations, or studies from the various 
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transportation agencies and modes of 
transportation and had “relied on what 
Was presented by those modes of trans- 
portation.” He said he thought that each 
mode of transportation had made a pres- 
entation. In addition, Mr. Weeks said 
the task group had studied the studies 
made by the committees of Congress, by 
the Brookings Institution, and by the 
Interstate Commerce Commission. 

The subcommittee chairman pursued 
the matter further by asking whether 
the committee had consulted with the 
different modes of transportation “or 
did you just invite their comments?” 
Mr. Weeks replied that he was not ac- 
quainted in detail with how the task 
group had worked in the three or four- 
month period but that he believed that 
the group had talked with representa- 
tives of the transportation agencies. The 
Secretary agreed to furnish the informa- 
tion in detail, and Mr. Harris asked that 
the additional statement advise whether 
or not “every mode of transportation 
was consulted.” 


Nature of Hearing 


At.the opening of the hearing on Sep- 
tember 19 Mr. Harris indicated that the 
legislation introduced to implement the 
recommendations contained in the report 
(S. 1920, H.R. 6141 and H.R. 6142) would 
not be under consideration. He said that 
the subcommittee felt that it should have 
an explanation of what-was proposed by 
the members of the committee represent- 
ing the administration so that it would 
be in,a better situation to consider the 
legislation in the next session of Con- 
gress. 

The first day of the hearing, he said, 
would be given over to the testimony of 
the members of the Commission, Mr. 
Weeks, Charles E. Wilson, Secretary of 
Defense, and Arthur S. Flemming, di- 
rector of the Office of Defense Mobili- 
zation, as members of the Weeks com- 
mittee. The following three days, he 
said, were set aside for the testimony of 
representatives of the “segments of the 
transportation industry.” 


Mr. Harris said he had had many re- 
quests from various interested parties 
to be heard, but he added that “the 
very nature and purpose of the hearing 
requires that it be limited at this time, 
because this hearing is for the purpose 
of obtaining a full explanation of the 
report and what it proposes to do, and 
how it was brought out.” 


_ Secretary Weeks’ Statement 


In the introductory portion of his 
statement, Mr. Weeks said, in part: 

“Let me emphasize right at the start 
that this report is not aimed at giving 
one form of transportation an unfair 
advantage over any other. Instead it 
paves the way for all modes of trans- 
portation to give more effective service 
to the public. In a nutshell it is aimed 
at providing greater national security 
and better and less expensive transpor- 
tation for the American people.” 


In the first section of his prepared 
statement Mr. Weeks said that, despite 
changes in the conditions of competi- 
tion, volume of traffic and the share of 
traffic handled by each form of trans- 
portation, “our regulatory policies have 
not kept pace.” Although the interstate 
commerce act had been amended “over 
75 times” it was, he asserted, “increas- 





ingly apparent that it has not in more 
recent times been kept abreast of de- 
velopments in our transportation econ- 
omy.” That fact, he said, might be il- 
lustrated by reference to the two major 
amendments enacted “since truly com- 
petitive forces in transportation became 
a prominent factor in our economy,” the 
one amendment in 1935, and the other 
in 1940. He added: 


“In 1935, the Congress recognized the 
need to bring the competing form of 
motor carrier under regulation in the 
public interest, but the extensive exemp- 
tions embodied in the 1936 amendments, 
and the _ subsequent interpretations 
thereof, now threaten the strength of 
our common carrier systems. The 1940 
amendments subjected certain of the 
coastal, coastwise and inland water car- 
riers to L.C.C. regulation, while leaving 
the greater part of this industry exempt. 
Here again we find regulatory provisions 
which are outmoded in the light of the 
modern facts of transportation.” 


Referring also to the statement of the 
national transportation policy in the 
1940 amendment, which he said placed 
emphasis on the Commission’s obliga- 
tions to regulate and coordinate the 
competition between competing forms of 
public transportation, Mr. Weeks assert- 
ed that “the passage of time has proven 
that these provisions are conflicting and 
inadequate.” He said that the act as it 
was now constituted included “a diver- 
sity of purpose which leads to a con- 
fusion of regulatory policy.” 


Rate Initiation ‘Circumscribed’ 


The initiative of the carriers in set- 
ting rates, Mr. Weeks said, was fre- 
quently circumscribed when rates, 
deemed adequate by carrier management 
and considered necessary to assure con- 
tinuation of the best possible service, 
were often “set aside and the operation 
of competitive forces inhibited when it 
appears that the proposed rate adjust- 
ment may affect the opportunities of 
higher-cost or less efficient competing 
carrier enterprises.” The Commission, in 
seeking to apportion traffic among vari- 
ous forms of transportation, often re- 
quired proposed rates which were other- 
wise reasonable and not unduly dis- 
criminatory be raised to a level which 
the Commission considered necessary to 
assure participation by competing car- 
riers in available traffic, Mr. Weeks de- 
clared, adding: 


“In such cases the shipper is denied 
the benefit of lower rates justified by 
lower costs of a competing carrier while 
at the same time that carrier is frus- 
trated in its attempt to hold and ex- 
pand its participation in a market in 
which its ability to compete is superior 
to that of its competitors. In such case 
the Commission not only interferes with 
mangerial discretion in the most impor- 
tant function of business management, 
that of pricing the product, but also 
frustrates the fundamental long-stand- 
ing policy of transport regulation that 
the lowest rates should prevail where 
consistent with proper service.” 


Results of Regulation 


Thus, Mr. Weeks asserted, regulatory 
policy in transportation had not only 
failed to give effect to the strong com- 
petitive forces on every side, but had 
“subjected the different types of trans- 
portation to uneven degrees of service 
obligations and economic restraints.” 

After asserting that transportation pol- 
icy must change with changes in com- 
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mercial, industrial, social and trans jor. 
tation patterns if the lowest cost tr ns. 
portation consistent with the public :.eeq 
for service under peacetime or er ier- 
gency conditions, Mr. Weeks said: 


“We have not attempted in the re dort 
to alter or equalize the inherent or in- 
duced advantages or disadvantages of 
the different modes of transport. In gen: 
eral, we accepted them as they are. We 
believe it is contrary to sound public 
policy, however, to impair or neutralize 
the development of any form of transpor- 
tation within its economic capabilities by 
continuing unduly restrictive regulatory 
control or by treating different forms of 
transportation as though they were the 
same from the standpoint of service 
characteristic and cost behavior. The 
committee’s recommendations are de- 
signed to allow adequate opportunity for 
experimentation, with each type of 
transportation having a fair chance to 
find its most appropriate place in a na- 
tionwide system and to adjust its par- 
ticipation as economic, technological and 
social conditions alter.” 


Common Carrier Needs 


In the next section of his prepared 
statement, Mr. Weeks dealt with the 
position taken in the committee report 
that the common carrier system was es- 
sential to the country and that it needed 
strengthening. He said that, notwith- 
standing the evident need of the service 
of the common carrier, responsible -for 
providing service to the public, and par- 
ticularly to the small shipper, the sys- 
tem was being “steadily weakened.” In 
the years before World War II, he said, 
railroads and motor common carriers to- 
gether accounted for about 65 per cent 
of all intercity ton-miles, but that since 
the end of the war their share “of a 
greatly expanded traffic volume” had 
declined steadily to about 57 per cent 
in 1953. Even though motor common car- 
riers had experienced tremendous gains 
in traffic, he said, thev accounted for 
only a slightly larger share of motor ve- 
hicle transportation in 1953 than in 1939, 
and that the trend since 1948 had been 
gradually downward. Since 1950, he 
added, the motor common carriers’ share 
of total intercity ton-miles had even 
declined slightly. 


Although the economy under normal, 
war or emergency conditions must rely 
in the first instance on a well-balanced 
and strong common carrier system, Mr. 
Weeks said, “the common carrier in- 
dustry—water, motor and rail carriers— 
is afflicted with financial instability.” 
He asserted that their inability to apply 
technological advances with “desired 
rapidity” stood constantly as a threat 
to the well-being and progress of “our 
mass production economy and nation- 
wide product distribution.” 


“Should this situation worsen,” Mr. 
Weeks said, “the nation will have to 
face even more serious decisions thn 
we think should be faced at present.’ 


Contract Carriers 


Mr. Weeks said that, unlike the com- 
mon carriers, “contract carriers furni.h 
service to particular customers by co.1- 
tract at what are in essence secr2t 
rates.” He said there was some tel- 
dency among contract carriers to co}- 
tract with so many shippers as to e\- 
croach on the field which Congre3s 
intended for the common carriers. 0D 
the interest of fair play, he assert« i, 
contract carriers should be required 0 
publish their actual rates so that “t 1e 
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ion carriers could at least know 
they are competing with... .” 
common carrier, “the particular 
it of the little shipper,” had to deal 
‘ly, and the contract carrier, “the 
ular servant of the large shipper,” 
deal privately, Mr. Weeks de- 
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Mr. Weeks said that emphasis on the 
essentiality of the common carrier in- 
dustry should not be interpreted to mean 
that the committee did not recognize 
the useful and economic role played by 
bona fide private and true contract serv- 
ices. He added that the committee had 
recommended several changes “to divert 
their development away from the normal 
sphere of common carriage.” To sum- 
marize his testimony to that point, Mr. 
) Weeks quoted from the report as follows: 


“Your advisory committee has pro- 
ceeded from these fundamental premises 
in its reappraisal of national transporta- 
tion policy; namely, that the transpor- 
tation industry operates today in the 
general atmosphere of pervasive compe- 
tition; that adjustment of regulatory 
programs and policies to these competi- 
tive facts is long overdue; and that the 
restoration and maintenance of a pro- 
gressive and financially strong system 
of common carrier transportation is of 
paramount importance to the public in- 
terest.’ ” 


National Transportation Policy 


From this point Mr. Weeks, saying he 
had in his preceding remarks empha- 
sized the two fundamental concepts of 
the report—that regulation of transpor- 
tation should be brought up to date with 
the competitive facts of life, and should 
also be modernized to protect and 
strengthen common carriers, Mr. Weeks 
proceeded to treat “some of the spe- 
cifics.” 


As to the national transportation pol- 
icy, he said it must provide for and en- 
courage the development of a low-cost, 
efficient, and financially sound trans- 
portation system by all transport means, 
privately owned and operated, and ade- 
quate for commercial and defense needs. 
The committee had preserved those goals, 
Mr. Weeks asserted. However, he added, 
“we recommend strongly that the dec- 
laration of policy in the interstate com- 
merce act be rewritten to make it clear 
that common carriers should have great- 
er freedom, short of unjustly discrimina- 
tory practices, to reflect their true eco- 
nomic and service characteristics in com- 
petitive pricing.” 

He asserted that the standards pro- 
vided by the national transportation pol- 
icy and section 15a of the act had been 
applied “to check management proposals 
te reduce rates to reflect lower costs and 
to promote increased traffic.” He added: 

‘Preservation of the inherent advan- 

es of each mode of transportation and 
elimination of destructive competi- 
fon have imposed undue restrictions 
on what was once the basic purpose of 

» regulation of transportation—to as- 

re reasonableness of rates without un- 

e discrimination.” 


Interpretation Questioned 


He asserted further that the recent 
olicy declaration had, “to an excessive 
egree,” required or justified the sub- 
‘itution of the judgment of the regula- 
ory body for that of carrier manage- 
nent, adding: 

“The prohibition in the existing policy 
igainst destructive competition, for ex- 


ample, can and has been taken to mean 
that competition which is fair but in- 
jurious to a competing form of transpor- 
tation is against the policy of the law. 
The wording of the present policy when 
coupled with the general rule of rate- 
making found in section 15a of the act 
has frequently received the interpreta- 
tion that competitors shall have an op- 
portunity to obtain a share of the traf- 
fic available regardless of the inherent 
cost and service advantages which one 
competitive may have over another in a 
given instance.” 

He asserted that the committee be- 
lieved that the effect of those conflicting 
policies had imposed wholly unnecessary 
cost burdens on the shipper and con- 
sumer and that by clarifying those pro- 
visions and granting carriers more rate 
flexibility, while stressing the regulatory 
agency’s responsibility as primarily that 
of “an adjudicator and not a business 
manager,” the revised transportation 
policy statement would “establish a com- 
petitive environment which offers greater 
incentive for service improvement and 
allocation of traffic in accord with eco- 
nomic fitness.” 


Later Mr. Weeks said that the pro- 
posed change in policy and in the rule 
of rate-making, coupled with the pro- 
posed amendments of particular rate- 
making provisions themselves, would 
“tend to channel traffic to the carrier 
best able to hand it and give the trans- 
portation industry stability by empha- 
sizing cost and service criteria in rate- 
making.” 

Mr. Weeks next turned to the portion 
of the committee’s report recommending 
amendments to the rate-making provi- 
sions of the act. He said the act would 
be changed in four principle ways: (1) 
To limit regulatory authority to the 
prescription of reasonable minimum or 
maximum rates; (2) to modify the regu- 
latory authority’s power to suspend rates; 
(3) to revise the long-and-short-haul 
clause, and (4) to authorize volume rates. 

As to the first proposed change, Mr. 
Weeks said the effect would be to re- 
move only the authority of the Commis- 
sion to prescribe precise rates. No 
change was proposed in the Commis- 
sion’s authority to correct unjustly dis- 
criminatory pricing or practices, he as- 
serted. The change would establish a 
“zone of reasonableness” within which 
all common carriers subject to the act 
would have freedom, subject to adequate 
statutory standards and Commission 
control, to adjust their rates and bid for 
competitive traffic in accordance with 
their best business judgment, the Com- 
merce Secretary said. 


“Our committee in no way intends 
that any particular form of transportion 
should have the power to destroy anoth- 
er whether it excels, equals, or falls short 
in service characteristics,” he. said. “Fair 
opportunity for responsible carriers to 
fix reasonable competitive rates under 
proper supervision of the Commission 
will not result in ruinous price wars.” 


‘Selective Rate-Cutting’ 


Mr. Weeks professed himself as puz- 
zled that it had been stated “by some 
transportation interests” that the effect 
of the amendments would be to permit 
one form of transportation to engage in 
selective rate-cutting in order to drive 
out competition and that when such 
competition was eliminated, the rates 
would be raised to an exhorbitant level. 
He said he wanted to make it clear that 
the committee had no such desire or in- 
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tention and believed that the proposed’ 
amendments would not and could not: 
have that effect, since the Commissiom 
would retain ample power to determine 
whether rates had been placed below a 
reasonable minimum in accordance with 
factors employed by it in that respect. 


He asserted that the Commission 
would have power to prevent noncom- 
pensatory rates and to prevent unrea- 
sonably high rates. Also, he said, oppor- 
tunities for competitive rate-cutting 
would not be confined to any one mode 
of transportation since each form would 
have an equal apportunity in that re- 
gard “in those areas in which it holds 
cost and service advantages.” He said 
it seemed unsound to the committee to 
“leave unchanged policies that might 
deny shippers the benefits available 
through inherent cost and service ad- 
vantages of every mode of transporta- 
tion.” He concluded that section of his 


presentation by saying that “to accord 
greater emphasis on cost as justification 
for competitive rate reductions should 
provide added incentive for improving 
efficiency and service.” 


Suspension Power 


Mr. Weeks said the committee con-— 
cluded that the power of suspension,. 
introduced in the act in 1910 as a “some- 
what unusual and extraordinary remedy,. 
under circumstances which no longer 
exist,” had become too widely used and 
had become an excessive burden on the 
Commission and on mahagement. He 
asserted that approximately 90 per cent 
of all suspension requests now originated 
with competing carriers, and that only 


the remaining 10 per cent 1 were filed’ by 
shippers. 


Secretary Weeks said that the com- 
mittee proposed three changes in the 
Commission’s suspension power pending 
a determination of their reasonableness. 
First, he said, the Commission could sus- 
pend only after it determined, on the 
basis of factual information supplied by 
the protestant or obtained by its own 
investigation, that the rate would prob- 
ably be unlawful; that making the rate 
effective would in fact injure the -prot- 
estant, and that the protestant would 
have no adequate remedy in the absence 
of suspension. Second, he said; the peri- 
od of suspension would be shortened from 
seven to three months and, finally, the 
burden of proof would be shifted from 
the carrier filing the rate to the protes- 
tant when the latter was also .a carrier. 
He said that the revisions, “primarily 
procedural in nature” would expedite 
rate changes and reduce waiting periods 
in making rate changes effective, and 
would eliminate proceedings brought to 
harass the carrier or carriers proposing 
a rate. He stated, in this connection, that 
the committee had suggested strengthen- 
ing the Commission’s research “in cost. 
finding and current transport operations. 
and traffic flow.” 


Fourth Section Changes 

Mr. Weeks said that the committee 
recommended modification of the long- 
and-short-haul clause of section 4. of 
the act to eliminate the requirement 
that rail and water carriers obtain ap- 
proval of the Commission prior to charg- 
ing less for a longer than for a shorter 
distance, provided that the charge was 
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necessary to meet actual competition and 
did not result in less than a just and 
reasonable minimum charge. He said 
that the committee further recommended 
amending the section so as to delete pro- 
visions prohibiting such carriers from 
charging any greater compensation as a 
through rate than the aggregate of the 
intermediate rates. He observed that, at 
present, no comparable restrictions were 
contained in the motor carrier act. 

The proposed modifications, the Com- 
merce Secretary asserted, would enable 
carriers expeditiously to put into effect 
“completely justifiable rate changes,” 
and assist them to participate in traffic 
from which they had been excluded be- 
cause of competing carriers whose serv- 
ices were confined to and concentrated 
between particular points. After noting 
an increase in applications for fourth- 
section relief from 624 in the year ended 
October 31, 1940, to 1,244 in the year 
ended on that date in 1954, Mr. Weeks 
said that the carriers’ proposed rates in 
their fourth-section applications which 
were “nearly always consistent with the 
law, for the I.C.C. denies relief in very 
few instances.” 

He said that where competing forms 
of transportation were available, com- 
petition should effectively curb the de- 
velopment of unjust shipper discrimina- 
tions and that, “if they should develop, 
the law itself will provide adequate re- 
course.” 

In connection with the committee’s 
recommendation that carriers be permit- 
ted to publish volume rates, Mr. Weeks 
said that “differential pricing based on 
reasonable relation to the lower cost of 
providing goods or services produced in 
quantity was generally accepted 
throughout our competitive economy.” 
He also said that the customary dif- 
ferential which gave the shipper of 
a truckload, carload, or barge load quan- 
tity preference over the shipper of lesser 
quantities had never been condemned as 
unlawful. So long as a carrier fixed a 
rate which met the test of reasonable- 
ness and was not unduly discriminatory, 
the Commerce Secretary said, it should 
not be restricted from reflecting its cost 
advantages in competing for volume 
traffic. 


Strength for Common Carriers 


Mr. Weeks reviewed the recommenda- 
tions to strengthen common carriers 
contained in the Cabinet committee re- 
port. The five recommendations were: 
(1) Limit private truck operators to the 
distribution of the owners’ products and 
supplies from plants and distribution 
centers, and to the return of materials 
to be used in their own operations, the 
exemption for private carriers not to 
apply to operators who acquire goods 
for the purpose of transporting them; 
(2) redefine contract service as that for- 
hire transportation service providing 
specialized services under bilateral con- 
tract, or services equivalent to bona fide 
private carriage; with contract carriers 
required to file their actual rates or con- 
tracts; (3) repeal of dry bulk exemption 
for water carriers, except for Great Lakes 
carriers; (4) give I.C.C. authority to 
make inapplicable the exemption from 
regulation granted shipper groups con- 
solidating and distributing shipments 
for themselves on a non-profit basis if, 
after hearing and investigation, it finds 


the activities of those groups not being 
conducted solely for the purpose and 
within the limitations specified in the 
act, and (5) give the I.C.C. authority to 
order discontinuance of unprofitable 
transportation services or facilities ir- 
respective of any state law or order of 
a state authority if it found that con- 
tinuance would impose an undue burden 
on interstate commerce, and that ade- 
quate service by other means of trans- 
portation was available. 


Section 22 Rates 


Secretary Weeks said that the author- 
ity under section 22 of the act to trans- 
port property for federal, state and 
municipal governments, and persons for 
the federal government, free or at re- 
duced rates, had led to practices which 
were not in the public interest. He said 
that the committee recognized the spe- 
cial nature of government transporta- 
tion and that national security made 
it necessary to treat government traffic 
somewhat differently than commercial 
traffic. He said the committee recom- 
mended striking the aforementioned 
provision from section 22, but with au- 
thority for the carriers to establish rates 
of special application for governmental 
units, the rates to be subject to all appli- 
cable provisions of the act, including 
publishing and filing requirements, with 
some exceptions to accommodate the 
government’s special needs. 

As to the “agricultural exemption” in 
part II of the act, Mr. Weeks said that it 
was causing increasing concern. He 
added that the courts had interpreted 
the exemption—relieving from all but 
safety regulations vehicles carrying cer- 
tain agricultural and related products 
from farm to market—broadly. He said 
that the act should be clarified to indi- 
cate what exemptions Congress now 
wished to give without undue interfer- 
ence with the main purposes of the 
legislation. 


‘Integration’ Not Intended 


Mr. Weeks said that, according to press 
reports, there was some apprehension 
that the committee’s recommendations 
would permit increased or even unre- 
stricted entry of one form of transpor- 
tation into the field of another. That ap- 
prehension was “totally unfounded,” he 
asserted. He said it undoubtedly resulted 
from “an ever-extension” of the lan- 
guage of the committee for inclusion in 
the policy direction “to require that such 
minimum economic regulation be fair 
and impartial, without special restric- 
tions, conditions or limitations on indi- 
vidual modes of transport.” 


“The committee does not recommend 
nor in any way intend this result,” Mr. 
Weeks declared. “We have not proposed 
any alteration whatever in the present 
standards which govern such matters. 
If we had intended any such result, we 
would have stated so in definite language 
and would have included amendments 
to appropriate sections of the act in the 
proposed legislations.” 


In the concluding portion of his pre- 
pared statement Mr. Weeks said, in part, 
that “ours is the only wholly private 
transportation system left in the world.” 
To keep it so, and to have it develop 
soundly in response to the needs of econ- 
omy, he said, “we must constantly scru- 
tinize the pattern of federal transporta- 
tion policy.” Public interest required the 
regulation of transportation, Mr. Weeks 
said, but it also required correction of 
outdated or unworkable concepts in order 
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Mr. Weeks Questioned 


Mr. Priest, chairman of the H use 
committee on interstate and for-ign 
commerce, repeated what Mr. Harris nag 
said about. the feeling on the pari of 
members of the subcommittee and of the 
parent committee that, before hearings 
began on specific proposals, there should 
be an explanation of the report by the 
Cabinet committee and by the transpor- 
tation interests which would be affected 
by any legislation which grew out of the 
report. 

He then asked Mr. Weeks to clarify 
what was meant in the report when the 
committee said that transportation op- 
erated in an atmosphere of “pervasive 
competiton.” Mr. Weeks replied that the 
phrase meant “all-embracing” competi- 
tion. He contrasted the present with 
the period when he said there was a 
monopoly of transportation, with motor 
carriers, water carriers and pipelines now 
competing for traffic. 

Reverting to Mr. Weeks’s remark that 
there was apprenhension concerning the 
possibility that, under the committee’s 
recommendation it would be possible for 
one form of transportation to enter into 
other fields, Mr. Priest wanted to know 
if Mr. Weeks thought, whether or not 
the committee intended such a result, it 
might follow from the language used. 
Mr. Weeks said he did not think so but 
that if, in the judgment of the commit- 
tee, such a result would follow, the lan- 
guage could be changed. 


‘Inherent Advantages’ 


Mr. Priest then referred to a state- 
ment in Mr. Weeks’ prepared presenta- 
tion where the latter said the committee 
had not attempted to alter or equalize 
the inherent advantages or disadvan- 
tages of the different modes of transport. 
Yet, Mr. Priest said, in the recommended 
amendment to the policy statement that 
language referring to the inherent ad- 
vantages of each mode would be deleted. 

In reply, Mr. Weeks referred to the 
recommended restatement of the na- 
tional transportation policy (page 8 of 
the printed report of the Cabinet com- 
mittee) where it was said that it would 
be the national policy to reduce the 
regulation of transportation to the 
minimum consistent with the public in- 
terest “to the end that the inherent 
economic advantages, including cost and 
service advantages, of each mode of 
transportation, may be realized in such 
a manner as to reflect its full competitive 
advantages .. .” 

Mr. Weeks said he read that language 
to mean that the inherent advantages, 
from the standpoint of cost and of serv- 
ice, must always be present in any de- 
cision “as to where the traffic is to go.” 

Representative O’Hara, of Minnesotz, 
said he was “wondering” if Mr. Week: 
was going to recommend that th» 
Interstate Commerce Commission b 
abolished. Mr. Weeks replied: “By no 
means.” He agreed that the com 
mission had a function to perform an 
said that it would continue, under th: 
recommendations of the report, to func 
tion to the greater advantage of th: 
transportation system. 

Mr. O’Hara said the committee ha 
studied the transportation systems o 
other countries, and that it would b: 
his observation that, while this countr 
had the best transportation system i 
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the world, it was necessary to realize 
that some of the things with which 
faul. was found were caused by growth 
anc development. Mr. Weeks said he 
could not disagree, but added that noth- 
ing remained stable in the transportation 
or any other field. He said that if ac- 
tion were taken along the lines recom- 
mended by the Cabinet committee, “we 
would come along five, 10, 15 years from 
now and bring it more up to date.” 


Motor Carrier Apprehensions 


Representative Rogers, of Texas 
asked if Mr. Weeks knew what had 
caused the concern shown by the re- 
action of the motor carrier industry to 
the Cabinet Committee’s report. Mr. 
Weeks said it had puzzled him. He said 
he saw nothing in the report to harm 
the motor carrier industry. The changes, 
if any, Mr. Weeks said, would come 
gradually and that he could not see 
why the industry as a whole would not 
benefit from the recommendations. He 
added that the common carrier was pres- 
ent in all transportation fields and must 
be protected. If competition was allowed 
in price-making, he said, “certainly 
there may be some changes in the distri- 
bution of the traffic, but there is a 
definite field for every type of transpor- 
tation this country boasts of.” 


Burden of Proof 


In the course of a series of questions 
about the proposed changes in rate 
regulation, as to which Mr. Weeks said 
that the requirement for the publication 
of common carrier rates, and the power 
of the I.C.C. to prohibit discrimination, 
would be safeguards, Representative 
Dolliver, of Iowa, asked if the proposal 
to shift the burden of proof to a carrier 
protesting another carrier’s rate would 
not create an impossible situation, since 
the publishing carrier would be in pos- 
session of the facts. Mr. Weeks refer- 
red the question to Philip Ray, general 
counsel for the Department of Com- 
merce. 

Mr. Ray said that under the proce- 
dures of the interstate commerce act, 
when a rate already in effect was pro- 
tested, the complainant always carried 
the burden of proof. He added that where 
a competitor sought what the com- 
mittee regarded as an unusual remedy 
—suspension of a rate—he should be 
prepared to prove his case. He also said 
that the Commission had ample re- 
sources, regardless of procedure, to see 
that the facts were established. 

Mr. Priest interjected a further ques- 
tion. He wanted to know if the com- 
mittee, in its study of maximum and 
minimum rates, had had before it the 
experience of any transportation system 
in this or any other country. Mr. Weeks 
said he would provide the answer for the 
ecord. 

Mr. Weeks also said he would like to 
ave the privilege of supplying, at a later 
ime, the answer to what, he said, was 
a technical question” asked by Repre- 
entative Flynt, of Georgia. Mr. Flynt’s 
uestion related to his assertion that 
hose who lived in the south had pro- 
ested for a long time against rates into 
he south as compared with those pre- 
ailing in the north. His question was 
vhether there was anything in the 
Cabinet report which would eliminate 
freight rate discrimination as between 
sections of the country. 


Secretary of Defense 


Charles E. Wilson, Secretary of De- 
fense, and a member of the Cabinet 


committee, was the second witness on 
September 19. 


“We feel that the benefits which will 
be derived from a revision of our fed- 
eral transport policy will be advantageous 
to our economy as a whole and specifical- 
ly to the defense effort,” he declared. 


In the field of logistics—the supply of 
combat forces—Mr. Wilson said that 
transportation was a vital part. The key- 
stone of the logistical structure of de- 
fense was transportation, he said, adding 
that “there cannot be logistics without 
effective transportation; there cannot 
be adequate defense without logistics.” 


Mr. Wilson said that the Department 
of Defense used all methods and types 
of transportation where they could satisfy 
the military transportation requirements. 
A general transportation policy con- 
cerned itself primarily with developing 
the national economy, but must also take 
into account potential defense require- 
ments, he asserted. The report, he added, 
listed two principal objectives in that re- 
spect: 

“(1) to emphasize the growth and de- 
velopment of the several forms of trans- 
port somewhat in accord with the propor- 
tional demands that defense will make 
upon them, and (2) to support their 
financial well-being to the end that they 
will be physically in excellent shape and 
possessed of a desirable flexibility and 
some degree of excess capacity.” 


Common Carrier Essential 


Mr. Wilson then devoted his attention 
to the common carrier, saying that the 
report emphasized “the essentiality of 
transportation” provided by those car- 
riers. He said it was the common carrier 
segment on which primary reliance must 
be placed in the event of an emergency 
and that a policy which would strength- 
en that segment of the transportation 
industry and thereby improve the de- 
fense potential was highly essential. Mr. 
Wilson continued: 


“There are many reasons why the role 
of the common carrier emphasized in this 
report is vital to our defense prepared- 
ness. The regulated common carrier is 
required by statute to provide transpor- 
tation for the general public without dis- 
crimination and must accept commodities 
which it is authorized to carry up to its 
ability and capacity to do so. This im- 
poses upon the common carrier the nec- 
essity of having adequate equipment 
which is readily available and well- 
maintained, factors which are important 
in defense considerations. It must have 
an organization which can effectively 
manage the company. It must be fit, will- 
ing, and able to perform properly the 
services for which it is certificated. Fur- 
ther, the common carrier must establish 
its solvency, its reliability, and its abil- 
ity to serve its customers. 


“The trained personnel, the capital 
invested, the familiarity with the area 
of service, as well as experience in meet- 
ing military requirements combine to 
provide a source which can be quickly 
and readily tapped in time of emergency. 

“The history of World War I, World 
War II and the Korean War has dem- 
onstrated that the dependency of the 
military departments upon common car- 
riers is not misplaced. There is heavy 
reliance placed upon them during such 
periods and they have unfailingly re- 
sponded. The capacity for immediate 
expansion in time of war which iis pos- 
sessed by common carriers has proved to 
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be a reservoir which is essential in the 
defense effort. 


Dependence on Competition 


“If we expect to have a strong com- 
mon carrier system to shoulder the 
burden of rapid expansion in time of 
war or emergency then we must provide 
a climate in which the common carrier 
element of our transportation system can 
meet that responsibility. 

“Effective price competition has ac- 
celerated the economic growth of our 
nation. Greater dependence upon com- 
petitive forces in rate making in trans- 
portation than has heretofore been the 
case is recommended by the report. 
This greater flexibility in rate-making 
will enable common carrier manage- 
ment to adjust rates more readily and 
rates will be permitted to reflect cost 
advantages whenever they exist and to 
their full extent. This increased freedom 
in rate making will be advantageous 
to all users of transportation. 

“Additionally, since defense is the 
world’s largest customer of transporta- 
tion services, the new approach to the 
government rate problem recommended 
in the report will eliminate the dis- 
advantages and preserve the beneficial 
features of existing legislation. 

“Under private ownership our com- 
mon carrier transportation system in 
this country has performed magnificently 
for the military services under the 
stresses and strains of our most recent 
national emergencies. It is the purpose 
and objective of the recommendations 
of this report to strengthen private 
ownership so that our common carrier 
transportation system will continue to 
expand and function efficiently.” 


Mobilization Director Testifies 


The final witness heard September 19 
by the subcommittee on transportation 
and communications of the House com- 
mittee on interstate and foreign com- 
merce on the Cabinet committee report 
was Arthur S. Flemming, director of 
the Office of Defense Mobilization, the 
third member of the committee to ap- 
pear. 

Mr. Flemming said that effective trans- 
portation “commensurate with the level 
of economic activity is indispensable,” 
not only to an ordered economy, but also 
“to deal adequately with problems that 
would arise in the event of general mo- 
bilization, with or without an attack on 
continental United States. 

He said that full mobilization could 
very easily increase the aggregate de- 
mand for domestic freight transporta- 
tion by some 20 per cent “expressed in 
ton-miles.” 


“The transportation system must be 
capable of absorbing this overload rap- 
idly or we lack an adequate mobilization 
base in a most vital segment of our de- 
fense economy,” Mr. Flemming declared. 


He said that production of the added 
facilities needed for transportation in 
full mobilization could not be built in 
such a period unless the production of 
military items was cut back and plans 
altered accordingly. After referring to 
withdrawals of transport equipment— 
specifically ships and aircraft— from 
commercial use in a period of mobiliza- 
tion, and diversion of additional traffic 
to other forms of transportation while 
the entire burden of mobilization fell on 
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them, Mr. Flemming said that the pos- 
sibility that this country might come 
under attack “makes it particularly im- 
portant for our transportation system to 
be as strong and well equipped as pos- 
sible and supplied with adequate re- 


serves.” Not being able to predict where 
the blows might fall or what portions 
of transportation might be disabled, 
Mr. Flemming asserted, “the system must 
be capable of surviving considerable at- 
trition while still performing at a level 
which meets our needs.” 


Common Carrier Service 


Among the considerations which Mr. 
Flemming said must be kept in mind 
in appraising the transportation system 
was the importance of the common- 
carrier system “as the foundation of our 
transportation service.” He said that, 
while the volume of transportation had 
been growing over the postwar decade, 
there had been a distinct trend toward 
more rapid growth of private than of 
common carriage and “a _ significant 
growth of commercial transportation 
which is exempt from the regulatory poli- 
cies that apply to common carriers and 
which does not have the same public 
obligations as do the regulated carriers.” 


Greater specialization in the private 
and exempt areas, Mr. Flemming said, 
had brought a weakening of the com- 
mon-carrier system in proportion to the 
‘whole and that “the rate of growth of 
general purpose common carriage just 
hasn’t kept pace with the growth of 
transportation in the aggregate.” 


Regulatory Changes 

Mr. Flemming asserted that the pres- 
ent regulatory system contributed to- 
ward that trend. The recommendations 
of the Weeks committee, he said, would 
favorably modify trends under the pres- 
ent regulatory system which were weak- 
ening the common carriers. Under the 
committee recommendations, he asserted, 
“no revolution in transportation would 
occur, no form of transport would be 
forced out of business, nor would anyone 
attain monopoly powers,” but that traffic 
would tend to be directed to the type of 
carrier able to handle it most cheaply 
under the conditions surrounding the 
shipment, and the shipper would balance 
cost against a need for superior service at 
higher cost. 


Mr. Flemming said that the committee 
had chosen to recommend greater free- 
dom for experimentation by the carriers 
to make it easier for them to reflect 
their economic advantages in their rates 
rather than a course of tightening regu- 
latory policy so severely that rate rela- 
tionships among the various types of 
transport would be fixed by the Commis- 
sion in accordance with its views as to 
which form of transport would be more 
efficient in a given situation. That al- 
ternative, he said, would have led to 
subsidizing certain forms of transport 
in the interest of national security. 


Railroad Testimony 


J. Carter Fort, vice-president and gen- 
eral counsel for the Association of 
American Railroads, represented the 
railroads. 


He said he would limit his remarks 
largely to the proposed revision of the 
national policy statement, the minimum 
rate. power proposed for the Commission, 





and the suspension power because they 
were interrelated and had to do with 
increased freedom in rate-making by 
regulated carriers in competitive situa- 
tions involving different modes of trans- 
port. 

The Cabinet committee found, Mr. 
Fort said, that existing regulatory re- 
straints on competition between the dif- 
ferent modes of transportation operated 
to prevent or severely limit realization 
of the most economical use of the na- 
tion’s transportation plant and to deprive 
the public of the economy which would 
result from the distribution of traffic in 
accord with the economic capabilities of 
the several types of carriers. 

“The restraints upon competitive rate 
making as between the several forms of 
transport are such that a regulated car- 
rier of one form can be prevented from 
making a rate, although admittedly 
compensatory, because of the adverse 
effect which the rate would have upon 
another and competing form of trans- 
portation,” said Mr. Fort. “Such re- 
straints are economically unsound. In 
many instances, they operate to prevent 
traffic from moving by the most eco- 
nomical form of transport, and thus add 
to the total cost of transportation which 
must be borne by the shipper and ulti- 
mately by the consuming public.” 

The proposed new declaration of na- 
tional transportation policy, Mr. Fort 
said, was “designed to make clear the 
intent of the Congress that carriers regu- 
lated under the interstate commerce act 
shall have a much greater degree of 
freedom in competitive rate making than 
is now the case.” 

Under the I.C.C. interpretation of the 
present declaration of transportation 
policy, he asserted, “a rate proposed by 
a regulated carrier of one form of trans- 
portation is to be disapproved as less 
than a reasonable minimum rate, al- 
though admittedly compensatory, if it 
will attract more than the Commission 
regards as a ‘fair share’ of the available 
traffic or, to put it another way, is ‘lower 
than necessary to meet the competition.’ ” 

The “fair share” concept, he asserted, 
“actually amounts to a rule for the sp- 
portionment of traffic between the differ- 
ent modes of transportation by placing 
undue restraints upon competitive rate 
making, and thus deprives the public 
of the economies which would result 
from the distribution of traffic in accord 
with the inherent advantages of each 
of the several types of carrier.” 

Under such a concept he said, “the 
low-cost form of transportation can be 
required to maintain its rates at a level 
higher than it wishes, and higher than 
it judges wise in light of the competi- 
tive situation. The low-cost carrier can 
thus be denied its inherent cost advan- 
tage and required to hold a rate ‘um- 
brella’ over the traffic of another and 
competing form of transportation.” 

Existing restraints on competitive rate 
making worked a particular hardship on 
railroads, Mr. Fort said, and that this 
was so partly because nearly two-thirds 
of the intercity traffic on fhe highways 
and nine-tenths of that on the Missis- 
sippi River and related waterways was 
not regulated by the I.C.C. and so was 
“entirely free” of the restraints on com- 
petitive rate-making placed upon the 
railroads. 

“The worst feature of distributing traf- 
fic according to the so-called ‘fair share’ 
concept is not the inequitable situation 
it creates among the different forms of 
transportation, as bad as that is, but the 








TRAFFIC W Rp 


fact that it restrains competition nq 
prevents realization of the econo: ties 
that would flow from utilization of the 
most efficient form of transportati:n,” 
Mr. Fort declared. “It is from the sta id- 
point of the public interest that the ‘ air 
share’ concept is most harmful.” 

Present procedure for suspension of 
the effective date of proposed change: in 
rates “affords a powerful instrument for 
the carriers of one mode of transporia- 
tion to use in delaying or preventing ‘he 
effectiveness of competitive rates pro- 
posed by carriers of another mode,” Mr, 
Fort asserted. He added that “the rail- 
roads are more severely handicapped 
than their competitors.” While railroad 
rates on interstate transportation were 
subject to regulation by the Interstate 
Commerce Commission and hence sub- 
ject to suspension by the Commission, 
the minimum rate and suspension pro- 
visions of the interstate commerce act 
had no application to exempt transpor- 
tation by highway or water or to private 
transportation by those means, the 
A.A.R. general counsel said. 

Mr. Fort declared that “in a national 
transportation system such as we have 
today, with different forms of transport 
available and with each form having 
certain advantages and disadvantages as 
to particular traffic, the fundamental 
question of public policy is to provide 
a system of regulation that will en- 
courage the use of each mode in the role 
for which it is best fitted.” 

Acceptance of the recommendations 
of the Presidential committee, Mr. Fort 
said, would give railroads no rights that 
other forms of transportation did not 
already have or would not receive in 
equal measure if the proposals were put 
into effect. 


In developing his argument concerning 
the proposed change in the statement of 
the national transportation policy, Mr. 
Fort pointed to the decrease in the rail- 
roads share of the total traffic from 67.2 
per cent in 1946 to 51.2 per cent in 1954. 
In that same period, he noted, the share 
of the motor carriers had risen from 9.1 
per cent to 19.2 per cent, and that of the 
inland water carriers had increased from 
3.1 per cent to 6 per cent. 


“To whatever extent the railroads have 
lost traffic to other forms of transport 
because of the superior economic capabil- 
ity of those forms as to particular kinds 
of transportation services,” Mr. Fort 
said, “they have no just cause for com- 
plaint, but they do have a very real 
and very just cause of complaint with 
respect to traffic that is being diverted 
from them because of undue restraints 
under existing regulation which prevents 
them from reflecting the full cost ad- 
vantages in competitive rates and require 
them to protect other forms of trans- 
portation. When the railroads have an 
inherent advantage of lower cost, why 
should they be denied to publish a re- 
duced rate, if it is compensatory, merel; 
because this may have an adverse effec 
on a competing form of transportation?’ 


Unregulated Traffic 


Turning to unregulated common car- 
riage, Mr. Fort referred to two table; 
which were a part of his statement, on 
showing intercity freight ton-miles b 
types of highway carriers and one th 
percentage distribution by types of car 
riers, 1939-1953. The latter table showe: 
62.8 per cent of the highway ton-mile 
not regulated by the Commission in 1935 
and 64.7 per cent not regulated in 195: 
Similar tables for inland waterway traffi 


uation 
subjec 
rate 0 
by ex 
their 

trans} 
strain 


ever, 
roads 
again 
preve 
tribut 
lated 
when 
lated 
of tr: 
Aft 
Com! 
minil 
Fort 
the | 
that 
exist 
ment 
tran: 
vent 
rate: 
mod 


Septe ber 24, 1955 


showed, for 1952, 9.1 per cent of the 
tonnage on the Mississippi River and 
related waterways regulated by the I.C.C., 
and 2.5 per cent of the Great Lakes 
traffics so regulated. 

Commenting on that situation, Mr. 
Fort said: 

“Tt is obvious that an indefensible sit- 
yation results: when the railroads are 
subject to the restraints in competitive 
rate making which are placed upon them 
py existing regulation, while much of 
their competition from other forms of 
transport is entirely free of such re- 
straints. It should be understood, how- 
' ever, that the restraints upon the rail- 
roads operate to their disadvantage and 
against the public interest through the 
prevention of an economically sound dis- 
tribution of traffic not only when unregu- 
lated competition is involved but also 
when the competition is between regu- 
lated carriers of the different modes 
of transportation.” 


After referring to the fact that the 
Commission had no power to prescribe 
minimum rates for exempt carriers, Mr. 
Fort reviewed the suspension power of 
the I.C.C. and said that’ “it is obvious 
that the suspension procedure, under 
existing law, affords a powerful instru- 
ment for the carriers of one mode of 
transportation to use in delaying or pre- 
venting the effectiveness of competitive 
rates proposed by carriers of another 
mode.” 


Waterway Provision 


He said a little later that the small 
percentage of inland waterway traffic 
under Commission regulation had the 
advantage of “a special policy” under 
section 305(c) of the act because, by 
that provision, the Commission might 
suspend reduced railroad rates because 
they would have an adverse effect on 
water carriers, but might not suspend 
reduced barge rates because of any effect 
they might have on the railroads. 

Mr. Fort treated at some length the 
“fair share” concept which he said the 
Commission had adopted as one of the 
factors for a decision as to the reason- 
ableness of rates. He said that it was 
an “appealing expression” but that “the 
concept actually amounts to a rule for 
the apportionment of traffic between the 
different modes of transportation by the 
imposition of undue restraints upon com- 
petitive rate making.” He asserted that 
in the case of competitive rates proposed 
by the railroads an assailed by either 
motor carriers or water carriers, and 
when competitive rates proposed by mo- 
tor carriers were assailed by the rail- 
roads, the so-called “fair share test” was 
regarded by the Commission “as of over- 
whelming importance.” Mr. Fort said 
that this was made clear by the cases 
‘.emselves, and he cited a number in a 

otnote to his prepared statement. 


No ‘Sanction’ for ‘Fair Share’ Test 


The “fair share” test, he asserted, 
und no express sanction in the act, but 
is the result of interpretation of gen- 

il language in the declaration of policy 
rohibiting “unfair or destructive com- 

stitive practices.” The application of 
ae rule, Mr. Fort asserted, “produces an 
rtificial and arbitrary apportionment or 
listribution of traffic among the several 
ae of transportation by government 
fiat.” 

Asking what was a “fair share” of the 
available traffic for any one mode of 
transportation, Mr. Fort asserted that 
no group of men, however wise, could 


allocate traffic among the several forms 
of transportation on the basis of a fair 
share for each, adding that there was 
no statutory guide or standard “however 
nebulous or general” by which to deter- 
mine what was a “fair share.” He said 
there was no conceivable standard which 
could justly and rationally be provided or 
applied for such a division of traffic. 

“A fair share of any particular traffic 
for a given form of transportation is that 
share which it would receive under a 
system of competitive rate-making that 
would give each form full opportunity 
to assert its inherent competitive capa- 
bilities and advantages,” said Mr. Fort. 
“Certainly a share of traffic which can 
be obtained by one form of transporta- 
tion only as a result of the imposition 
of artificial restraints on the rate mak- 
ing of a competing form cannot in any 
proper sense be called a fair share.” 

Later Mr. Fort said that the “fair 
share” doctrine prevented realization of 
economies and resulted in an uneconomic 
waste which must be borne by the ship- 
pers and ultimately by the general pub- 
lic. Under the proposals of the Weeks 
committee report, as expressed in -the 
bills offered in Congress, Mr. Fort said, 
the “fair share” test would disappear 
and the “compensatory” test would re- 
main. 


Motor Carrier Contentions 


Mr. Fort devoted the later portion of 
his prepared statement to comments on 
certain contentions which he said had 
been advanced by trucking interests con- 
cerning the Weeks committee report. 


He asserted that it was suggested that 
the railroads were faring so well under 
the present regulatory policies that there 
was no occasion for a change, and added 
that “the answer is that the railroads 
are not faring well.” He said the rail 
earnings were insufficient and far below 
satisfactory levels, that their traffic was 
failing to keep pace with the expanding 
economy of the country, and that their 
share of the total traffic was steadily de- 
clining. 

Notwithstanding the “highly favor- 
able economic climate” in the post-war 
period, Mr. Fort said, railroad earnings 
“have been meager and grossly inade- 
quate.” He directed attention to a table 
which was a part of his statement, show- 
ing a rate of return for the Class I rail- 
roads in 1929 of 5.30 per cent, and of 
4.28 per cent in 1950. For the years 1951 
through 1954 the rates of return were 
shown respectively as 3.76, 5.16, 4.19 and 
3.28, after taking into account income 
tax deferrals arising out of accelerated 
amortization of defense projects. Elimi- 
nating the “overstatement” in net rail- 
way operating income by reason of such 
tax deferrals, Mr. Fort said that restat- 
ed percentage rates of return were for 
those four years, respectively, were 3.60, 
3.79, 3.64 and 2.72. Against an aver- 
age return of 3.68 for those four years 
after taking into account income tax 
deferrals because of accelerated tax 
amortization, the average for the four 
years restated was shown as 3.50 per 
cent. 


The A.A.R. counsel also said that the 
railroad’s ratio of net income to net 
assets was more unfavorable than that 
of any other industry shown in another 
table which accompanied his statement, 
and he asserted that “it cannot be said 
that the national transportation system 
is sound and healthy if the railroad in- 
dustry is not.” 


Referring to statements he said 


29 


| TRANSPORTATION WEEK 


representatives of the trucking industry 
had made that the recommendations of 
the Weeks Committee would permit the 
unrestricted entry of the railroads into 
the trucking field, Mr. Fort quoted 
Louis S. Rothschild, Under Secretary of 
Commerce for Transportation, as stating 
that the report and its implementing 
legislation would not change, and was 
not intended to change, existing law 
with respect to the acquisition or control 
of motor carrier facilities by railroads, 
or the operation of trucks by the rail- 
roads. Mr. Fort said that it was the 
railroads’ understanding that there was 
no question before the subcommittee with 
respect to such changes and that he 
would not deal with the merits. He 
added, however, that “it has been the 
position of the railroads for years that 
they should have the same right as any- 
one else to engage in the trucking busi- 
ness, without any special limitations, 
upon a proper showing of the public 
convenience and necessity of the pro- 
posed truck operation.” 

Mr. Fort also said that an assertion— 
if the recommendations of the committee 
were accepted the railroads would reduce 
rates on high-grade competitive traffic 
and be forced to increase their rates on 
low-grade non-competitive traffic to 
make up the loss of revenue on competi- 
tive traffic—‘completely ignores reali- 
ties.” He said that it was “based upon 
the false assumption that lower rates 
on competitive traffic, although com- 
pensatory, would mean lower net reve- 
nues for the railroads.” The opposite 
would be true, Mr. Fort said, adding that 
“the only motive or purpose a railroad 
would have in publishing a reduced com- 
petitive rate would be to better its net 
revenue position by retaining or at- 
tracting traffic in greater volume than 
would be possible otherwise.” He asserted 
that this would be of benefit to shippers 
of non-competitive traffic and to all rail 
shippers because “it would reduce the 
share of fixed charges they are called 
upon to bear.” 


Truck Competition 


Mr. Fort concluded his prepared state- 
ment, under the sub-heading “Truck 
Competition,” as follows: 

“Tt is said that the railroads would 
drive the trucks off the highways if per- 
mitted to make competitive rates as 
recommended by the advisory committee. 
In considering this statement it’ will be 
borne in mind that the railroads would 
only be permitted to publish competitive 
rates which would be compensatory. 


“Tf compensatory railroad rates would 
drive the trucks off the roads it neces- 
sarily follows that trucks have no proper 
place in the transportation system. But 
such a conclusion is, of course, absurd. 
There are vast areas in the field of trans- 
portation where truck services are eco- 
nomically justified. With respect to such 
transportation, truck costs are lower than 
rail costs and as to much additional 
transportation higher truck costs are 
more than offset by superior truck serv- 
ice. In areas where truck services are 
economically justified, they are not de- 
pendent upon existing restraints on rail- 
road competition. 


“In resisting the recommendations of 
the advisory committee with respect to 
competitive rates the trucks are at- 
tempting to protect traffic for which they 
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are not economically qualified and which 
they can be assured of only as a result 
of artificial restraints upon their com- 
petitors.” 

In the introductory portion of his 
statement, Mr. Fort said that, while his 
testimony dealt with the transportation 
policy, the minimum rate and suspension 
powers, the railroads supported not only 
those three recommendations but sup- 
ported also, in general, the purposes and 
objectives of the other recommenda- 
tions of the committee. He added that 
he used the words “in general” because 
“there are some recommendations in the 
report relating to maximum rates, to 
special rates for government transporta- 
tion, and to exemption from freight for- 
warder regulation as to which the rail- 
roads take no position at this time.” 


Mr. Fort Questioned 


Mr. Priest wanted to know if a great 
deal of difficulty did not arise for the 
common carriers from the private and 
exempt carriers. Mr. Fort agreed, but 
said that there remained the difficulty 
caused by application of the “fair share” 
theory in competitive situations between 
common carriers. In reply to a further 
question, Mr. Fort said that the “fair 
share” test was applied also when the 
rates of motor carriers were involved. 

Representative Wolverton, of New Jer- 
sey, former chairman of the House com- 
mittee on interstate and foreign com- 
merce, who had not been present on the 
first day of the hearing, indicated that 
he would ask no questions because of the 
time that would be taken if questions 
were detailed. He said that because of 
“all the water that has gone over the 
dam” since the statement of the national 
transportation policy was adopted it 
might be time for reconsideration be- 
cause of inequities which might have 
crept into the situation. 

Representative Hale, of Maine, asked 
what was the justification for the inclu- 
sion of section 305(c) in the act. Mr. 
Fort replied that “probably” it was in- 
cluded because the water lines were re- 
garded as offering low-cost transporta- 
ao in many instances, from dock to 
ock. 


He added that it was thought that 
when the water carriers had that ad- 
vantage they should have opportunity 
to realize it in making their rates, re- 
gardless of what the railroad rates were. 


Mr. Hale then asked whether Con- 
_ ress, in 1940, “wanted to make the 
railroads the Cinderella of the transpor- 
tation family.” Mr. Fort said he had 
never thought of the matter in those 
terms. 


He said, in answer to a further ques- 
tion, that he thought the “fair share” 
test would be done away with under the 
Cabinet committee’s recommendations as 
the Commission would not look to the 
effect of a rate on another mode of 
transportation. When Mr. Hale said that, 
as he understood the law, the Commis- 
sion might reject a rate, even if it was 
compensatory, if it would deprive a 
competing carrier of a fair share of the 
traffic, and Mr. Fort replied that “that’s 
the way it is administered.” 


Sectional ‘Discrimination’ 
Representative Williams, of Méissis- 


sippi,; wanted to know whether the maxi- 
mum ‘and minimum proposals of the 


Weeks committee report could be used 
as a vehicle for “restoring” the rate 
discrimination he said had formerly ex- 
isted against the south. Mr. Fort replied 
that he did not think that there had 
been discrimination and observed that 
the rates which the Commission had 
dealt with in the proceeding to which 
Mr. Williams referred in his question 
had been class rates. He added that 
there was no word in the report which 
would affect that situation. 


When Representative Dolliver, of Iowa, 
asked whether section 305(c) had been 
written into the act because, at that 
time, the government owned a barge 
line, Mr. Fort replied that he did not 
know, but he added that “I am glad that 
you suggested that.” 


Mr. Dolliver then asked whether, with 
the elimination of the right of the Com- 
mission to approve specific rates between 
maximum and minimum levels, a rail- 
road rate bureau in one territory might 
establish a low rate on a particular 
commodity, such action would have an 
effect on producers of the same or simi- 
lar commodity in other territories. He 
clarified his question by asking if elimi- 
nation of the Commission’s right to pre- 
scribe a precise rate would “give power 
to certain private interests over the 
economic life of the various sections of 
the country.” 


Mr. Fort replied that he did not see 
anything in the report which indicated 
that such a situation was contemplated 
by the committee. Mr. Dolliver agreed 
that the committee had not contem- 
plated such a situation, but he said he 
wondered if it might be possible under 
the proposals. Mr. Fort said that when 
the committee began to consider the 
specific legislation “it should be scruti- 
nized with the greatest care to see that 
no such result occurs.” He added that 
the prohibition against discrimination 
was continued, and that he thought it 
had been said on the previous day that, 
in the case of discrimination, the Com- 
mission could fix the rate. 


Mr. Fort told Representative Heselton, 
of Massachusetts, that he would obtain 
data as to the trucking operations of 
the railroads, and also said that he had 
no information as to the amount of the 
business the railroad were doing in the 
trailer-on-flat-car service. 


Representative Rogers, of Colorado, 
asked if the A.A.R. general counsel 
thought that a solution to the problem 
of the exempt carriers “rests in one 
central control body.” Mr. Fort replied 
that he thought the exemptions had 
“gone entirely too far—both the water 
carrier and motor carrier exemptions.” 
He added that he thought some private 
carriers were not really performing 
private carriage, but were acting as for- 
hire carriers. He said it would be help- 
ful if those operations came under 
regulation, but that he would not sug- 
gest that intrastate operations be under 
the Commission. 


‘Additional’ Regulation 

Representative Harris, after remarking 
that it was necessary to protect the 
small shipper, said, in connection with 
Mr. Fort’s references to “present re- 
straints,” that “basically I assume that 
what you are trving to sell us is that 
the railroad industry is handicapped to 
a great extent because they are regu- 
lated throughout.” He then asked if he 
was correct in understanding that the 
report called for reducing the present 
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restraint, or a relaxation of regu! 
for a part of the regulated ind 
on the one hand, and increased re 
tion of certain phases of the tran 
industry at present not regulated. 
Mr. Fort said that the report recom. 
mended the filing of actual rate. fo; 
contract carriers and made certain pro. 
pospals with respect to a redefinition of 
private and contract carriers, as well as 
the removal of the exemption for bulk 
commodities. That was the only addi- 
tional regulation proposed, he said. 


Mr. Harris suggested that “that is q 
far-reaching extension of regulatory au- 
thority.” Mr. Fort commented that he 
did not mean to say it was not im- 
portant. He said that when he talked 
about restraints he referred to restraints 
on the railroads in their competition 
with the trucks and water carriers. 


When Mr. Harris asked if the recom- 
mendation that volume rates be per- 
mitted meant referred to rates such as 
the “agreed rates” of other countries, 
Mr. Fort said he took volume rates to 
mean multiple-car rates, adding that 
the Commission had permitted the rail- 
roads to make such rates. He added that 
the recommendation did not “break any 
new ground, as I see it.” 


Motor Carrier Testimony 


The second witness to appear before 
the subcommittee on September 20 was 
James F. Pinkney, general counsel of the 
American Trucking Associations, Inc. In 
the course of his comments on the Cabi- 
net committee report he said that adop- 
tion of its recommendations would mean 
that all precedents set by the Commis- 
sion would be wiped out and that there 
would be a chaotic period of litigation 
while new precedents were being set. 


Mr. Pinkney’s prepared statement 
opened with a statement of the position 
of A.T.A. adopted by the organization's 
executive committee on April 29, in 
which it was said that the Cabinet com- 
mittee report was “an economic booby- 
trap,” conceived to aid the railroads, and 
that when its recommendations were in- 
corporated into a legislative proposal the 
trucking industry would fight such pro- 
posals (T.W., May 7, p 17). 


In tracing the background of the in- 
terstate commerce act, Mr. Pinkney as- 
serted that “cut-throat competition, not 
transportation monopoly” was the rea- 
son for the enactment in 1887 of the act 
to regulate commerce. He first quoted 
Charles Francis Adams, then president 
of the Union Pacific Railroad, as voicing 
the opinion in 1885 that he did not know 
how the business community “under the 
full working of railroad competition” 
could carry on its affairs since it did not 
know from day to day what transporta- 
tion rates would be. He then quoted 
from the report of the Cullan committee, 
made to the Senate in 1886, to the affect 
that the “paramount evil” of the opera- 
tion of the transportation system as then 
conducted was unjust discrimination be- 
tween persons, places, commodities and 
particular descriptions of traffic. 


Mr. Pinkney followed this with a quo- 
tation from testimony of former Co1n- 
missioner Splawn before the House co 1- 
mittee on interstate and foreign co 1- 
merce in which Mr. Splawn questior cd 
whether the original act had been pas: 2d 
to regulate the railroads as a monop: J, 
since, out of “overcompetition” of r: 1- 
roads for traffic inadequate to sust: in 
the mileage which had been built, th re 
had come secret rebates and discrimi’ 2- 
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tion of the type mentioned by the Cullen 
committee. 


‘Industrial Monopoly’ 


Mr. Pinkney then quoted from “The 
Federal Trust Policy,” by John D. Clark, 
a professor of economics, to the effect 
that the act was a wholly appropriate 
measure for the control of the competi- 
tive practices of industry and “respond- 
ed exactly to those unfair practices 
which were shown to exist in a danger- 
ous degree.” The author was quoted as 
adding that railroad rebating was of im- 
portance to the public principally be- 
cause “its indirect result was a suppres- 
sion of competition which might lead 
to price exploitation of the public by an 
industrial monopoly after all competitors 
had been driven from the field.” 

“Note that the monopoly problem was 
industrial monopoly made possible by 
cut-throat competition in transporta- 
tion,” Mr. Pinkney said. 


After touching on the 1920, 1935 and 
1940 amendments to the act, Mr. Pinkney 
said that the Cabinet committee report 
asserted that “our regulation is obso- 
lete,” and added that “we. challenge this 
statement.” 


Railroad Policy Position 


In discussing the national transporta- 
tion policy, Mr. Pinkney quoted from 
“The National Transportation Policy and 
Intercarrier Competitive Rates,” by Pro- 
fessor S. C. Oppenheim, to the effect 
that the adoption of the declaration of 
policy was urged by representatives of 
the railroad industry as part of a plan for 
restoring economic health in the “sick” 
railroad industry. He said that testimony 
of those witnesses, “notably” Carl R. 
Gray, vice-chairman of the board of 
the Union Pacific, R. V. Fletcher, general 
counsel of the A.A.R., and George M. 
Harrison, chairman of the Railway Labor 
Executive Association, was “interspersed 
with avowals that the declaration of 
policy was intended to be fair to all forms 
of transportation.” After completing the 
quotation from Professor Oppenheim’s 
book, Mr. Pinkney added that “this is the 
policy that the railroads would have you 
change today.” 


Mr. Pinkney said that the implication 
of the report was that the common car- 
riers of America were in a precarious 
position, that there was a crisis in trans- 
portation today, and that sweeping 
changes were necessary in the transpor- 
tation policy and law. He added that “we 
do not agree” and cited statistics of rail- 
road and motor carrier traffic and in- 
come. He asserted that, while some car- 
riers were not in good financial condition 
and none were earning abnormally high 
profits, “we submit that a competitive 
Situation which has developed and is 
maintaining our mighty transportation 
System today with reasonable financial 
return to the carriers, cannot justify 


d:astic changes in a regulatory system - 


ich has produced the situation we see 
fore us today.” 


‘We assert with confidence that there 

no crisis in transportation,” said Mr. 
~inkney. “We also assert with confidence 
iat we would not today have our mag- 

ficent balanced transportation sys- 
em if the Cabinet committee proposals 
‘ad been the law during the past three 
.ecades.” 


Effect of Policy Change 


As to the proposed changes in the 
‘transportation policy statement, Mr. 
Pinkney said that if any of the im- 


portant declarations or admonitions of 
the present act should undergo any ap- 
preciable alteration in wording, the “es- 
tablished background of precedent would 
be lost and regulatory processes would 
have to start anew.” He added that 
“we oppose that wanton waste,” and 
that “more especially we deplore the 
prospective chaos that would be present 
during the reestablishment by litigation 
of ‘new precedents.’ ” 

Mr. Pinkney then took up in detail 
some of the proposed changes, saying 
that most of the language he would read 
on specific proposed changes in the 
policy came from the minutes of a June 
meeting of the board of governors of the’ 
Regular Common Carrier Conference of 
A.T.A. Those views have been expressed 
in statements by the A.T.A. and in ad- 
dresses of its officials in the intervening 
months. Mr. Pinkney concluded that 
portion of his prepared statement as 
follows: 

“This committee and its counterpart 
in the Senate have through the years 
spent many months, probably years, in 
the aggregate, listening to thousands of 
witnesses and studying this problem. We 
are now told by a small group acting 
after cursory study and no hearings, that 
the legislative rules and procedures 
which have been so wisely constructed 
by Congress should be thrown overboard. 

“We submit that the national trans- 
portation policy, which was first adopted 
in the motor carrier act in 1935 in ap- 
proximately its present form, then made 
applicable to the entire interstate com- 
merce act in 1940 (at the request of the 
railroads) is a sound public policy and 
should not be changed in the manner 
proposed.” 


Rate Provision Proposals 


Mr. Pinkney, dealing with the proposed 
changes in the rate provisions of the 
act, asserted that competitive rate mak- 
ing would stifle competition and en- 
courage monopoly. Among other things, 
he said that “the basic fallacy of the 
report’s recommendations with respect to 
rates is the confusion of ‘competitive 
rate making’ with the announced ob- 
jectives of ‘free enterprise’ and ‘dynamic 
competition.’ Competitive rate making 
was the antithesis of free enterprise and 
dynamic competition,” Mr. Pinkney de- 
clared, “for that which results in mo- 
nopoly is the antithesis of competition.” 
He also asserted that competitive rate 
making would favor the large shipper, 
the large producing and consuming com- 
munities and commodities moving in 
heavy volume “as against the small 
shipper, the small community and the 
commodity which moves in small vol- 
ume.” 


Dynamic competition, as it became 
more successful, became increasingly 
static, Mr. Pinkney said, as “successful 
competition eliminates the unsuccessful 
competitor and monopoly takes its place 
as the process of elimination becomes 
complete.” Then, when the successful 
competitor had no rival, “prices in- 
evitably rise,’ Mr. Pinkney said. 


‘New Standard’ Undefined 


Mr. Pinkney asserted that the report, 
in lieu of the Commission and court- 
interpreted standards of justness and 
reasonableness, would give carriers com- 
plete discretion in rate making, subject 
only to the limitation that they should 
not establish rates below a “just and 
reasonable minimum.” He added: 


“The new standard is not defined; the 
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report merely states that ‘the Commit- 
tee believes that rates are unreasonably 
low when not compensatory, i.e., when 
they fail to cover the direct ascertainable 
cost of producing the service—that is, the 
out-of-pocket costs. They do not include 
constant, or overhead costs or contribu- 
tion to profit. Out-of-pocket costs are 
far below the full cost of performing the 
service.’ ” 

Mr. Pinkney listed nine factors which 
he said the Commission at present con- 
sidered in the determination of minimum 
reasonable rates, and asserted that only 
two of those tests would be considered 
under the recommendations of the Cab- 
inet committee—cost of service (fully 
allocated costs) and whether rates were 
reasonably compensatory, and whether 
the rates would throw an undue. burden 
on other traffic. 

The result, he said, would be to elimi- 
nate the effect of the rates on the move- 
ment of traffic now considered under the 
“value of the service” rate adjustment 
which he said had been approved by the 
Commission and was now in effect. 

After developing the argument that 
raw material shippers, small shippers and 
small communities would suffer under 
competitive rate making as proposed, Mr. 
Pinkney, saying those interested would 
have to “pay the high price of the rail- 
roads’ campaign against the trucks,” 
added: 

“How high the railroads would be per- 
mitted to set the rates on non-competi- 
tive traffic the report of the Presidential 
advisory committee neglects to say. The 
report declares that rates shall not be 
above a ‘just and reasonable maximum’ 
and then provides what is, in effect, a 
minimum-maximum rate by recommend- 
ing ‘that rates cannot be forced by the 
Commission below the full cost of per- 
forming the services to which such rates 
apply exclusive of losses in other serv- 
ices. As a practical matter it seems 
clear that the railroads will be able to 
impose as high a rate as the traffic will 
eg 

‘Rate War’ Threat 

Mr. Pinkney repeated the allegation 
made a number of times by spokesmen 
for the trucking industry that adoption 
of the recommendations of the Cabinet 
committee would result in a rate war 
between the railroads and the trucks and 
that the trucks would be driven out. of 
business. 

Mr. Pinkney also voiced objection to 
the change in the suspension powers. of 
the Commission by which a carrier pro- 
testing a proposed rate of another car- 
rier would have the burden of proof. 
He said that the difficulties a motor 
carrier would encounter in attempting 
to establish that a particular railroad 
rate was below its out-of-pocket costs 
were “well-nigh insurmountable.” 

As to proposed changes in section 4 
of the act, he said that motor carriers 
and railroads had been treated equally 
because, while part II of the act con- 
tained no long-and-short-haul clause, 
the Commission had consistently held 
that, in the absence of’ circumstances 
which would warrant fourth-section re- 
lief, rates which were greater ‘than ‘those 
to a more distant point or greater than 
the aggregate of thé intermediate rates 
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were prima facie unreasonable and 
hence unlawful. He added: 

“This being true, there is no reason 
for any change in the fourth section. 
On the contrary, should the fourth sec- 
tion be repealed, it is possible that the 
Commission might feel constrained to 
hold that the Congress had intended 
to repeal not only the specific provision 
but also the principles of preference 
and discrimination which underlie it. 
The danger that this might prove to 
be true is far more disturbing than 
the provision of the present text of the 
fourth section.” 


Other Proposals 

Referring to the volume freight rate 
proposal, Mr. Pinkney said that the Com- 
mission should have discretion in the 
matter. He said it had approved incen- 
tive rates in many cases and that this 
should be so if such rates encouraged 
heavier loading. Mr. Pinkney said that 
“it is not a question which should or 
can be adequately treated by a statutory 
mandate.” 

Turning to other proposals in the 
Cabinet committee report, Mr. Pinkney 
said that many of the A.T.A. conferences, 
for differing reasons, believed that the 
law governing private, contract and ex- 
empt carriage should be changed, But, 
he added, “none of our conferences is 
satisfied with the solutions recommended 
by the Cabinet committee,” and that 
“even if they had been submitted apart 
from what we consider to be the major 
and more deadly recommendations they 
would not have met with the approval 
of any trucking industry group.” He said 
that the committee’s proposals “all 
demonstrate a _ superficial approach, 
brought about by the failure of the com- 
mittee and its working group either to 
consult motor carrier operators or the 
Interstate Commerce Commission.” 

As to the call for a clarification of the 
agricultural exemption in the motor car- 
rier act, he said the problems sought to 
be met would not be cured “by the in- 
jection of still more so-called dynamic 
competition into our great transportation 
system.” 

He also said that the committee’s rec- 
ommendation on section 22 rates was not 
acceptable and that the motor carriers, 
with all other carriers except the rail- 
roads, favored the outright repeal of the 
portion of the section which permits re- 
duced rates to government, “the largest 
shipper in the world.” Actually, he 
added, the committee’s recommendation 
was academic “as its principal rate rec- 
ommendations would, in effect, extend 
the section 22 principle to all competitive 
traffic.” 


I.C.C. Resources ‘Depleted’ 


Mr. Pinkney said that the committee 
should have considered, but had not, the 
Interstate Commerce Commission. 


“Tt is our position,” he continued, “that 
many of the problems complained of re- 
sult from ineffective administration and 
enforcement of your present policy and 
laws. These deficiencies cannot be cured 
by more laws or the scuttling of the laws 
now on the books, as the report recom- 
mends. Many of the problems can be 
cured in substantial part by a properly 
staffed and adequately financed I.C.C.” 


He said that “the report constitutes 
an indictment of your agent, the I.C.C., 


and of the broad policies you have laid 
down to guide it,” and later asserted that 
the resources of the Commission had 
been permitted to decline to a level 
“which breeds ineffective regulation.” 

He cited a decrease in the employment 
of the Commission’s Bureau of Motor 
Carriers from 1,402 in 1941 to 785 at 
present “even counting the 220 trans- 
ferred out of the bureau but presumably 
still working, at least in part, on motor 
carrier matters.” He said the Commis- 
sion had less than 120 men in the field 
to handle investigations and enforce- 
ment under the act, as compared to 214 
in 1941. He offered a chart showing the 
growth in traffic in the 14-year period 
and the decrease in the bureau’s em- 
ployes. 

He said that “this startling reduction 
in the resources of the Commission has 
adversely affected the performance of 
all of its functions—enforcement of the 
act, handling of rate problems, granting 
of new operating authority, handling 
proceedings dealing with mergers, rates 
and tariffs, and safety, to mention a 
few.” 


National Defense 


Under the caption “National Defense,” 
Mr. Pinkney said: 


“It is asserted that these changes are 
needed in the name of national defense. 
For the reasons we have given we chal- 
lenge this assertion. We go further and 
assert that any program which would 
disrupt our whole economic structure 
and weaken if not destroy two vital 
modes of transportation cannot further 
national defense. It would further only 
the interests of the railroads which may 
or may not be a vital cog in the next 
war depending upon whether we fight 
an old-fashioned war with massed man- 
power and supplies or fight it with 
nuclear weapons.” 


Motor Carrier Witness Questioned 


Before putting a number of questions 
to Mr. Pinkney, Mr. Priest said that the 
House interstate and foreign commerce 
committee had decided to hold the pre- 
liminary hearing so that “we would know 
what the areas of conflict were.” He 
added, with a smile that “I think we now 
know what those areas are from Mr. 
Fort’s statement and your presentation.” 

Mr. Priest asked whether it was felt 
that the motor carrier would be at a dis- 
advantage in rate competition because 
the railroads had so much greater 
amounts of non-competitive traffic. Mr. 
Pinkney replied in the affirmative and 
added that “the proposals would be as 
bad even if the individual motor carrier 
had the same economic strength as the 
individual railroad, as rate wars do not 
help our economy as a whole because of 
the disruption of the rate structure.” 

He cited, as an example of possible 
elimination of a carrier, the situation of 
a petroleum carrier. He said that what 
could happen was that the railroad 
could reduce its rate on petroleum down 
to the direct ascertainable cost, which 
he said was far below the cost of the 
railroad in performing the service. Until 
it got below that point, he asserted, the 
Commission would have no jurisdiction. 
He added that he doubted that the 
motor carrier could survive at a rate that 
low, but that “if he could get that low 
and survive, he might be able to obtain 
the traffic.” 

Representative Hale, of Maine, asked 
if Mr. Pinkney defended the “fair share” 
theory. The latter replied that he de- 
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fended it as a measure necessa:, tg 
preserve “our present uniform rate © ruc. 
ture.” He said that the Commissio: was 
concerned with preserving as close y as 
might be possible the uniform rate 
structure so that shippers might now 
what the rates were. He said thst he 
thought the Commission in using the 
phrase “fair share” in connection with 
the rates on alcoholic beverages was 
“talking about giving the rails a fair 
opportunity to compete without doing 
violence to the uniform rate structure,” 
In cases having to do with cigarettes. 
etc., he said, the Commission permitted 
the railroads to go below the motor car- 
rier structure, but not so far as to keep 
the rates from contributing to the over- 
all carrier expense. 

Mr. Pinkney, in answer to a further 
question, said he thought the Commission 
had gone too far on the movement of 
cigarettes, which he said was a very high. 
rated commodity. Under the present 
rates, he said, the railroads had taken 
up to about 80 per cent of the motor 
carrier traffic. 

“I think it is in the public interest 
that rates be at the lowest possible 
compensatory level with due regard to 
the value of service principle, where 
alcoholic beverages pay a great deal 
more than does common coal,” Mr. 
Pinkney said. “If you charged coal that 
much, not a pound of coal would move. 
Our whole rate structure is built on 
that basis. About one-third of the 
traffic moves at rates above the full 
operating cost of the carrier, one-third 
under that cost, and one-third, possibly, 
at the level of true costs. Many prod- 
ucts move at out-of-pocket cost all the 
time, for example, certain types of ores.” 

In answer to a question by Representa- 
tive Dolliver, of Iowa, Mr. Pinkney said 
that the National Association of Ameri- 
can Motor Bus Operators subscribed to 
the statement presented by the A.T.A. 


Competition Discussed 
Representative Heselton, of Massachu- 
setts, referring to Mr. Pinkney’s state- 
ments concerning the elimination of an 
unsuccessful competitor, asked what was 
wrong about successful competition and 
what was wrong about eliminating an 
unsuccessful competitor. Mr. Pinkney 
replied that he would say there was 
nothing wrong with the broad principle. 
He added he thought it was broadly 
true in the general field of business, as 

in the retail grocery business. 


However, the A.T.A. general counsel 
said, “when you get into transportation 
you complicate your economic situation.” 
He said that perhaps he should have 
referred to successful rate-cutting com- 
petition as eliminating the man who 
could not stand up against that type 
of competition. He said that that “‘be- 
comes particularly dangerous in trans- 
portation where a monopoly is possi”le.” 


When Mr. Heselton asked if a shivper 
was entitled to a proper rate reduc’ion, 
Mr. Pinkney replied in the affirme ive. 
He added that he wanted to give an 
example of “agreed” rates. He ass “ted 
that such rates had eliminated “sor > 45 
out of 60 automobile transporters 0: of 
Detroit moving into Canada.” 1! om 
now on, he said, the other 15 « wuld 
probably not last long. 


“There is successful competition w \ich 
has eliminated the best mode of mc ‘ing 
automobiles into Canada accordin 
our view,” Mr. Pinkney asserted. “W ere 
do the shippers stand? They hav 4 
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the mement a very low rate. They have 
jost a competing mode of transportation. 
1 don’ think they are going to win in 
the long run. I think they would gain 
in the long run if they permitted regu- 
lated competition between the rails and 
the motor carriers.” 


Criticism of Report 


Mr. Heselton then said that the truck- 
ing industry had criticized the Cabinet 
committee, had asserted that it had not 
“eonsulted people,” and was in effect 
“the tool of the railroads.” Mr. Pinkney 
said that the matter was not stated quite 
as strongly “as you put it.” Mr. Heselton 
continued by saying that “you say they 
used demogogic language” and “paid 
no attention to the facts.” 

Representative Hale, of Maine, inter- 
jected the remark that the trucking asso- 
ciation had adopted its position in April 
99. This was in reference to the state- 
ment adopted by the executive committee 
of the A.T.A., which Mr. Pinkney quoted 
at the opening of his statement. Mr. 
Hale said the position had been adopted 
although the report had been handed 
down only a few days previously. 

Mr. Pinkney replied that he believed 
the report was “out some two weeks 
prior to the date we had that meeting.” 
Mr. Hale remarked that “you reached 
your position of admonition at great 
speed.” Mr. Pinkney replied that the 
industry had had a great deal of infor- 
mation as to what was under consider- 
ation and that a great deal of study had 
gone into the problem before the report 
was issued. 


Mr. Heselton asked if the trucking 
group had received an invitation to 
present its views and Mr. Pinkney said 
it had received the same invitation ex- 
tended to every one in an announce- 
ment by Secretary Weeks on September 
12, 1954. 


After a discussion of the position taken 
by various segments af the motor carrier 
industry, Mr. Heselton asked Mr. Pink- 
ney’s view about the President’s charac- 
terization of the Cabinet committee re- 
port as “brilliant.” Mr. Pinkney indicated 
that he did not agree with the term. 


Mr. Harris asked Mr. Pinkney if the 
motor carrier industry was concerned 
about the possibility that one mode of 
competition might be put out of business 
if the proposals of the committee be- 
came law. Mr. Pinkney said the truck- 
ing industry was concerned, and men- 
tioned the Canadian example he had 
given. He said the smallest of the Class 
I railroads had a financial strength one 
hundred times greater than the largest 
of the independent motor carriers, who, 
he said, “are small business.” He added 


that they operated on a narrow margin 
and were doing well, but not getting 
undue profits. Mr. Pinkney said that 
“they are in a vrecarious place—most 


of em are financed without great 
Cap 1 assets” and that “they would not 
last nore than a few months in the face 
of ancial reverses.” 


Freight Forwarder Testimony 


only witness heard by the sub- 
co) ttee on September 21 was Giles 
M W, president and general counsel 
ol Freight Forwarders Institute. 


r explaining the functions of the 
. forwarder, he said that the for- 
ig industry traditionally operated 
very narrow margin of profit. In 
ie said, the net income of the Class 

varders (those having gross rev- 
é of $100,000 or more a year) after 
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income taxes was $1.3 million. In 1954, 
he said, the comparable net was $3.6 
million. 

Mr. Giles said that an increase in the 
dollar volume of gross revenues of the 
industry over the 12 years since 1943 
was not matched by an increase in ton- 
nage or shipments. The volume of busi- 
ness done remained fairly constant, with 
fluctuations up and down, but with no 
“definite curve,” he asserted. 

Mr. Morrow said he would devote the 
major portion of his testimony to one 
problem, which he said was, basically, 
“unregulated competition,” and  pro- 
ceeded to deal with the recommenda- 
tion of the Cabinet committee which 
called for providing definite “statutory 
standards for determining which shippers 
or shipper associations involved in con- 
solidation or distribution of volume 
freight on a non-profit basis for secur- 
ing lower rates are entitled to exempt 
status.” 

The reference to “exempt status” was 
to the provisions of section 402(c) of 
the act, exempting certain operations 
from regulation, including those of a 
shipper, or a group or association. of 
shippers, in consolidating or distributing 
freight for themselves or the members 
of the association on a non-profit basis, 
for the purpose of securing the benefits 
of carload, truckload or other volume 
rates. 

Mr. Morrow asserted that the pro- 
visions of section 402(c) had been written 
into the act at the time when forwarders 
came under regulation “not as an ex- 
emption, but as a directive to the ad- 
ministrative agency.” He said it would 
be noted that the section did not use 
the term “exemption,” but stated that 
the provisions of part IV should not 
be construed to apply to certain activity. 

After quoting from a report of the 
House committee on interstate and for- 
eign commerce in reporting the original 
draft of the forwarder legislation to the 
House, in which it was said that sub- 
section (c) of section 402 was a clarify- 
ing provision rather than an exemption, 
Mr. Morrow said it was clear that the 
committee had not intended to exempt 
from regulation any actual freight for- 
warder service. 


Operations Described 


He then quoted from testimony which 
the House committee had before it when 
it wrote subsection (c) of section 402, as 
to an actual instance of group activity 
where there was no holding out to the 
public, no assumption of common carrier 
liability and where the activity was “a 
joint, cooperative, non-profit venture,” 
Mr. Morrow added: 

“That is a far cry from the type of 
association that flourishes today, largely, 
we believe, because sectin 402(c) pro- 
vides an attractive loophole by which to 
escape regulation. The meaning of the 
section has been stretched far beyond 
anything that Congress contemplated.” 

He said that many of the so-called 
“non-profit associations” today adver- 
tised their services to the general pub- 
lic, “sometimes by full-page spreads in 
national magazines.” Later, when being 
questioned by members of the subcom- 
mittee, Mr. Morrow furnished a page 
from a 1948 issue of the TRAFFIC WORLD 
which he said was an example of such 
advertising. 

Mr. Morrow also said that such asso- 
ciations advised the public of their “rate 
reductions,” compared their charges with 
the published tariff rates of regulated 
freight forwarders, and he added that it 
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was standard practice among some as- 
sociations to charge the shippers the 
published tariff rates of regulated for- 
warders in the first instance and then 
“rebate” or refund some of the charges 
after the costs were determined. 

After saying further that “these pseudo 
forwarders” issued standard bills of lad- 
ing to shippers supposed to be their 
“members,” and showed the “associa- 
tion” as the carriers on the bill of lading, 
issuing schedules of charges which were 
the same as tariffs although not filed 
with the Commission, Mr. Morrow de- 
clared: 

“In short, there is no distinction be- 
tween the unregulated operator and the 
regulated freight forwarder except a 
purely ‘fictional’ or ‘paper’ distinction. 
The unregulated operators solicit their 
freight in most. instances—though not 
always—under the guise of soliciting 
‘members.’ Some do not even indulge 
that fiction, but at all events it is easy 
to join the club. Memberships are liter- 
ally ‘peddled’ for as low as a dollar a 
copy. Membership involves no obligation 
and its sole purpose is to secure the serv- 
ices of the association.” 


Advantages of ‘Unregulated’ 


Mr. Morrow said that the advantages 
which the unregulated operator had over 
the regulated industry were obvious. He 
said the “unregulated forwarder” could 
and did “skim the cream of the traffic”; 
selected the most profitable hauls; had 
none of the expenses of regulation; 
avoided the expense of publishing and 
filing tariffs and distributing them to the 
public; had no statutory obligation to 
pay claims but could pass that respon- 
sibility on to the carriers he used; could 
“rig” his rates to undercut regulated in- 
dustry at will, while the regulated oper- 
ator could only change his rates on 30 
days’ notice, subject to suspension. Mr. 
Morrow added that “that type of oper- 
ator can discriminate among shippers, 
thus creating unfair trade practices,” 
adding that “he can rebate, give con- 
cessions, and engage in all of the other 
practices that regulation is designed to 
eliminate.” 

He asserted, further, that the Com- 
mission had been “stymied” by inter- 
pretation of the law, and that, since 
1946, in each annual report to Congress 
the I.C.C. had recommended amendment 
to overcome that problem. He reviewed 
at length the decision of the Supreme 
Court of the United States in Pacific 
Coast Wholesalers’ Assn. v. United 
States, 338 U.S. 689, in which the court 
reversed the Commission and as Mr. 
Morrow put it, “gave a clean bill of 
health” to P.C.W.A. 

“Under this decision, which of course 
determines the meaning of the law until 
and unless the law is changed, an asso- 
ciation of a dozen members, if they were 
large enough, could serve half of the 
shippers of the United States,” Mr. Mor- 
row declared. “So long as a member 
ordered the association, as its agent, to 
serve a non-member, there would be no 
limit whatsoever on the number of per- 
sons that could be served.” 

He also said that the position of the 
forwarders had not changed since 1952, 
when he testified before the Senate com- 
mittee on interstate and foreign com- 
merce, that the industry did not seek 
to bring about the regulation of any 
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bona fide, non-profit, shipping activity 
of shippers or groups of shippers. 


He concluded his statement as follows: 


“We urge that steps be taken properly 
and clearly to define the activity which 
is subject to regulation made under part 
IV of the act, and that which is excluded 
as not being actual freight forwarding, 
at the earliest practicable date.” 


Statements Filed 


Among the groups which filed state- 
ments with the subcommittee voicing 
views on the Cabinet committee report 
was the Federation for Railway Prog- 
ress. James G. Lyne, chairman of the 
F.R.P., said, in part: 

“The public has been the sufferer for 
too many years because of government 
regulation of transportation, under rules 
adapted to fit conditions of 1920. The 
best regulator of industry there is, is 
competition, and there is plenty of com- 
petition in transportation. The Presi- 
dent’s Cabinet committee, and the work- 
ing group which made the preliminary 
studies for this committee, were made 
up of intelligent and public spirited men 
—none of them with any interest to serve 
except the public interest. We hope that 
Congress will weigh carefully the recom- 
mendations the committee has made, and 
those having to do with the disadvanta- 
geous conditions now suffered by com- 
mon Carriers. If these conditions are cor- 
rected, as the committee recommends, 
a new day will dawn for common car- 


rier transportation, including the rail- 
roads. 


“These reforms in government treat- 
ment of transportation are the only 
route there is to dependably improve 
transportation service and maximum 
economy of costs, for the benefit of ship- 
pers and passengers. The alternative of 
doing nothing is continued chaos and 
probable government ownership—not 
only of the railroads but of other trans- 
portation agencies as well.” 


Trucking Group in Opposition 

The Independent Advisory Committee 
to the Trucking Industry (A.C.T.) in a 
statement filed with the subcommittee 
asserted that “concealed subsidies are 
implicit in the report” of the Weeks 
committee and that the railroads were 
“hiding behind a national defense smoke 
screen to gain new transportation legis- 


lation which would be beneficial only to 
the railroads.” 


The A.C.T. statement presented the 
possibilities of a future war and asserted 
that “it is a faulty strategic concept to 
place the emphasis on railroads in any 
future war.” In contrast with the rail- 
roads’ “highly vulnerable yards, termi- 
nals and tracks,” the A.C.T. said that 
trucking represented “extreme flexibility.” 
It said that the flexibility and speed of 
the trucking industry and the use of air 


shipments for vital items must override ° 


other considerations which would make 
rail shipment preferable under ordinary 
circumstances. That alone might limit 
the use of rails in future wars, the com- 
mittee asserted, adding: 

“If it is decided that we must have an 
additional reserve of excess railroad 
capacity for a possible military emer- 
gency then the excess capacity should 
be financed by direct subsidy from the 


United States Treasury. Any other meth- 
od is grossly inappropriate. 

“To supply subsidies for excess rail- 
road facilities for use in the event of 
military emergency by freeing the rail- 
roads from regulation in the hope that 
they themselves will build the excess 
capacity that is needed is contrary to 
accepted public policy. It would place 
necessary construction of special mili- 
tary standby capacity at the whim of 
happenstance. There would be no con- 
trols to ensure necessary construction. 

“Such a method of concealed subsidy 
would not guarantee the construction of 
one mile of track which might be neces- 
sary to by-pass such a target as Chicago 
in event that vital rail transport center 
was wiped out by atomic attack. The 
railroads themselves have stated that the 
construction of by-pass trackage around 
centers like Chicago would be uneco- 
nomic and unnecessary. Yet in ‘Opera- 
tion Alert,’ the civil defense test held 
last summer, the rail transport system 
was held to be crippled by attacks on 
transport centers. 

“The only conclusion to be drawn is 
that the railroads themselves wish to 
determine what is to be done on the 
specious reasoning that what is good for 
the railroad industry is good for the rest 
of the country and its defense.” 


Motor Carriers Fear ‘Rate War’ 


The Eastern Highway Transport Con- 
ference charged September 21 that Sec- 
retary of Commerce Weeks was leading 
the nation into “a devastating rate war” 
in the transportation industry with “his 
demands for legalized cut-throat rate 
competition among freight carriers.” 

“If Mr. Weeks’ recommendations are 
allowed to become law, this country will 
see a transportation war of such proper- 
tions that the economy of the nation will 
be gravely damaged,” the conference de- 
clared in a statement issued by Louis 
Schramm, Jr., chairman of the confer- 
ence and president of Allied Van Lines, 
Inc. 

The statement was issued following a 
special emergency meeting of the con- 
ference’s board of directors at the Hotel 
Pierre, New York. 

“It seems inconceivable that Mr. Weeks 
should want to scrap a regulatory frame- 
work which has taken 75 years of trial 
and error to perfect,” the statement said. 

“The rate war which Mr. Weeks is in- 
viting will far transcend a simple strug- 
gle between truck and rail interests for 
economic survival. It will pit railroad 
against railroad, trucker against trucker, 
air carrier against air carrier and water 
hauler against water hauler. 

“Industries throughout the land will 
suffer the ultimate sacrifice in such a 
war because each transportation casualty 
will spell loss of freight service or costly 
monopoly. 

“What does Mr. Weeks seek? Why does 
he want to tamper with a healthy situ- 
ation? The rails today are one of Amer- 
ica’s healthiest industries. Rail operat- 
ing income this year will soar over the 
billion dollar mark—a 7 per cent jump 
over last year. 


“The trucking industry likewise is 
in good economic condition. It has 
grown to be second only to agriculture 
as an employer, furnishing direct em- 
ployment to more than 6,000,000 Ameri- 
can men and women. It is the sole 
life-line for more than 25,000 communi- 
ties which have no other form of trans- 
portation. 


“This conference declares with absolute 
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conviction that tampering in an way 
with the delicate controls which re sulay 
the transportation industry will pay, 
a nation-wide industrial civil wa: 

“In this day and age when every farm 
factory and business establishment ; 
dependent daily on some form of ‘rans. 
portation for raw materials and manv. 
factured products, the results of «@ pr. 
longed freight rate war would lf 
devastating. Untold thousands of jobs 
would be imperiled over night. 

“The trucking industry is as wel 
equipped as all other forms of trans. 
portation to fight the cut-throat rate 
war which Mr. Weeks is inciting. but 
no one would emerge the victor. Noth- 
ing could threaten America’s present 
economic health more than Mr. Weeks 
advocacy of lawlessness in rate fixing 
His reckless backing of anarchy in the 
freight rate field convinces us that h® 
is ignorant of the peril he is inviting 
by advocating restoration of preference 
and prejudice in the intricate rate field 

“The American Trucking Associations 
deserve the highest praise for its cour- 
ageous and forthright stand against Mr 
Weeks’ proposals. We subscribe whole- 
heartedly to the well-documented, con- 
structive position stated by the Associa- 
tion’s general counsel, James F. Pinkney, 
during his testimony before the House 
commerce subcommittee yesterday.” 
















































































Laboratory to Undertake 


Grain Car Door Research 


F. A. Piehl, manager of the Western 
Weighing and Inspection Bureau, has an- 
nounced that the Oregon Forests Prod- 
ucts Laboratory, at Corvallis, Ore., will 
do additional experimental work with a 
a view to improving the construction of 
wooden grain doors in box cars. 

Mr. Piehl made the announcement in 
a letter addressed to chief operating offi- 
cers of member lines of the bureau. He 
said that the grain door research project 
was endorsed by members of the West 
Coast Lumbermen’s Association after 
having been suggested by J. E. Larson, 
general supervisor of the grain door de- 
partment of the weighing and inspection 
bureau. Mr. Larson made the sugges- 
tion in a speech he delivered at a meet- 
ing of the association in Portland, Ore. 

Specifically, Mr. Larson suggested ex- 
periments for the following purposes: 

(1) To explore the possibility for ad- 
vantageous re-design of grain door con- 
struction and specifications. 


(2) To determine “the basic reason for 
the six-inch end cleat” and whether 4 
wider cleat add to or detract from the 
strength of the door. 


(3) To learn what advantages are 
realized by the use of specific type: of 
lumber in door manufacture. 


(4) To ascertain whether there sh« 
be a specification for moisture conten 
lumber used in the manufacture 
doors, and if so, what that specifica’ 
should be. 


(5) To look for an explanation, f: 
an engineering standpoint, for gre: -er 
bulge in the upper edge of a grain « oF 
than at the bottom of the door %- 
mediately above it, and to seek a sSi.u- 
tion of this problem. 


In his speech Mr. Larson said that 
Western Weighing and Inspection 
reau performed grain door reclama » 
and coopering service in 32 of the ! ‘1 
mary grain storage terminals in 
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states, on behalf of 77 member lines. 
That : ‘sponsibility, he said, accounted 


for the interest the bureau had in im- 
proving the quality of grain doors. He 
added tat wooden grain doors were still 
ysed to a large extent in preparing cars 
for bulk shipments, although other types 
of doors had been used in recent years. 


In 1954, he said, 78 per cent of the doors 


coopered in terminals where bureau 
forces performed the work were of wood. 





Packers Ask Rail Rate Cut 
On Shipments to Chicago 


For Export via Lake Route 


The Illinois Freight Association 
and the Western Trunk Lines Com- 
mittee have been requested to estab- 
lish reduced rail rates on all pack- 
inghouse products from midwest 
points of origin to Chicago, for ex- 
port movement via lake steamer, 
according to an announcement made 
jointly by Swift & Co. and Armour 
& Co., the nation’s two largest meat 
packers, September 20. 


Armour & Co. said it submitted the 
original proposal. The following joint 
statement by Swift and Armour was 
presented in support of the proposal to 
the committee and the association: 


“We have considerable volume of pack- 
inghouse products moving from various 
midwest producing points, including 
East St. Louis, Ill., to Chicago lake port 
for movement via steamer direct to 
continental Europe and other countries, 
except Canada and Cuba. 

“At the present time, while there is a 
considerable volume moving by rail, a 
greater portion of this traffic is also 
moving via trucks, and unless rates are 
established as proposed in this applica- 
tion (which rates are those in effect with 
common or contract carriers) a further 
diversion of this traffic will go to other 
modes of transportation.” 

The present rates from points in Mis- 
souri, Kansas, Nebraska, and Iowa, to 
Chicago were subject to the increase 
granted to railroads under Ex Parte 175, 
the packers said. 

Armour and Swift stated that they had 
requested a reduction in rates of from 
2 cents to 7 cents a hundred pounds from 
these points to Chicago, not subject to the 
Ex Parte 175 increases, 

If the rate reductions they sought were 
granted, the packers said, rail rates for 
packinghouse products between these 
points would be competitive with truck 
rates. 


ur-Day Convention Held 


Truck Leasing System 


out 150 members and guests of the 
Na onal Truck Leasing System, an or- 
ga zation representing 47 companies in 
th. Jnited States and Canada, attended 
th eleventh annual meeting of the 
N. 8. at the Knickerbocker hotel, 
C ago, September 18-21. 

nong the subjects discussed at pan- 
€ nd clinics in the four-day meeting 
\ methods of local and national ad- 
\ sing, cost accounting, safety and in- 

nee, 


sales techniques for truck 


leasing and daily rentals, maintenance 
and savings, and financing and tax 
problems. 

Arthur Shedlin, associate in the firm 
of Kottcamp & Young, of Chicago, per- 
sonnel training and education consult- 
ants, spoke on “Executive Personnel Se- 
lection and Development” at the final 
session of the meeting. 
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Howard Willett, Jr., N.T.L.S. president, 
presented a citation to the city of Chi- 
cago, its citizens, and Mayor R. J. Daley, 
in recognition and support of the city’s 
current “clean-up” campaign. 





Head of Bus Operator's Association Urges 


Statesmanship in Transport Policy Debate 


Policy Objective Should Not Be ‘Lost in Morass of Emotional and 
Partisan Arguments,’ Arthur M. Hill Says, at Annual Meeting of 
Association. J. G. Scott Calls Cabinet Report a ‘Monstrosity.’ 


A hope that “transportation states- 
manship” would be shown by all 
concerned with the national trans- 
portation policy and that the basic 
objective of the policy would not be 
“lost in a morass of emotional and 
partisan arguments and recrimina- 
tions” was voiced by Arthur M. Hill, 
of Washington, D.C., president of the 
National Association of Motor Bus 
Operators, at the twenty-sixth an- 
nual meeting of the association, 
September 14-16, in the Drake hotel, 
Chicago. 


Mr. Hill, chairman of the Atlantic 
Greyhound Corporation, expressed his 
views on legislative developments, includ- 
ing those relating to highway construc- 
tion and the report of the Presidential 
Advisory Committee on Transport Policy 
and Organization, in his annual report 
at the N.A.M.B.O. meeting. More than 
300 persons attended the meeting. 

In a subsequent talk at the meeting, 
Jack Garrett Scott, of Washington, D.C., 
general counsel of the association, de- 
scribed the so-called Cabinet committee 
report on transportation as “a mon- 
strosity that originated with the rail- 
roads,” but said that the bus operators’ 
association was not opposing all recom- 
mendations of the report. 


‘Deficit’ Rail Services 


Among the N.A.M.B.O.-supported rec- 
ommendations of the Cabinet report, he 
said, was one relating to abandonment 
of unprofitable intrastate rail facilities 
or services. Mr. Scott indicated that the 
N.A.M.B.O. also favored, in part, the 
Cabinet committee’s recommendation on 
_the subject of special governmental rates 
under section 22 of the interstate com- 
merce act. 

Another speaker at the N.A.M.B.O. 
meeting in Chicago was Commissioner 
Clarke, of the I.C.C. (T.W., Sept. 17, p. 
42). 

Mr. Hill said in his report that the 
next session of Congress would involve 
consideration of several proposed bills to 
effectuate the recommendations con- 
tained in the Cabinet committee report 
on national transportation policy. 

“While the impact of these proposals 
on our industry would be much less di- 
rect or drastic than it would be in the 
case of other types of carriers,” he said, 
“this is nevertheless an extremely im- 


portant matter and must receive our 
very careful attention. We intend to 
give this problem serious study, not only 
within our own association, but also 
through collaboration with other inter- 
ested organizations... 


Purpose of Transport Policy 


“One of the most troublesome aspects 
of this whole question is the bitter con- 
troversy which is involved, particularly 
among certain carrier groups. Much of 
what is said and written on national 
transportation policy is highly colored 
by the objectives of some special groups, 
and the basic purpose—that is, the 
maintenance of a healthy national trans- 
portation system which is prepared, in 
war or peace, to render efficient service 
of any kind for which there is a demand 
—is lost in the morass of emotional and 
partisan arguments and recriminations. 

“T sincerely hope that there will be 
a trend toward the development of what 
might be called transportation states- 
manship on the part of all concerned 
with national transportation policy. We 
need the best advice and counsel from 
transportation experts in every field in 
order to develop sound policy, but we 
must have objective and unemotional 
counsel directed toward furthering the 
public interest as a whole rather than 
that of any particular group. Admittedly 
this is a challenge, but I earnestly hope 
that the transportation interests of 
America will rise to meet it.” 


‘Most Serious Threat’ 


Earlier in his report Mr. Hill said that 
the tax proposals contained in the high- 
way bill reported by the House public 
works committee which was popularly 
known as the Fallon bill (T.W., July 
30, pp. 13 and 66) constituted “what 
most of us believed to be the most serious 
threat ever faced by our industry.” 

“We are not in the least gratified by the 
failure of the Congress to adopt a high- 
way program,’ he said. “We did not set 
out to urge the defeat of highway legis- 
lation. Our defensive efforts were di- 
rected almost exclusively at those provi- 
sions of the Fallon bill which, if adopted, 
would have saddled our industry with a 
discriminatory and intolerable tax load. 
Our opposition to these tax proposals, in 
which we were joined by the trucking in- 
dustry, tire manufacturers, the petroleum 
interests, and many other groups, re- 
sulted in defeat of the entire bill solely 
because of the closed rule adopted by the 
House in respect of the tax provisions. 
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In other words, because the tax section 
of the bill was not open to amendment 
on the floor, the House considered the 
entire bill virtually as an all-or-nothing 
proposition. .. . 

“There is little doubt that an expanded 
highway program of some sort will be 
adopted during the second session of the 
Eighty-fourth Congress some time after 
it convenes next January — assuming, 
of course, there is no special session 
called. At this point no one knows how 
big the program may be or how it will be 
financed, although there seems to be 
considerable opinion to the effect that 
the program may be somewhat modest in 
scope and financed in part by a bond is- 
sue and partly by additional taxes... 


Many Bus Lines ‘in the Red’ 


“Under present conditions, our indus- 
try obviously cannot afford to pay in- 
creased taxes .. . The financial situation 
of many carriers is already precarious. 
Almost half of the Class I carriers who 
report to the Interstate Commerce Com- 
mission finished 1954 in the red and the 
proportion of unfavorable balance sheets 
among the smaller carriers is even 
greater. 

“This situation is the combined result 
of the continuing decline in patronage, 
due principally to the tremendous in- 
crease in the use of private automobiles, 
and further increases in operating ex- 
penses. Rising pay roll costs continue 
to be a serious threat to maintenance of 
essential services as witnessed by ex- 
orbitant union demands which have 
forced widespread curtailment of service 
by carriers who have been able to sur- 
vive, abandonment of all operations in 
other cases, and the resort to public 
ownership in large metropolitan areas 
where the public welfare requires the 
continued operation of mass _ public 
transport. 


Buses and Road-Use Taxes 


“Equally important is the fact that, 
according to all the available evidence, 
We as an industry are already paying 
more than our proper share of highway 
use taxes. First, as to state taxes, there 
has not been any nationwide study of 
what constitutes the proper share of the 
tax burden assessed against each of the 
several groups of highway users or bene- 
ficiaries since the Eastman report, which 
is clearly out of date because it was 
issued more than 20 years ago. But care- 
ful studies conducted recently in several 
states nevertheless confirm the con- 
clusions of that report, namely, that 
buses are already paying more than 
their proper share of the costs of the 
highways which they use. In Virginia, 
for example, a study made at the re- 
quest of state officials by engineers at 
Virginia Polytechnic Institute showed 
that buses were paying about 47 per cent 
more than their proper share of the total 
highway use taxes collected by the state. 
The increases in fuel taxes enacted by 
the legislatures of 15 states this year 
have added to the already existing in- 
equities. 

“In addition to these state levies our 
industry is carrying a tremendous burden 
in the form of federal excise taxes on 
vehicles, parts, fuel and tires .. . 


“During the period 1932 through 1954, 
highway users have paid more than $18.5 
billion as a result of these so-called 





emergency taxes. The proceeds have all 
gone into the general revenues of the 
federal government and have been used 
for evervthing from unemployment relief 
to foreign aid. During this same period 
total federal contributions through regu- 
lar channels for highway construction 
mounted to about $7 billion which is an 
amount eaual to less than two-fifths of 
the special federal excise taxes paid by 
highway users. Another $4 billion in 
federal funds were granted to the states 
for work relief projects on highways 
during the depression, but permanent 
improvements to our highway system 
resulting from these grants were of 
relatively little importance... . 


Search for ‘Constructive Solution’ 


“We must ... make every effort to 
devise some constructive solution to the 
problem of financing an expanded high- 
way program .. . One important step in 
this direction is already being taken. 
Through the National Highway Users 
Conference and, perhaps, certain other 
organizations, an attempt will be made 
to explore possible areas of agreement 
among the various interested groups, 
particularly highway-user groups. To the 
extent that agreement may be found, 
representations before congressional com- 
mittees will be more effective by virtue 
of the fact that there will be some 
semblance of a united front on the part 
of the witnesses. .. .” 

Mr. Scott, in his discussion of the Cabi- 
net committee report, said that enact- 
ment of legislation to effectuate the rec- 
ommendations for curtailing the Com- 
mission’s powers with respect to control 
over rate levels and the suspension of 
rates would be “detrimental to our indus- 
try.” 

In a review of the record of the first 
session of the Eighty-fourth Congress, 
Mr. Scott said that the session had been 
hectic but that little had been accom- 
plished. Only nine bills passed in this 
session related to transportation and 
none of the nine directly affected the 
intercity bus industry, he stated. 

Highway legislation was “the most 
controversial and bitterly fought subject 
of the entire session of Congress,” said 
Mr. Scott. He said the tax features of 
the legislation the House considered were 
“outrageous”. 


“That threat to our economic life has 
temporarily ended, but I am afraid we 
are going to have to go through it all 
over again in the next session,” he said. 





Milwaukee Road President 


Speaks to Roadmasters 
The railroads might soon have to es- 


tablish schools to train employes in the - 


use of machinery which approached 
automation, John P. Kiley, president of 
the Chicago, Milwaukee, St. Paul & 
Pacific Railroad, said in a speech in 
Chicago, September 19. He spoke at the 
annual meeting of the Roadmasters and 


Maintenance of Way Association of 
America. 


Mr. Kiley said that complex machinery 
was being used in maintenance and other 
operations and that the railroads could 
not afford to have inexperienced person- 
nel operating such machinery. 

He suggested that railroad suppliers, 
“whose ingenuity has brought us so many 
of the new tools the railroads now have,” 
might set up training centers within 





TRAFFIC 


Tomy 


their own plants, and that a gre p of 
railroads might cooperate in setti: ¢ up 
such a training center. 

The Roadmasters and Maintena:.ce of 
Way Association of America he } its 


annual meeting in the Conrad | ilton 
hotel. 





Dallas Traffic Man Sends 
Box-Car Upgrading Ideas 


To President of Central 


For consideration by the Central’ 
new customer service relations com- 
mittee, R. R. Rabon, traffic manager 
of Campbell Taggart Associated Bak- 
eries, Inc., Dallas, Tex., has trans- 
mitted to A. E. Perlman, president 
of the New York Central, some sug- 
gestions for bringing about “better 
engineering on new car building, bet- 
ter maintenance, better carpentry 
and repair, and rigid inspection” of 
new or newly-repaired freight cars 
before they are placed in service. 


Establishment of the Central’s cus- 
tomer service relations department was 
announced by Mr. Perlman in an adver- 
tisement, in the form of an open letter 
to the Central’s passengers and shippers, 
on page 21 of the September 10, issue of 
TRAFFIC WoRLD. Mr. Perlman said that 
the new department would “coordinate, 
at the top management level, the study 
and analysis of what our customers and 
potential customers want in the way of 
New York Central service.” 

In a letter dated September 14, Mr. 
Rabon referred to the N.Y.C. advertise- 
ment in the September 10 issue of 
TRAFFIC WORLD and added that for years 
he had felt that “every railroad should 
have a customer service relations de- 
partment, and the fact that the New 
York Central System has come to the 
realization that such a department is 
necessary is significant.” 


Failure of ‘Wonderful Ideas’ 


“Under proper management and firm 
backing by the executive department,” 
Mr. Rabon’s letter continued, “the cus- 
tomer service relations department un- 
doubtedly can make some outstanding 
recommendations that will help the New 
York Central to improve its service to 
the public. It is because of lack of back- 
ing by the executive department that so 
many wonderful ideas have failed when 
handled by the various departments of 
the Association of American Railroads. 

“For many years I have actively par- 
ticipated in the work of the Southwest 
Shippers Advisory Board and have been 
in close contact with the activities of 
the baker-miller committee of the Amer- 
ican Bakers Association, and I know 
some of the programs that have been 
presented to the A.A.R. have not been 
acted upon promptly or effectively to 
accomplish the desired results.” 

One “notable” exception, Mr. Rabon 
said, was the action taken by W. T. 
Faricy, president of the A.A.R., when 1¢ 
called a special meeting of the AA 8. 
board at Chicago on June 24 to disc’ ss 
freight car purchases and repairs. 


Saving Money by Car Inspections 
Mr. Rabon called attention to a rep rt 


he had presented at the May 26 meet: ig 
of the Southwest Shippers Advis "y 
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poard ‘n Lubbock, Tex. (T.W., June 4, 
p. 27). He referred, also, to a report of 
“he special committee on 27 recom- 
menda' ons to railroads” which he had 
submitted at the Southwest Shippers Ad- 
yisory Hoard in Corpus Christi, Tex., last 
January. He cited an instance of dam- 
age to a carload of flour—one in which 
the tops of about 50 bags of flour had 
peen sheared off when, in the course 
of a shifting of the load, they had come 
in contact with improperly repaired door 
posts. Because of lack of inspection in 
that case, he said, the railroads had a 
claim loss of $350 that could have been 
avoided by a $10 repair job. 

Mr. Rabon observed that articles set- 
ting forth his recommendations on box 
car construction and repair of standard 
equipment had appeared in the Novem- 
per 6, 1954, and January 1, 1955, issues 
of TRAFFIC WorLD, and said that the 
“keynote” of those articles was that con- 
struction and maintenance of a smooth 
interior would facilitate cleaning and 
sanitizing standard equipment. 


“The elimination of the smooth shank 
nail from both new car construction and 
old car repair is extremely important,” 
Mr. Rabon wrote, in his letter to Mr. 
Perlman. “In my claim records over 22 
years I would estimate that 50 per cent 
of our loss and damage claims are due to 
these smooth shank nails working loose 
from the sheating in the side walls and 
the floors, and not to nails that were 
left from dunnage used by previous con- 
signees, as these were removed by nail- 
finders at the time the flour mills loaded 
the cars to us. 

“The experimentation which we men- 
tioned, involving 11 Santa Fe cars, re- 
sulted in a 50 per cent reduction in a 
six-month period, all because the floors 
and side walls of these cars were sanded 
to produce a smooth surface. Further- 
more, with a smooth sanded floor and 
side walls and door posts, car lining 
paper is not necessary, which saves the 
shipper the labor and expense of pre- 
paring the cars for loading; this elimi- 
nates the possibility of staples or tacks 
being used in the side walls or on the 
door posts to cause damage to any sub- 
sequent lading. 


Use of Glass Fibre Tape 


“Also, in this connection, if glass fibre 
filament tape is used to bond the top 
three tiers of the center load, it affords 
a greater protection to the lading, with 
no disposal problem or danger to em- 
ployes in loading or unloading as com- 
pared with steel strapping .. . 


“Almost of equal importance to smooth 
Side walls and floors are the ceilings of 
box cars intended for the loading of 
edible products. Coated or uncoated 
ceilings with exposed beams, rafters or 
stru's affords harborage for all bulk lad- 
ings which can contaminate subsequent 
loa’ ings of edible foods. 


nquestionably the revenues from 
var ous and sundry types of bulk ladings 
loo ed in box cars are substantial, but 
the revenues are shrunk considerably 
Wn the contamination in the ceiling 
th -efrom results in contamination to 
St sequent ladings of edible products. 


More Research Suggested 

*roper construction with wood or ply- 
ad ceilings is the best remedy so far, 
considerable research could be ex- 
ded in this connection to develop a 
costly and more practical ceiling 
t would produce the same results, 
‘reby bulk ladings would not cling 








to the ceiling; or, if residues were formed 
on the ceilings, they could easily be 
cleaned with steam or water without 
damage to the installation. 

“Organic materials from bulk ladings 
on the ceiling in the presence of mois- 
ture, either from leaky roofs or condensa- 
tion, will ferment and cause an odor 
as objectionable as though the car had 
contained green hides or bone meal, etc. 
Either can result in the rejection of the 
entire car where edible vroducts are 
concerned. 

“The need of a uniform system of 
grading and carding empty box cars for 
various commodity loadings is explained 
on page 12 of the printed proceedings 
[of the May 26 meeting] of the South- 
west Board. Mr. Gass of the A.AR. 
informed me that on December 17, 1937, 
circular T-25 was issued by the A.A.R., 
recommending practices for standard in- 
spection for the uniform inspection card. 
After the matter was brought to the at- 
tention of the A.A.R. they re-issued this 
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circular, and the new circular is number 
T-251 of July 8, 1955. 

“In my opinion, even circular T-251 
is inadequate, even though it does for 
the first time speak of class A car and 
the type of loadings intended in connec- 
tion therewith. During the 18 years in- 
tervening between the issuance of circu- 
lar T-25 and T-251, practically every 
state in the United States has revised 
its pure food and drug laws, which 
should have been taken in considera- 
tion in the matter of inspecting, grading 
and carding cars for edible products. 
These circulars, to be effective, should 
be kept as current as a telephone direc- 
tory, so that the very latest developments 
would be properly considered. 

“I sincerely hope that the above and 
the attachments hereto may be of some 
assistance to your committee.” 





Volume of Business at 1.C.C. Is Proof 
Of Need for Regulation, Arpaia Avers 


Member of Commission, Addressing Group of Rock Island Railroad 
Traffic Representatives Attending ‘Short Course’ in Washington, 
Says That He Finds Talk About ‘Deregulation’ Hard to Understand. 


Existence of a need for regula- 
tion of carriers under provisions of 
the interstate commerce act was 
evidenced by the thousands of sus- 
pension petitions and additional 
hundreds of complaints that were 
filed—in many instances by carriers 
—at the Commission each year, said 
Commissioner Anthony F. Arpaia, 
of the I.C.C., in a talk before a group 
of railroad traffic representatives at 
a luncheon in the Willard hotel, 
Washington, D.C., September 15. 


Comprising the group before which he 
spoke were several guests and about 25 
agents of the Chicago, Rock Island & 
Pacific Railroad from offices of that rail- 
road in several eastern cities within an 
area extending from Washington, D.C., 
on the south, to Buffalo, N.Y., and Bos- 
ton, Mass., on the north. The Rock Island 
agents came to Washington for two days 
of study of traffic and transportation 
matters, includwing government regula- 
tion, railroad and shipper association 
activity, and new technical developments 
in those fields. 


The two-day “short course” was 
planned and conducted by Edmond H. 
Gaiennie, of New York City, eastern 
freight traffic manager of the Rock Is- 
land. He was assisted in the making of 
arrangements for the meeting by J. C. 
Johnson, general agent of the Rock Is- 


land in Washington, D.C. Among those 
present at the sessions on September 
15 and 16 were A. F. Hatcher, of Chicago, 
general freight traffic manager—sales, 
and E. A. Tharp, also of Chicago, general 
freight traffic manager—rates, of the 
Rock Island. They participated in the 


second day’s program. 


The program on September 15 began 





with a sesion in which the speakers were 
Walter J. Kelly, vice-president in charge 
of the traffic department of the Associa- 
tion of American Railroads; P. A. Hollar, 
vice-president—assistant to president of 
the A.A.R., and Charles S. Baxter, chair- 
man of the Railroads’ Tariff Research 
Group. 

Mr. Kelly outlined briefly the recom- 
mendations made in the report of the 
Presidential Advisory Committee on 
Transport Policy and Organization and 
discussed the transportation conditions 
to which the study by the so-called Cabi- 
net committee was directed. Mr. Hollar 
described the A.A.R. structure and the 
departments, divisions and other units of 
its organization, giving special attention 
to the work of the competitive transpor- 
tation and railway mail transportation 
divisions of the association. Mr. Baxter 
explained the function of freight tariffs, 
and how they had evolved. He also re- 
viewed the work of the Railroads’ Tariff 
Research group and what it had ac- 
complished in its tariff-simplification 
program. 

‘Keynote’ of I.C. Act 

In his talk at the luncheon on Septem- 
ber 15, Commissioner Arpaia observed 
that the interstate commerce act com- 
prised 246 printed pages and that there 
were 17 related acts which the Com- 
mission administered. Many parts of 
these laws were seldom used, he said. 
The keynote of the interstate commerce 
act was “equal opportunity for all,” and 
the public interest was the foremost 
consideration, he stated. , 

Certain parts of the law were good 
for the carriers themselves, said Mr. 

Arpaia, adding that it gave the Commis- 
sion power to order, if necessary, the 

establishment of joint rates and through 

routes. 
Taking up his argument that there was 
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a vital need for regulation in the trans- 
portation field, he noted that there were 
laws against burglary and then suggested 
that those laws should not be repealed 
merely because a very small percentage 
of the nation’s total population engaged 
in burglary. 


Proof of Need for Regulation 


Some people, he said, had the idea 
that regulation was not necessary. 

“The proof to me that it’s needed is 
that it’s used so much,” he said. 

Commissioner Arpaia then stated that 
in 1954 the number of tariff suspension 
petitions filed at the Commission totaled 
about 3,600 and that there were addi- 
tional hundreds of formal and informal 
complaints and special docket cases. If 
there was no need for regulation, he 
asked, why were these petitions and 
complaints filed? He added that if the 
interstate commerce act served no useful 
purpose, “nobody would be coming in to 
the Commission, and we’d have a picnic 
at the I.C.C.” 


Originally, said Mr. Arpaia, shippers 
were the ones who came to the Com- 
mission and complained. Now, he said, 
the carriers were complaining, against 
each other. In view of all this activity 
at the Commission, he commented, “when 
people talk about ‘deregulation’ I think 
it’s hard to understand what they’re 
talking about.” 


Mr. Arpaia said that in his three years 


of service as a member of the Commis- 
sion he had found his colleagues on the 
Commission to be men of the highest 
integrity, men of intellectual honesty 
and seriousness. He said that, from his 
experience before becoming a member of 
the Commission, he knew the practical 
problems of business. 

“I abhor regimentation and hate to 
see regulation unless it’s necessary,” he 
said. “. . . But as individuals we can’t 
do just anything we want to do.... 


“The shippers are in a position where 
they can create hysteria among carriers 
by playing one carrier against another 
to get the rates down. The law says you 
can’t discriminate. . . . That makes it 
tough for public transportation. I hate to 
see carriers get panic-stricken. The car- 
riers need to put up a little more re- 
sistance to efforts to beat down rates.” 


Commissioner Arpaia reported in- 
stances in which certain carriers, faced 
with loss of traffic to competitors who re- 
duced their rates sharply, had remained 
firm and ultimately had regained the 
traffic because the shippers had become 
dissatisfied with the inferior service they 
received from the “cut-rate” carriers. 


‘One Real Transport System’ 


After asserting that “what we want 
to see is a sound, efficient transportation 
system” and that the railroad men in his 
audience had “a great commodity to 


sell,” Commissioner Arpaia said: 
“There’s only one real transportation 
system in the United States, and that’s 
the railroads. They have a service to sell 
. . There 


that I think is unbeatable. . 





























































































Participants in the two-day ‘short course’ for eastern traffic representatives of the Rock Island, 
in Washington, D.C., are shown here with a number of guests, after a luncheon at the Willard 


hotel, September 15. 


First row (left to right): E. H. Gaiennie, eastern freight traffic manager 


of the Rock Island, New York City; E. F. Hamm, Jr., managing director of the Interstate Commerce 
Commission; Commissioner Arpaia, of the 1.C.C., and Charles S$. Baxter, chairman of the Railroads’ 


Tariff Research Group, Washington. 


Second row: J. K. Cowling, acting deputy commissioner 


of the General Services Administration’s transportation and public utilities division, Washington; 
Zachary Taylor, traffic manager of the Potash Co. of America, Washington; Walter S. Kelly, 
vice-president—traffic, of the Association of American Railroads, Washington, and A. F. Hatcher, 


general freight traffic manager—sales, of the Rock Island, Chicago. 


Third row: E. A. Tharp, 


general freight traffic manager—rates, of the Rock Island, Chicago; Philip A. Hollar, vice- 
president—assistant to president, of the A.A.R., Washington; C. M. McCarthy, general manager 
of Potomac Yards, Alexandria, Va., and J. C. Johnson, general agent of the Rock Island Lines, 


Washington, D.C. 


will held its fall meeting at the Sax: 
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are 20 different kinds of motor Ca rier; 
but no real system of motor Ca rier; 
... If it weren’t for regulation, the rajj. 
roads might be in the same fix... Yoy 
have a commodity that nobody can beat 
You have got to know that commodity ty 
es 


There was “an awful lot of waste jp 
transportation,” and the elimination of 
such wastefulness was a management 
problem, he said. 


Commenting again on the membership 
of the Commission, Mr. Arpaia Said he 
did not think he had ever seen a group 
of 11 men who acted with such impar. 
tiality. When matters came before the 
Commission for a vote, the younger 
members of the Commission voted first, 
and the voting was in an “inverse or- 
der” of seniority, so that the younger 
members might not be swayed by the 
views of the older members, he said. 


“They are a remarkable group of peo- 
ple, and the Commission is a great insti- 
tution,” he said. “I don’t know where 
anybody gets a greater bargain.” 


Tour of Potomac Yards 


In the afternoon of September li, 
the Rock Island Railroad group went on 
an inspection trip to Potomac Yards, 
the switching yard at Alexandria, Va. 
which serves as the principal north-south 
gateway for rail traffic on the eastern 
seaboard. After hearing a discussion of 
the history and operations of Potomac 
Yards by C. M. McCarthy, general man- 
ager of that facility, the members of the 
Rock Island delegation watched the 
movement of freight cars “over the 
hump” and the arresting of their speed 
by retarders, as they were assembled 
into freight trains, inspected mechani- 
cal devices for “shooting” oil into journal 
boxes and checking wheels for broken 
flanges, saw a television and tape-record- 
ing equipment installation by .means of 
which freight car numbers were re- 
corded, and witnessed the compilation 
of waybill data and reports with the 
use Of modern business machines. 


The Rock Island group attended an 
I.C.C. hearing on a motor carrier’s ap- 
plication for authority to extend its serv- 
ice, the morning of September 16. After 
a luncheon that day, the railroad men 
heard talks by Lester J. Dorr, executive 
secretary of the National Industrial Traf- 
fic League; Mr. Tharp and Mr. Hatcher, 
of the Rock Island, and P. J. Schmidt, 
of Chicago, the Rock Island’s general 
industrial agent. Mr. Dorr described 
the activities and functions of the N.LT. 
League. Mr. Tharp outlined the pro- 
cedure by which changes in rates were 
effected, including the preparation of 
rate proposals and the consideration and 
disposition of such proposals by rate 
committees. A discussion period con- 
cluded the meeting. 


Household Carriers’ Meeting 


Six members will be elected to ‘he 
board of directors of the Househ ld 
Goods Carriers’ Bureau, Washingt n, 
D.C., at the annual meeting of the »u- 
reau on October 14 in the Dupont P! 2a 
hotel, the bureau has announced. 





A.T. A. of A. Committee to Me et 


The Air Transport Assoication has : 1- 
nounced that its purchasing commit °¢ 
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hotel in Miami Beach, Fla., October 
18-21, D. V. O’Leary, of United Air Lines, 
is chairman of the committee. He said 
that representatives of all domestic and 
US.-fiag international carriers, “which 
have 2 purchasing power of about $200,- 
000,000 a year,” were expected to attend. 
The committee would meet with repre- 
sentatives of 12 major manufacturers to 
discuss mutual problems, he said. 


New Haven Flood Repair 
Loan Guarantee Discussed 
With Treasury Department 


The Treasury Department has 
under consideration a proposal to 
guarantee up to 90 per cent of a 
$10 million loan by private lenders to 
aid the New Haven Railroad to re- 
pair flood damages to its properties. 


A spokesman for the Treasury said 
that no formal application had been 
made by the railroad, but that discus- 
sions had been held with insurance 
companies and bankers. The loan, he 
said, would be made under the defense 
production act, with the Office of De- 
fense Mobilization certifying its essen- 
tiality. The Treasury would guarantee 
a portion of the loan under powers it 
inherited from the former Reconstruc- 
tion Finance Corporation. 


Patrick H. McGinnis, president of the 
New Haven, estimated that it would cost 
the railroad $10 million to restore opera- 
tions completely after the damage caused 
by the rains which followed the hurri- 
cane “Diane” in the northeastern section 
of the country (T.W., Aug. 27, p. 30). 
The O.D.M. announced that accelerated 
amortization of the cost of rehabilitation 
activities necessary to the national de- 
fense would be granted whether or not 
the equipment and facilities were in pro- 
grams which had been closed or sus- 
a by that agency (T.W., Sept. 3, p. 
3). 

The Treasury spokesman said that de- 
tails of the loan had not been settled, 
but that terms involving a 15-year ma- 
turity and an interest rate of 4% per 
cent had been mentioned in the discus- 
Slons 





Speaker Predicts New Rail 
Record for Safety in ‘55 


he nation’s railroads were headed 

toward “another peak year in safety” 

* setting the best over-all record in 

' history in 1954, leading officials of 

industry were told, the night of Sep- 

teoer 15, at the thirty-sixth annual 

ntation of the E. H. Harriman 

orial awards for railroad safety, in 
York City (T.W., Sept. 10, p. 31). 

e forecast of another year of out- 

ing rail safety performance was 

on the basis of statistics for the 

half of 1955 by James G. Lyne, 

New York City, chairman of the 

'riman Award Committee and editor 

Railway Age. 

He said that in achieving the 1954 
ecord the railroads registered 15 per 
cent fewer fatalities of all kinds than 
in the previous low years of 1952 and 
1953." Non-fatal injuries were down 13 


per cent, also establishing a new all- 
time low, he added. 

For their primary contribution to last 
year’s record, a total of 14 railroads re- 
ceived special safety awards at a dinner 
at the Roosevelt hotel. Receiving gold 
medals—the three highest Harriman 
awards—were the Norfolk and Western 
Railway, the Chicago, Indianapolis & 
Louisville Railway and the Texas Mexi- 
can Railway. 
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The Arthur Williams Memorial Medal 
for individual achievement in the entire 
field of safety was presented at the din- 
ner to Dr. Herbert J. Stack, director of 
the Center for Safety Education at New 
York University. 





Commissioner Freas Suggests Demurrage 


On Dirty Cars as Aid 


in Car Shortage 


In Speech Before National Petroleum Association, 1.C.C. Member 


Relates Representations Made to A.A.R. to Alleviate Car Shortage. 


Says Steps Other Than Demurrage 


Among suggestions for alleviat- 
ing the freight car shortage made 
by Commissioner Howard Freas in 
a speech before the National Petro- 
leum Association at Atlantic City, 
September 15, was the expansion of 
the demurrage charge system to in- 
clude cars released without all debris 
removed, those cars to be considered 
not released until such debris had 
been removed. 


Observing that there had been a stead- 
ily increasing freight car shortage from 
the first week in May until recently, 
Commissioner Freas added that “we do 
not feel that it will reach the propor- 
tions of previous shortages through 
which we have passed without disas- 
trous results.” 

He said that insistence on compliance 
with outstanding orders of the Associ- 
ation of American Railroads had effected 
a better distribution of the available cars 
and that service orders recently issued 
were producing results. He enumerated 
the orders and described the purpose of 
each. 


The commissioner said there did not 
appear to be any shortage in the supply 
of privately-owned tank cars and sug- 
gested that “perhaps private owners have 
exercised more foresight in this regard 
than the railroads have.” He said it 
could be also that the compensation of 
private owners for the use of their cars 
had been such as to put them in a bet- 
ter position to ward off impending short- 
ages. 

Better Utilization Urged 

Commissioner Freas said that the sup- 
ply could be increased by the purchase 
of new equipment and by the repair of 
bad order cars, adding that “the only 
practical way to lessen the demand is 
to bring about better utilization of what 
cars there are.” 

The commissioner laid part of the 
blame for the car shortage to the fact 
that it seemed, he said, that each time 
orders for a large number of cars were 
placed, the supply of steel was short. 
After reviewing the situation since Janu- 
ary, 1946, he said that history again re- 
peated itself. The railroads had begun 
ordering cars but the steel supply was 
tight, he declared, and that the steel 





Would Eliminate Car-Cleaning Cost. 


companies had closed their order books 
until the first quarter of 1956. 


Statements to A.A.R. 


After informal discussions by the staff 
of the Commission’s Bureau of Safety 
and Service with representatives of the 
car service division of the A.A.R., he said, 
Commissioner Clarke, a member of divi- 
sion 3, had appeared before the board 
of directors of the A.A.R. for the express 
purpose of reviewing with them the en- 
tire situation. He added: 


“They were advised that in the opinion 
of the Commission, the large number of 
bad order cars could not be justified by 
any standard and that the number 
should be immediately and drastically 
reduced; that, while some progress had 
been made in reactivating closed car 
shops and there had been some improve- 
ments in the car building programs, it 
was felt that this work should be greatly 
accelerated. They were further advised 
that our field force had reported that 
during the past year when loadings were 
down, there had been considerable relax- 
ation in the supervision of car distribu- 
tion, as a result of which there had been 
a substantial loss of car days through 
failure to place cars promptly for un- 
loading, through delay in removal of 
empty cars from industries, and through 
prolonged detention of equipment in ter- 
minals. Their attention was also called 
to the growing practice of routing ship- 
ments of lumber and other commodities 
from the West Coast via circuitous routes 
and of placing shipments on slow sched- 
ules in order to increase the transit time. 
As there were not enough freight cars 
available to furnish warehousing for 
shippers, we requested that these prac- 
tices be discontinued. 

“To summarize, the Directors of the 
A.A.R. were urged to: (1) Take drastic 
steps to reduce the number of bad or- 
der cars; (2) give greater supervision to 
car utilization in all of its phases; (3) 
put a stop to the wasteful use of freight 
equipment by eliminating slow sched- 
ules and circuitous routing; (4) increase 
orders for new cars to keep pace with 
our expanding economy.” 


Cars on Order 
After referring to a membership 
meeting of the A.A.R. at Chicago on 
June 24, when the railroads pledged 
themselves to order 38,000 additional 
freight cars and to reduce the number 
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of bad order cars, Commissioner Freas 
said that the railroads were fulfilling 
the pledge they had made. He said new 
orders placed in June for 13,365 cars, 
and in July for 18,007 cars, exceeded 
any previous month since February of 
1951, and that they were more than 
those of the entire year 1954. From July 
1 to September 6, inclusive, he said, “we 
have received applications for tax amor- 
tization certificates covering 61,338 ad- 
ditional cars.” He added that those cars 
would not be delivered in time to help 
materially in relieving this year’s short- 
age. 

“The stepped-up car repair program 
is producing more immediate results,” 
the commissioner declared. “Bad order 
box cars which stood at 7 per cent of 
ownership on March 1 have been re- 
duced to about 5 ver cent at the pres- 
ent time. With practically all repair 
shops now in full operation, it is rea- 
sonable to exvect that there will be a 
steady increase in the number of cars 
in the serviceable fleet.” 


Field Activities 


After reviewing the service orders 
issued to alleviate the situation, Com- 
missioner Freas said that the response 
to an appeal through leading traffic 
men representing national shipper or- 
ganizations for cooperation during the 
emergency (T.W., July 16, pp. 19, 45), 
had been extremely gratifying. The 
National Shippers Advisory Boards, he 
said, were reactivating the efficiency 
committees of their 13 regional boards 
and that, as of September 9, there were 
438 active committees serving 825 com- 
munities. 


Commissioner Freas said also that 
field service agencies assigned to the 
section of car service were actively 
checking the movement of loaded and 
empty equipment to reduce car deten- 
tion. Where local handling did not pro- 
duce results, he said, the matter was re- 
ferred to the Washington office and car- 
rier delays were taken up with operating 
executives of the railroads and with the 
A.A.R. Shipper delays were handled with 
shipper organizations and directly with 
the industries involved, he said, adding: 


“IT can assure you that the Commission 
will continue to keep a watchful eye 
on the freight car situation and that it 
will not hestitate to take such action 
within its jurisdiction as the circum- 
stances require.” 


Dirty Car Problem 


Turning to the dirty car problem, 
the commissioner said that some ship- 
pers took out of cars only what they 
wanted and released with “all kinds of 
dunnage and debris.” Incredible as it 
might seem, he said, “there are some 
shippers even who regard an unloaded 
car as a vehicle for the free disposal 
of the sweepings and rubbish from their 
warehouse.” He added: 

“The expense to the railroads in clean- 
ing such cars ultimately falls upon ship- 
pers. However, it is thus shifted from 
those who should incur it to those who 
already bear their share by properly un- 
loading the cars they release. What is 
more, this cost is greatly increased by 
the additional switching to and from 
cleaning tracks which this practice en- 
tails. Deplorable as such practices are 


when cars are plentiful, they are utterly 
inexcusable in times of shortage. 

“A report of the advisory boards’ ef- 
ficiency committees shows that within 
one year 22,768 cars have been reported 
by railroad agents as containing dun- 
nage, strapping or other debris after 
unloading by consignees. Unquestion- 
ably, this entails a substantial expense 
which other shippers or carriers must 
bear. And, of course, the expense of the 
carriers comes back to shippers in the 
form of increased rates. This, however, 
is the lesser evil attending this practice. 
The unnecessary delay to the equip- 
ment if eliminated would be the equiva- 
lent of the addition of thousands of new 
cars. 


“It is readily seen that a delay of a 
few car days following the unloading of 
some 23,000 or more cars is substantial, 
but it must be noted that this number 
represents only the dirty cars reported 
by agents and is only a small portion 
of those released in a condition unfit 
for reloading. 


Demurrage Suggested 


“For more than a quarter of a century 
strenuous efforts have been put forth 
to solve this problem, but apparently 
little progress is being made. Meanwhile, 
the conscientious shipper discharges his 
responsibility while the indifferent one 
profits at the former’s expense. It is a 
problem that all would like to see re- 
solved on a cooperative basis. Let me 
pose the question, however, whether, 
with the record such as we now have, 
the time has not come for more posi- 
tive action. 


“There are a number of steps that 
might be taken. Let me suggest one. We 
have a long-established system of de- 
murrage charges that seems to be work- 
ing quite satisfactorily. If this were ex- 
panded to apply to all cars not com- 
pletely unloaded, that is, if cars were 
not considered released until all debris 
had been removed, the burden would 
fall upon those who properly should bear 
it, and the country’s car supply would 
undoubtedly be greatly enhanced. As 
stated, I suggest this merely as one 
possible solution. There are others. Each 
seems to present its special difficulties. 
But notwithstanding these difficulties 
some positive action is clearly called for.” 





A.A.R. Official Speaks 


On Special Truck Taxes 


A plea for imposition of special taxes 
on heavy trucks by the federal govern- 
ernment, based on an application of the 
so-called “benefits” theory, was advo- 
cated in a meeting of the highway sec- 
tion of San Francisco’s Commonwealth 
Club, September 13, by Hal Hale, former 
official of the American Association of 
State Highway Officials, now assistant to 
vice-president, highway transportation, 
of the Association of American Rail- 
roads. 


The Western Highway Institute re- 
ported that Mr. Hale “strongly leaned 
upon the gross-ton mile concept for his 
thesis that heavy trucks should take a 
big share of any increased federal high- 
way user taxes,” and that “in so doing, 
he gave high praise to the ton-mile ac- 
tivities of R. H. Baldock, Oregon highway 
engineer.” 


The appearance of Mr. Hale, the insti- 
tute said, followed presentations of com- 
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mercial carriers’ viewpoints befor th. 
club by representatives of the W: ster 
Highway Institute and Pacific irey. 
hound Lines. 













Views of 1.C.C. Chairmen 
On Car Shortage Stated 


In Letter to Sen. Morse 


A suggestion that if Congress 
wanted the Commission to take more 
effective action to relieve freight 
car shortages Congress should enact 
legislation giving the Commission 
power to assess penalty per diem 
(daily freight car rental) charges 
was contained in a letter sent by 
Chairman Cross, of the Commission, 
to Senator Morse, of Oregon, in reply 
to the latter’s request for an I.CC. 
study of “the freight car shortage 
problem” (T.W., Sept. 17, p. 40). 


Senator Morse, in his letter, called to 
the Commission’s attention a number of 
complaints from Oregon residents con- 
cerning the car shortage situation and 
had stated that the Commission was 
“ideally situated . . . to engage in a very 
searching investigation and study of the 
freight car shortage problem.” 


In his answering letter, dated Septem- 
ber 15, Chairman Cross said that “the 
matter of freight car ownership and ef- 
ficient utilization of freight equipment 
have been given serious study for the 
past several months” and that the Com- 
mission had recommended to Congress 
on several occasions that it be given au- 
thority to assess penalty per diem 
charges during veriods of car shortage, 
“which would have the effect of penal- 
izing carriers who do not provide them- 
selves with sufficient freight equipment 
- handle business originating on their 
ines.” 


Text of Chairman’s Letter 


The text of the I.C.C. chairman’s let- 
ter to Senator Morse follows. 

“T have your letter of September 9 re- 
garding the freight car situation in Ore- 
gon. 


“As indicated by your letter, the Ore- 
gon businessmen have been subjected 
to the severe handicap of the freight 
car shortage for the past several months, 
and, as a matter of fact, shippers 
throughout the United States have also 
been subjected to the freight car short- 
age. 

“The matter of freight car ownership 
and the efficient utilization of freight 
eqi'ipment have been given serious study 
for vhe past several months; and as an 
indication of the attention it has re- 
ceived by the Commission, I am attach- 
ing copy of statement made by Commis- 
sioner Owen Clarke before the subcom- 
mittee of the Senate committee on inter- 
state and foreign commerce on the box 
car shortage on July 28, 1955. 


“After Commissioner Clarke had p’e- 
sented his statement to the committ»e, 
Senator Monroney, acting chairm.n, 
questioned Mr. Clarke concerning ‘he 
ownership and number of bad or er 
freight cars as reported on pages 02 
and 103 of the hearing report. Sena or 
Monroney stated: ‘I think there sho’ ld 
be something that Congress or some: ¢ 
should do to urge the railroads to mea 21- 
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tain aa adequate supply of box cars 
to handle the freight movement.’ Com- 
missioner Clarke replied: ‘Well, we 
would welcome an amendment to the 
jaw that would give us jurisdiction to 
require them to do that. All we can do 
now is persuade.’ Mr. Clarke stated 
further: ‘As far as we can go now is 
to require them to utilize existing equip- 
ment. We cannot compel them to add 
to this supply.’ 
Existing I.C.C. Authority 


“As indicated, the Commission does 
not have authority at the present time 
to reauire carriers to purchase equip- 
ment or to repair bad order cars, and 
the only authority given the Commission 
at the present time is to require the 
carriers to efficiently utilize the existing 
equipment. The Commission has recom- 
mended to Congress on several occasions 
that it be given authority to assess 
penalty per diem charges during periods 
of car shortage, which would have the 
effect of penalizing carriers who do not 
provide themselves with sufficient freight 
equipment to handle business originating 
on their lines. ? 


“With reference to the alleged dis- 
crimination against the state of Oregon 
by the Southern Pacific in the distribu- 
tion of freight cars in that it has been 
favoring California shippers to the dis- 
advantage of Oregon shippers, during 
periods of car shortage on the Southern 
Pacific, the Commission has its service 
agent at San Francisco keep in daily con- 
tact with the Southern Pacific Co. to 
see that an equitable distribution is 
made of the available supply of freight 
equipment between the various operating 
divisions; and a statement is furnished 
the Commission’s service agent show- 
ing the number of empty cars on hand 
by days, the number ordered by shippers, 
and the number of cars furnished 
shippers, separated between operating 
divisions. In case the Southern Pacific 
does not furnish cars on the same per- 
centage to all divisions, the matter is 
handled immediately to see that cars are 
moved from one division to another in 
order to equalize the supply. It is very 
difficult to prevent shippers from inflat- 
ing their car orders during periods of 
shortage. However, we are of the opinion 
that a reasonable distribution is being 
made of the available freight equipment 
on the Southern Pacific at the present 
time 






































Reduction of ‘Bad Orders’ 
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ent magnitude to take care of cur- 
repairs. The percentage of bad 
box cars has been reduced from 7 
pe ent on March 1, 1955, to 4.2 per 
Ce n August 1, 1955. The reduction in 
b order cars is the only method of 
asing the number of serviceable 
it cars. Carriers are placing orders 
iew cars, but they will not be re- 
d in time to afford relief during 
urrent year. 


ommissioner Clarke’s statement to 
ubcommittee of the Senate commit- 
On interstate and foreign commerce 
vers the study being made of the 
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“With reference to the national freight 
car situation, the hearings held before 
the subcommittee of the Senate commit- 
tee on interstate and foreign commerce 
July 27 and 28 covered this matter quite 
thor ughly. It is evident that the rail- 
roads have not provided sufficient freight , 
equinment to meet the requirements of 
the shipping public; and also in 1954 
anc ‘he first half of 1955, the railroads 
did ot maintain a car repair program of 





freight car supply and action taken by 
the Commission during the present 
emergency, as well as the activities of the 
field service agents of the Commission 
in checking the movement of equipment, 
both loaded and empty, and handling 
with carriers and shippers to reduce car 
detention. 

“You asked for information as to any 
investigations made by the Commission 
in connection with freight car shortages 
in Oregon. I am attaching copy of re- 
port of the Commission in connection 
with complaint filed by the Shippers Car 
Supply Committee of Oregon on Novem- 
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ber 6, 1950. Extensive hearings were held 
by this Commission in the state of 
Oregon, and the case was decided on 
May 26, 1954. 

“T assure you that the Commission will 
continue to keep the matter of car supply 
for the Oregon shippers of lumber prod- 
ucts under study and will take such addi- 
tional action within its jurisdiction as 
circumstances require.” 





Car Efficiency, Claim Prevention Efforts 
Receive Impetus at T-M-K Board Meeting 


Railroads Advised to Extend Free 


Pickup and Delivery Zones in 


Larger Cities and to Give More Thought to L.C.L. Solicitation. 


Speaker Lauds ‘Cabinet Report.’ 


‘Perfect Shipping’ Dinner Held. 


(Special Correspondence to Traffic World) 


Railroads were advised to expand 
their zones for free pickup and de- 
livery in metropolitan areas and to 
place more emphasis on soliciting 
L.C.L. business, and shippers were 
urged by a railroad executive to sup- 
port legislation now pending in Con- 
gress to effectuate the proposals of 
the so-called Cabinet committee on 
transport policy, at the one hundred 
sixth regular meeting of the Trans- 
Missouri-Kansas Shippers Board, 
September 14 and 15 in St. Joseph, 
Mo. 


Speeches and discussions at the meet- 
ing gave impetus to cooperative efforts 
of the shippers and railroads in the 
board’s area to increase freight car 
efficiency and to strive with renewed 
vigor for more effective prevention of 
loss and damage claims. 


Shortages of cars available for freight 
shipments underlay the discussions at 
many of the separate meetings of the 
board’s committees. This, coupled with a 
prediction by the board that carloadings 
in its area would increase by 3.3 per 
cent in the fourth quarter of this year 
as compared with the corresponding pe- 
riod in 1954, resulted in the outlining 
of ways in which carriers, shippers and 
receivers could cooperate to “stretch” the 
car supply so as to make possible the 
handling of peak fall loadings without 
serious delays. 


Forum Discussions 


Forum discussions of transport prob- 
lems were conducted on September 14 
and there was a “Perfect Shipping” din- 
ner in the evening of that day in which 
claim prevention was the theme. The 
sessions on September 15 included a gen- 
eral business meeting and a luncheon 
held jointly by the T-M-K board and the 
Chamber of Commerce, the Grain Ex- 
change and Traffic Club of St. Joseph. 
The Board’s general chairman, L. W. 
Witte, traffic manager of the DX-Sun- 
ray Oil Co., Tulsa, Okla., presided at 
the meetings. 





The report of the Presidential Advisory 
Committee on Transport Policy and Or- 
ganization was viewed as “one of the 
brightest spots on the railroads’ horizon” 
by P. J. Lynch, of Omaha, Neb., vice- 
president of the Union Pacific Railroad, 
in an address at the joint luncheon on 
September 15. 

Mr. Lynch asserted that a need for: 
an appraisal of the nation’s transporta- 
tion system had been evident for a long 
time. The Presidential Advisory Com- 
mittee’s report, he said, provided op- 
portunities for “eliminating inequities in 
transportation.” The committee’s recom- 
mendations, he declared, recognized what 
he described as “a plain fact’—that 
competition was intense among the vari- 
ous forms of transportation and that 
greater freedom to compete on equal 
grounds would be in the public interest. 

After asserting that the present chal- 
lenge of car shortages resulting from 
“booming times” and that an unex- 
pected major upsurge in business was 
being met by the railroads with new car 
orders totaling more than $290 million, 
Mr. Lynch asked: “How long will they 
be able to make equipment expenditures 
and large outlays for maintenance and 
modernization of their properties, while 
their life-blood is allowed to be siphoned 

off by other forms of transport whose 
operating costs are in part offset by 
subsidy?” 

Illustrative of the down-trend in the 
railroads’ proportion of total movement 
was the fact that in 1943 they were 
handling 71 per cent of all intercity 
traffic, 52 per cent in 1953 and 49.8 per 
cent in 1954, he said. 


Subsidies and Private Enterprise 


“Argue as you will, there is no escap- 
ing the fact that in some way other 
forms of transport are receiving fat sub- 
sidies,” he said. “If you believe in private 
enterprise and its continuance, then 
I feel you should be concerned about 
these things and decide whether it is 
good to have any government provide 
facilities below cost for some forms of 
transport while letting others pay the 
full bill.” 


Mr. Lynch urged thorough study of 
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proposed measures designed to imple- 
ment the so-called cabinet report. As- 
serting that there would be “extravagant 
and reckless” statements that the pro- 
posals would ultimately result in placing 
the public “at the mercy of the rail- 
roads,” he said that the proposal that 
minimum rates be not less than compen- 
satory, plus the basic economic laws of 
supply and demand, would give the 
Commission control over any “strangling 
rate war.” 

Under present conditions, he declared, 
rates could be changed only if they 
permitted the maintenance of an “in- 
herent” position or standing of all inter- 
ested parties, even though that advan- 
tage was the result of a _ subsidized 
operation. 

“We Americans are supposed to be 
champions of fair play, and that is all 
we in the railroad industry are asking 
for,” he concluded. 


Problem of Car Supply 


J. J. Kelley, manager of the military 
transportation section of the Association 
of American Railroads, Washington, 
D.C., told those at the general meeting 
that there was a definite shortage of 
cars. 

Reporting on the national transporta- 
tion situation, he said that in 1954 the 
railroads were hit economically and had 
not planned a large car-construction 
program for 1955. The unexpected in- 
crease in business during 1955, he said, 
caught railroads—and most industry—by 
surprise and freight traffic was more 
than had been expected. 

He said that while substantial num- 
bers of new cars were now on order by 
the nation’s railroads, this new equip- 
ment could not be expected to be placed 
in service in time to aid the current car 
shortage and the coming peak Fall move- 
ment. He outlined two ways in which he 
said the current car supply could be 
“stretched” to meet the coming demand. 


The first, he said, was through exten- 
sive repair programs by the railroads. 
Progress was being made along these 
lines, he asserted, with bad-order cars re- 
duced to less than 95,000, or 5.3 per cent 
of ownership, as of September 1. Reduc- 
tion in turn-around time of cars was 
listed as the second step. He urged ship- 
pers and receivers to cooperate by reduc- 
ing industrial detention in loading and 
unloading. 

H. W. Hale, general superintendent- 
transportation of the St. Louis-San Fran- 
cisco Railroad, Springfield, Mo., report- 
ing as chairman of the railroad contact 
committee said that heavy car retire- 
ments in the T-M-K area had contributed 
to the tightening car supply. He indi- 
cated that the railroads were actively 
policing their operations with additional 
supervision, with a view toward improve- 
ment of service and car handling. 


Lost, car days resulting from cars re- 
leased containing debris was a serious 
problem across the country, he said. He 
urged complete cleaning of cars when 
unloading. His plea was supported by Mr. 
Witte, who called attention to the edi- 
torial in the September 10 issue of 
TRAFFIC WorRLD. He emphasized that the 
costs were actually borne by the users 
of rail service through transportation 
charges. 


The current upswing in carloadings 


was slated to continue by the board’s 
forecast for the fourth quarter of this 
year, which anticipated loadings of 367,- 
652 cars compared with 355,778 cars in 32 
commodity classifications during the 
corresponding quarter of last year, an in- 
crease of 3.3 per cent. 

Prominent among loading increases 
involving substantial numbers of cars 
was grain, on which loadings of 57,000 
cars was indicated against 52,013 cars 
last year, a 9.6 ver cent increase. The 
grain committee chairman, G. W. Long, 
chief of the traffic division in the Com- 
modity Credit Corporation of the US. 
Department of Agriculture at Kansas 
City, said that while the wheat move- 
ment appeared to be stabilized, large 
increases were predicted in the move- 
ment of corn, soybeans and grain sorg- 
hums in T-M-K territory. He indicated 
that this, plus wheat movement from 
farms to storage should result in the 
anticipated increases. 

An anticipated increase of 5 per cent 
in gravel, sand and stone shipments was 
attributed to projected stockpiling opera- 
tions of this commodity throughout 
Kansas during the winter months in 
anticipation of turnpike construction. 
Booming construction activities else- 
where lead to predicted increases of 6.2 
per cent on lumber and 15.8 per cent 
on brick and clay products. Bucking 
this trend was a decrease of 6.2 per 
cent on cement, laid in part to a shortage 
of the commodity in the area. 

Other increases forecast included: 
Flour and mill products, 0.1 ver cent; 
potatoes, 7.6 ver cent: dairy products, 
1.6 per cent; coal and coke, 6.2 per cent; 
ore and concentrates, 1 ver cent; salt, 
3 ver cent: iron and steel, 8.5 per cent; 
lime and plaster, 0.7 per cent; auto- 
mobiles, 32.2 per cent; vehicle parts, 20 
per cent; paper and products, 8 per cent; 
canned goods, 0.6 ver cent: beverages, 
7 per cent. 

Decreases were forecast as follows: 
Hay, straw and alfalfa, 5 per cent; live- 
stock, 5 per cent; petroleum and prod- 
ucts, 5 per cent; sugar, syrup and mo- 
lasses, 2.9 per cent; fertilizers, 5 per cent; 
chemicals and explosives, 0.8 per cent; 
and packing house products, 15.9 per 
cent. 


Commodities on which no change was 
indicated included: Cotton; cottonseed, 
soybean and vegetable products; fresh 
fruits other than citrus and fresh vege- 
tables; metals other than iron and steel; 
machinery and boilers and agricultural 
implements and vehicles other than 
autos. 


Shipper Boards and Rail Executives 


Attendance at meetings by “high-level” 
personnel of the carriers’ operating and 
traffic departments, as well as top ship- 
per representatives, was listed as a pre- 
requisite to worthwhile accomplishments 
by the shippers advisory boards by W. 
Thayne Smith, traffic manager of the 
Laclede Christy Co., St. Louis, and chair- 
man of the board’s freight loss and dam- 
age prevention committee. 


Recalling a football game he had at- 
tended in which the ultimate intercol- 
legiate national champions of that year 
had “snowed in” their opponents under 
an avalanche of touchdowns in the first* 
quarter and then had run their second 
team for the balance of the game, he 
deplored the fact that he had paid his 
money to “see the first team,” but then 
had been “bored with substitutes for 
much of the contest.” 


“Similarly,” he said, “I don’t get much 
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kick out of watching the shippe s ag. 
visory board game when both team. ., cay. 
riers and shippers alike, are playin: thej 
substitutes instead of their first cams 
If there is any single reason Wiiy yw 
are not accomplishing the goals s t oy 
by the boards, it is because there are toy 
many substitutes and not enough first. 
team players involved in the game” 

He said that the sessions wer: im. 
portant meetings, where shippers cam: 
to meet transportation people. He (¢e. 
clared that the carriers had but om 
commodity to sell—transportation —an¢ 
that the meetings from this standpoin 
alone were worthy of top-level attend. 
ance. 

Asserting that it was too easy for top- 
level men to mark schedules to subordi- 
nates, he indicated that he regarded 
them as “grand people who would prob- 
ably make the first team some day,” but 
added that direct participation of the 
“first team” was necessary to accomplish 
top goals. 

“T have little patience with vice-presi- 
dents of traffic or general superintend- 
ents of transportation who are too busy 
to attend these meetings and get first- 
hand information from shippers of their 
transportation problems,” he said. 


Loss and Damage Report 


More than 200 persons had attended 
the “Perfect Shipping” dinner held the 
night of September 14. Highlights of the 
program after the dinner included re- 
ports by J. W. Lee, traffic manager, and 
B. C. Bowman, general loading foreman 
of Bendix Aviation Corporation, Kansas 
City, concerning the latter’s attendance 
at a recent “shippers’ seminar” on load- 
ing and packaging conducted by the 
freight loss and damage prevention sec- 
tion of the Association of American Rail- 
roads at Chicago. 


Mr. Bowman highly recommended the 
seminars to shippers, asserting that 
monetary savings were being realized 
by his company as a result of knowledge 
gained through his attendance at the 
classes. 


A report on the dinner meeting, in 
which there were discussions of marking 
of L.C.L. freight, reduction of rough 
handling, stop-off car damage, use of 
the consignees’ carload damage report 
approved and recommended by the sev- 
eral shippers advisory boards, and the 
value of “DF” cars, and a showing of 
the Southern Pacific’s damage preven- 
tion film, “Million-Dollar Dream,” was 
made at the general session on Sep- 
tember 15 by J. A. O’Connor, regional 
traffic manager of Montgomery Ward & 
Co. at Kansas City and vice-chairman 
of the freight loss and damage preven: 
tion committee. 


That better marking of L.C.L. freight 
was needed was a point emphasized by 
©. Ashworth, general agent for the 
Gulf, Mobile & Ohio Railroad, Blocm- 
ington, Tll., and co-chairman of the 
committee. He said that more than $3 
million was paid by the railroads in 1954 
for loss of entire packages. 


Reduction in Freight Claims 


Freight claim figures for the first ‘ive 
months of 1955, compared with the © r- 
responding period in 1954, had shc wn 
across-the-board reductions, it was s’ it- 
ed by J. A. MacLellan, special rey ‘e- 
sentative of the A.A.R. freight loss « nd 
damage prevention section, Chicago, \ ho 
spoke at the dinner meeting. 


He said that a reduction of 93 e 
cent, or $4,222,856, had been made in 
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Vort — ™ 
daim payments; that the number of quarter he had found railroad officials 
S ad-#% claims filed had been reduced by 32,337, quick to act on tracing of complaints TRANSPORTATION WEEK 
Car- M or 24 per cent; that the “suspense” ac- and eliminating troubles when these were 
thei count ad been reduced by 24 per cent, brought to their attention. He said that 
“ams and thit claim operating ratios had been it was apparent that the railroads were ; ; ; 
Y We pyt from 1.36 to 1.17. He indicated that becoming more service-minded. Com- tn gg yes eed 
> t out # aithoueh it was pleased with this record, plaints were brought up at the L.C.L. the motor carriers. , 
“T€ too pis department was by no means proud committee meetings with a view toward “When there are two ways of shipping 
) first. # of it, and he asserted that with the effort constructive criticism, he said. and receiving freight, one free and one 
Ae put forth by shippers and carriers alike He reported that his committee’s subject to a charge for pickup and de- 
dm: @ it should have been much less. meeting the preceding day had been livery, the course to follow should be 
? = Mr. MacLellan said that with increas- “enlightened” by a better-than-average obvious,” he said. 
it one fe 28 a —— Rn ageresas attendance and active participation of It would be to the best interests of 
nani woul ave to be increased. He urge those present; that some troubles, prob- the carriers in all of the larger cities 
- point continuation of educational programs lems and complaints had been brought to make a complete investigation of 
tend and supervision. to the attention of carrier officials who their local situations with a view to 
‘ “Neither the shippers nor the carriers attended, and that some examples of “recognizing the changing trend of in- 
or top. can get the job done alone,” he said, service deficiencies had been expressed. qustry to relocate in areas of expansion 
1bordi- “put with the combined teamwork of It was noted, he said, that some loca- _ possibilities,” he declared. 
garde both there is no problem we cannot tions in the “open and prepay list” had In spite of the carding of cars from 
| prob- overcome. service shown for handling of LC.L. origin points through to connecting line 
y.” but It was announced that October had shipments, but that when shipments freight houses at interchange points, de- 
of thef once again been set aside as “Careful were made there was no delivery avail- jays in L.C.L. transfers at terminal points 
mplish | Car Handling Month,” during which time able. He asserted that this conflict be- were still being experienced, said Mr. 
every rail carrier would intensify ef- tween the list and the service provided Tyeptow. He urged further study by the 
-presi- fF forts to impress upon its employes the was often the result of lack of contract carriers to improve this service. 
ntend- need for reducing overspeed impacts. The drayment, or the conclusion of a con- Generally, however, there had been a 
> busy next shipper seminar on loss and damage tract which was not renewed. steady improvement in rail L.C.L. serv- 
first- prevention would be conducted by the “Obviously this situation results in a_ jce, he said. He indicated that this, plus 
. their AA.R. in Chicago, October 31 to Novem- bad situation for shippers and receivers,’ an “inherent” rate advantage via rail, 
4 ) ber 4, it was reported. he said. “Some way should be devised particularly on minimum shipments 
® ; to keep agents, shippers and receivers which moved via motor truck at first 
: : m ka Cartant Suriene advised of locations when delivery serv- class rates, was resulting in increased 
ended ‘That “excellent cooperation” had been ices are no longer available, thus elimi- ail L.C.L. movements 
ld the given by rail officials in handling of less- ating trouble before it starts.” : 
of the carload problems was a statement made : Solicitation of L.C.L. Freight 
sd re- by the board’s L.C.L. committee chair- ‘P. U. & D, Zones Rail sales efforts to obtain L.C.L. 
r, and man, R. F’. Treptow, general traffic man- Extension of delivery limits for pick- traffic were still varied, according to 
reman ager of the H. D. Lee Co., of Kansas up and delivery service to correspond Mr. Treptow. He said that while some 
ansas City. However, he said, there were con- to pickup and delivery zones of motor roads had instituted a real effort toward 
dance tinuing inconsistencies. Having referred carriers, particularly at Kansas City, was solicitation of small shipments, others 
load- to consistency, as “a virtue few possess,” urged by the committee. Mr. Treptow continued to do so only on a passive 
y the Mr. Treptow said, that rail L.C.L. serv- said that in all metropolitan areas there _ basis. 


Unfortunately, railroads with bad 





1 sec- ice was no exception. had been a gradual spreading out of service in this or any other respect re- 
Rail- Mr. Treptow indicated that in the last industrial areas to outlying districts, flected on those making every effort to 
do a good job, he said, urging increased 
d the solicitation efforts by all roads. 
that At the board’s general meeting, it was 
alized reported that the Chamber of Commerce 
ledge of Metropolitan St. Louis was currently 
t the issuing a report of performance of regu- 
larly scheduled rail merchandise cars 
2g, in forwarded from St. Louis. Shown were 
rking all cars loaded from St. Louis to break- 
rough bulk destinations, scheduled days in tran- 
se of sit, number of cars operated in a month 
eport and the number of one-time or late 
. sev. arrivals. Copies of the report can be 
1 the obtained from L. K. Mathews, trans- 
1g of portation commissioner at the St. Louis 
>Vven- chamber. 
was Heading the local arrangements com- 
Sep- mittee at St. Joseph for the meeting 
ional were T. C. Reck (chairman), president 
rd & of the Ross-Frazer Supply Co., and M. G. 
rman Grumann (co-chairman), division freight 
ven: agent of the Santa Fe Railroad. The 
one hundred seventh regular meeting 
eight of the board has been scheduled for 
d by November 30 and December 1 at the 
the DeSoto hotel in St. Louis, Mo. 
9om- 
the 
n $3 
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New C.S.M.F.B. Officers 


The Central States Motor Freight Bu- 
reau, Inc., announced the election, at its 
recent annual board meeting in the Con- 


ive gress hotel, Chicago, of the following 
sci new officers for the bureau’s new fiscal 
: re of the ‘principals’ at the luncheon held jointly on September 15 by the Trans-Missouri-Kansas Year: 
3 “a pers Board and three St. Joseph, Mo., organizations, shown in photograph (left to right), are: H. C. Sanford, of Clemans Truck 
I oe Carby, president of the St. Joseph Traffic Club; N. K. Thomas, secretary of the St. Joseph Lines, South Bend, Ind., chairman; J. 


n Exchange; P. J. Lynch, vice-president of the Union Pacific Railroad, the speaker; L. W. Witte, 
¢ manager of the DX-Sunray Oil Corporation, Tulsa, Okia., general chairman of the T-M-K 
1; T. C. Reck, president of the Ross-Frazer Supply Co., St. Joseph, chairman of the committee 
2n arrangements, and Stanley Cox, president of the St. Joseph Chamber of Commerce. 


Robert Cooper, of Red Star Transit Co., 
Detroit, Mich., first vice-chairman; F. H. 
Thompson, Jr., of Liberty Highway Co., 
Toledo, O., second vice-chairman; L. M. 


\ ho 





el 
> in 
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Dean, of Husmann and Roper Freight 
Lines, St. Louis, Mo., third vice-chair- 
man; E. S. Zook, of Lyons Transporta- 
tion Co., Erie, Pa., treasurer, and E. G. 
Minor, of Western Trucking Co., St. 
Louis, Mo., secretary. 





Joint Military-and-Industry 
‘Symposium’ on Packaging, 
Material Handling Planned 


Speakers for the “first joint mili- 
tary-industry packaging and mate- 
rials handling symposium,” to be 
held at the Department of Commerce 
Auditorium, Washington, D.C., Octo- 
ber 10, 11 and 12, have been an- 
nounced by R. H. Fogler, Assistant 
Secretary of the Navy (Material). 


Vice Admiral M. L. Royar, of the 
Navy Supply Corps, Chief of Naval Ma- 
terial, will be the chairman at the initial 
meeting, and Charles F. Honeywell, ad- 
ministrator of the Business and Defense 
Services Administration in the Depart- 
ment of Commerce, will be chairman 
for the October 11 meeting, according to 
the announcement. 

After a welcoming address by Sinclair 
Weeks, Secretary of Commerce, military 
and industry keynoters would be Thomas 
P. Pike, Assistant Secretary of Defense 
(Supply and Logistics), and V. de P. 
Gobeau, vice-president of the Radio Cor- 
poration of America, Assistant Secretary 
Fogler said, adding: 


“Global logistic support problems will 
be discussed by Major B. F. Hayford, U. 
S. Army, Vice Admiral R. P. Briscoe, and 
Major General J. P. Doyle, director of 
transportation, U.S. Air Force. 


“Research and development in the 
field of military packaging and materials 
handling will be discussed by Rear Ad- 
miral F. R. Furth, U.S. Navy, Chief of 
Naval Research. Charles A. Southwick, 
Jr., technical editor of Modern Packag- 
ing, will discuss recent industrial devel- 
opments in the field of packaging. 


New Types of Packages 


“Military developments in teflon, in- 
hibitors, air drop and temperature con- 
trol packages which have potential in- 
dustrial application will be covered in 
papers by V. G. FitzSimmons, of the 
Naval Research Laboratory; Captain 
Cecil W. Hospelhorn, quartermaster of 
the Research and Development Com- 
mand; J. J. Nussdorfer, of Arthur D. 
Little Co., and Lieutenant Donald S. 
Martin, of Wright Air Development Cen- 
ter. 


“On the second day’s morning session, 
William Pearce, assistant general man- 
ager, parts and services, of the Chev- 
rolet Motors Division, General Motors 
Corporation, will discuss materials han- 
dling, transportation, and warehousing 
operations; John Mount, manager of the 
marine service department of the In- 
surance Co. of America, will talk on 
industrial counterparts of military pack- 
aging, and H. T. Hatae, research engi- 
neer at North American Aviation, Inc., 
will discuss cushion design. 

“New developments in material han- 
dling, packaging methods and cost 


studies will be covered by: V. H. Laugh- 
ner, editor of Modern Materials Han- 
dling; Rogert Putnam, president of Pack- 
aging Machinery Co.; Captain James R. 
Glisson, of Rossford Ordnance Depot; 
Paul F. Curtis, chief, packaging branch, 
Air Materiel Command; Commander T. 
S. Stern, director of the storage division 
in the Navy Department’s Bureau of 
Supplies and Accounts, and R. H. Thomas, 
packaging engineer for light military 
electronics equipment in the electronics 
division of the General Electric Co. 


Round-Table Conferences 


“Utilization, weight reduction, auto- 
mation, and dehumidified storage will be 
some of the subjects covered on the final 
day during 12 round-table conferences. 
Chairmen for the conferences are: Com- 
mander G. L. Griffin, special assistant to 
the director of the procurement division, 
Office of Naval Material, U.S. Navy; 
Commander R. E. Fullam, of the Navy’s 
Supply Research and Development Fa- 
cility, Bayonne, N.J.; William Bronan- 
der, of Scandia Manufacturing Co.; Colo- 
nel Charles A. Nebel, chief, field services 
branch, general traffic division, Office of 
Chief of Transportation, U.S. Army; E. 
P. Troeger, materials and processes en- 
gineer at Douglas Aircraft Co.; George 
W. Higgs, assistant manager of Marine 
Corps supply and naval facilities branch 
in the Navy’s Bureau of Yards and 
Docks; Dr. Hayward R. Baker, head of 
the corrosion inhibition section in the 
Naval Research Laboratory; James H. 
Johnston, of the materials handling sec- 
tion in the Air Materiel Command; 
Paul F. Curtiss, head of the packaging 
section in the Air Materiel Command; 
L. C. Heller, head of Packaging Section, 
Office of Naval Material, U.S. Navy; S.S. 
Nicholson, supervisor of packaging and 
materials handling in the general manu- 
facturing department of American Can 
Co., and Dr. John C. Immer, of Work 
Saving International. 

“Attendance estimates have been 
doubled, based on the response to the 
first announcement two months ago. 
Attendance is open to military and in- 
dustry personnel concerned with packag- 
ing and materials handling. Inquiries 
may be addressed to L. C. Heller, Head, 
Packaging Section, Office of Naval mate- 
rial, Navy Department, Washington 25, 
a. 





President Delegates Coast 


Guard Duties to Treasury 


President Eisenhower has issued an 
executive order delegating to the Sec- 
retary of the Treasury certain of his 
duties relating to the U.S. Coast Guard, 
an agency with the Treasury Depart- 
ment. 

A statement from the temporary White 
House at Lowry Air Force Base, Denver, 
said that the purpose of the order was to 
obviate the performance by the Presi- 
dent of relative minor duties relating to 
the Coast Guard which could be appro- 
priately discharged by the Secretary of 
the Treasury. 

Among the duties delegated by the 
order were three, reading as follows: 

“During a national emergency, making 
rules and regulations governing the an- 
chorage and movement of vessels in the 
territorial waters of the United States 
and taking possession and control of such 
vessels, and detaining, withholding 
clearance from, and prohibiting the de- 
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parture of vessels which are ow! e inters' 
a belligerent nation or are suita! this n: 
warlike uses or are about to viols a syst 
laws, treaties, or obligations nental 
United States under the law of n ‘tion Mr. 
“Suspending temporarily the sta‘ utor Mm for W! 
requirement that all watch Officers Mm the P 
vessels of the United States registere; % that ! 
for foreign trade shall be citizens of th: {J had @ 
United States. of tha 
“Requiring the owner, master, or per. — contr 
son in command of a vessel to give bong 
to the United States.” 
pre: 
to th 
P openi: 
A.A.A. Convention Delegates se« 
Urged to Work for Adequate know 
2 4 needeé 
National Highway Program expat 
us 
Delegates to the fifty-third an- ~ 
nual convention of the American divi 
Automobile Association held Sep- ot 
tember 20-23 in the Sheraton-Park a 
hotel, Washington, D.C., were told to st 
by A. E. Johnson, executive secre- % actic 
tary of the American Association  * 
of State Highway Officials, that a JB gent 
“dilemma” of inadequate, outmoded gate 
roads and streets representing an ing 
economic loss of $$ billion annually “ 
to the nation’s highway users had reve 
been brought about by “increased of § 
vehicle numbers, speed and weight.” — adn 
The convention was attended by an # 
estimated 1,000 delegates. elet 
Participating in a panel discussion it ii 
September 21 on the subject, “A Reap- of 
praisal of America’s Highway Problem” Pre 
Mr. Johnson, former chief engineer of gre 
the Arkansas State Highway Depart- pe: 
ment, outlining the magnitude. of today’s thi 
highway problem, said: in 
“The 61,000,000 vehicles in use today ‘ 
would, if joined bumper to bumper, be fe 
enough to reach from here to the moon, ga 
with estimates pointing to an increase of 
to 81,000,000 vehicles by 1955. or 
“During a score of years, average rural w 
speeds of all motor vehicles have ap- W: 
proximately doubled, there has been a fi 
phenomenal increase in the number of # ,. 
large vehicles, and an astounding growth Ff te 
in the application of heavy-axle loadson Fy 
the roads that were built before such h 
demands existed or were envisioned. F 
“Business as usual will not solve the 
highway problem. If all new location 
roads built in the last eight-year period v 
(from World War II through 1953) f |, 
could be used as a parking lot, they  ¢ 
would possibly accommodate eight or ¢ 
ten million vehicles bumper to pumper ( 
and side by side, whereas, during the ( 


same period, some 24 million new ve- 
hicles came on our highways.” 

Mr. Johnson said the assertion that a 
$101 billion figure often quoted did not 
represent a federal “program” but was 
the careful estimate of the nation’s total 
road and street needs to be financed 
from federal, state and local sources. 
He said he agreed that it was imporiant 
that the projected 40,000-mile nati nal 
system of interstate highways be (0n- 
structed. The cost, he said, had | en 
estimated at about $27 billion. 


“The Bureau of Public Roads adv ses 
that, at the present time, only 8 er 
cent of the 40,000-mile system is ¢n- 
structed to adequate standards,” he s \id. 

“Unless the federal government 4S5- 
sumes the initiative in financing ‘he 
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interstate system it is safe to assume 
this nation will never be connected with 
4 system of modern arterial transconti- 
nental and defense highways.” 

Mr. Johnson said there was a need 
for what he called “access control” along 
the proposed interstate road system and 
that roads with fully controlled access 
had a fatality record of only 35 per cent 
of that of mainline highways having no 
controlled access. 


President Sends Message 


President Eisenhower sent a message 
to the delegates which was read at the 
opening of the three-day convention on 
September 20. He said: 

“The members of your association 
know from experience how urgently 
needed is a road system in pace with our 
expanding population. Economic growth 
must not be stunted by a creeping paraly- 
sis of traffic. Motoring convenience, safe 
driving and national security must not 
be checked by a lack of roads. A modern 
road system is one of our great national 
needs. I hope all of you will continue 
to speak up again and again for prompt 
action on a highway system adequate 
for modern living.” 

Russell E. Singer, executive vice-presi- 
dent of the A.A.A., addressed the dele- 
gates at a “welcoming” session the morn- 
ing of September 20. He had this to say 
on the subject of highways: 

“The last session of Congress clearly 
revealed the fact that in spite of months 
of study by competent agencies in both 
administrative and legislative branches 
of our government, many congressmen 
did not understand some of the most 
elemental phases of the problem; and 
it is a matter of public record that many 
of them admitted as much. Unless the 
President calls a special session of Con- 
gress (and at this time it does not ap- 
pear that he will do so), there will be 
three months before Congress convenes 
in regular session in January. 

“Should we not utilize this time ef- 
fectively to present the views of or- 
ganized motordom on the importance 
of a greatly stepped-up highway pro- 
gram—which is what we ask for and 
which. the vast majority of the public 
wants—and how we think it should be 
financed—and particularly our position 
as regards fairness and equity in the 
taxes paid by passenger car owners and 
what other beneficiaries of improved 
highways should pay? 


Equity in Tax Load 
“You may be sure that those interests 


who staged a ‘pressure campaign’ in the 
last session of Congress are seeking the 
ear of your congressman, and if he 
does::'t hear from you, he can properly 
con: .ude that the motorists are not con- 
cern-d about who pays for highways or 
the -quities in the tax structure. 

ware of the ‘across the board’ 
the -y of motor taxation. It is the siren 
ca’. ‘0 retain the present inequities in 
t! ix structure—to have the passenger 
c wner continue to pay a dispropor- 


ti ce share of the tax load. 


S, we want more and better and 
highways. 
rnment should assume a _ higher 
of the financing of the interstate 
m to complete it in 15 years, but 
lso say that there should be equity 
ne tax load. 
Bear in mind, friends, that the high- 
’ legislation that Congress will con- 
ier at the next session is not for one 
ear, Or two years, but for five, 10, 15, or 


We say that the federal 


possibly 20 years, and involves the 
greatest financial commitment ever un- 
dertaken by the federal government out- 
side a war or defense budget. You are, 
in fact, writing highway law for the 
next generation.” 


Warning on Diversion of Funds 


The threat of a “diversion” of funds 
to non-highway purposes collected by 
“port authorities,” “toll commissions” 
and “regional development boards,” came 
as a warning to the delegates from the 
A.A.A. legal committee. 

“There is an insidious and growing 
tendency to give such authorities the 
power to charge tolls for the use of vital 
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highway facilities and to spend this rev- 
enue for the creation of non-highway 
facilities,” the committee said. 


“It is imperative that the motoring 
public be alerted and be kept ever alert 
to the vast potentialities of diversion in- 
herent in these public bodies.” 


The committee criticized what it 
termed the “hysteria of witch-hunting 
fostered by certain professional safety 
experts and some law enforcement offi- 
cials.” 





Canadian League Issues Survey Report 


Designed to Aid Salesmen for Carriers 


Returns of Questionnaires Mailed 


to 50 Traffic Managers Indicate 


Their Views on What Traffic Solicitor Should Know, When and for 
How Long He Should Make His Calls, and Topics He Ought to Discuss. 


By means of a report on a survey 
of traffic solicitation, the Canadian 
Industrial Traffic League has pro- 
vided information for sales repre- 
sentatives of for-hire carriers to 
show what traffic managers think 
of the quality of their salesmanship. 


A copy of the Canadian League’s re- 
port on this study has been made avail- 
able to TRAFFIC WorLD by Howard A. 
Mann, general secretary of the Canadian 
league. 

In a prefatory statement, Mr. Mann 
said that untold hours were spent year- 
ly by traffic solicitors in their visits to 
actual and potential users of their em- 
ployers’ transportation facilities. 


“These hours can easily be accounted 
for quantitively,” he said. “Little is 
known, however, how usefully they are 
spent. 


Purpose of Study 


“The league felt that it would be of 
assistance to the carriers to know what 
their customers think of the quality of 
their salesmanship. It was hoped that 
the results of a study of freight traffic 
solicitation would lead to some extent 
at least, to the continuation of some, 
and the change in others, of the present 
sales practices of carriers by rail, high- 
way, water and air. 


“The questionnaire which formed the 
basis for the survey on traffic solicita- 
tion was sent to 50 traffic managers 
across Canada. Although care was taken 
to compile a mailing list which would 
reflect a good cross-section in terms of 
location, size of company and type of 
industry, no claim is being made that 
the sample is ‘scientific’ in the sense 
that word is so frequently (and facilely) 
used by some opinion research organiza- 
tions. 


“The returns to the questionnaire were 
gratifying. Of the 50 traffic managers 
contacted, 44 completed the question- 
naire, two wrote a general letter com- 
menting briefly on the subject, one re- 
fused to answer and three did not reply. 

The first question in the survey was 
stated as follows: 


“The thought has been expressed that 
the small company benefits more from 
the visits of a traffic solicitor than the 
large company. Do you agree?” 

The questionnaire returns, Mr. Mann 
said, showed that nearly 73 per cent of 
the Canadian traffic managers believed 
that the traffic solicitor was of greater 
use to the small firm than to the large 
company. This opinion, he said, was 
held with almost equal strength by men 
supervising the traffic activities of all 
sizes of companies, although traffic 
managers employed by medium-sized 
firms tended to support the supposition 
slightly more strongly than those work- 
ing for larger concerns—78.0 per cent 
in the case of the former and 68 per cent 
in the case of the latter. 

“Among the reasons given by those 
agreeing with the supposition,” said Mr. 
Mann, “was that in small companies the 
traffic department is apt to consist of 
one or two men only, who cannot be ex- 
pected to ‘keep everything at their 
fingertips’ and, therefore, rely more on 
information supplied by the traffic solici- 
tor. As one traffic manager put it: 
‘The small company hasn’t much expen- 
sive traffic help and can benefit more.’ 

“Opposed to this view is the thought 
expressed that the small company, fre- 
quently with fewer products and prob- 
lems to look after, does not require the 
services of the traffic solicitor as much 
. the multiple-plant-and-product large 

rm.” 


Handling of Problem With Carriers 

Question No. 2 in the survey was the 
following: 

“Tf you have a problem with a carrier, 
do you normally take it up with the 
traffic solicitor or do you get in touch 
with an ‘inside party’ in the carrier’s 
organization?” 

Mr. Mann said that this question 
was designed to ascertain the procedure 
normally used by companies in obtaining 
information. Of all the firms respond- 
ing, 36.4 per cent said they took their 
problems up with the traffic solicitor, 
38.6 per cent said “inside party,” and 
the remaining 25 per cent said they 
used both methods. Mr. Mann said that 
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from the comments that accompanied 
the replies the following conclusions 
were possible: 

“Urgent problems and requests for 
information which must be dealt with 
immediately, are taken to an ‘inside 
party.’ Most companies find that it is 
not always easy to contact the traffic 
solicitor quickly enough. 

“Often, where specific information is 
required without too much delay and 
the traffic solicitor has been contacted, 
he has to check back with his office. 
Hence, some companies feel that they 
can ‘short-cut’ the procedure by going 
‘inside’ themselves. 

“Some companies feel that the solici- 
tor’s reauests to his.office are heeded 
less well than the same requests made 
by the shipper. For this reason, they 
will contact an ‘inside party.’ 

“In cases where the returns to the 
questionnaire indicate that both meth- 
ods are used, the traffic solicitor is 
usually contacted when the problem is 
neither vital nor urgent.” 


Frequency of Solicitor’s Calls 


Mr. Mann said that replies to question 
No. 3—‘“How often should the traffic 
solictor call on you?”’—showed that 36 
per cent of the large firms and 63.1 
per cent of the medium-sized firms 
preferred monthly visits by the carrier 
salesmen. 

“Of interest,” said Mr. Mann, “is the 
comment made by 24 per cent of the 
large companies that the traffic solicitor 
uses his own discretion as to the fre- 
quency of calls. This, as is evident from 
the completed questionnaires, is in many 
cases based on the premise that the so- 
licitor, if he has a definite proposal to 
discuss, should feel free to call any time. 

“On the whole, traffic managers feel 
that regularly used carriers could call 
more often than those who receive ton- 
nage infrequently. Similarly, local freight 
solicitors are expected to visit more often 
than out-of-town representatives.” 


Summarizing the replies to question 
No. 4, “Should the traffic solicitor make 
an appointment before he visits you?”, 
Mr. Mann said that the majority of 
traffic managers did not think that the 
traffic solicitor should have to make an 
appointment for his visits to them. He 
reported that 72 per cent of the large 
firms and 63.2 per cent of the medium- 
sized firms answered “no” to this ques- 
tion. However, he said, a number of re- 
plies cited instances in which it might 
be advantageous to the solicitor to ar- 
range for an appointment. For in- 
stance, he added, if something had to be 
discussed that would require some time, 
an appointment would make it possible 
for the traffic manager to give more at- 
tention to his visitor. Appointments 
might also be desirable where the traffic 
solicitor called on a one-man traffic de- 
partment, said Mr. Mann. 


Duration of ‘Routine Visit’ 


Discussing the replies to question No. 
5—“How long should a traffic solicitor’s 
routine visit last?”—Mr. Mann said it 
was evident that the emphasis was on 
short visits. A tabulation of the re- 
plies showed that 40 per cent of the 
large firms and 36.9 per cent of the small 
firms preferred visits of five to ten min- 
utes; 32 per cent of the large firms and 
15.8 per cent of the small firms wanted 


the visits to be from 10 to 15 minutes 
in duration; 4 per cent of the large firms 
and 26.3 per cent of the small firms were 
agreeable to 20-minute visits; 4 per cent 
of the large firms and 10.5 per cent of 
the medium-sized firms thought the 
visits might last 30 minutes, and 12 per 
cent of the large firms and 10.5 per cent 
of the medium-sized firms said they 
wanted such visits to be “as long as 
necessary.” Four per cent of the large 
firms replied that they wanted no 
routine visits. 


“Noteworthy is the relatively high per- 
centage of medium-sized company re- 
turns stating their preference for a 20- 
minute call,” said Mr. Mann. “It may 
well be that the medium-sized company 
replies to question No. 1 have some 
bearing on this phenomenon. It will be 
recalled that almost 80 per cent of the 
traffic managers for such firms felt that 
the visit of the traffic solicitor was more 
beneficial to the small than the large 
company. Many of the replies indicat- 
ing preferences for visits longer than 20 
minutes are qualified by statements such 
as ‘should be able to cover everything in 
30 minutes’ or ‘as a maximum.’ The 
question posed referred to routine visits 
only. There is general agreement that 
the solicitor’s visit may be relatively 
lengthy, if the business under discussion 
requires it.” 


Regularity of Salesmen’s Calls 


Answers to question No. 6—‘“Would 
you think it better if the traffic solicitor 
called on you at mutually agreed upon 
intervals?”—showed that three-quarters 
of the traffic managers polled were 
against such visits, Mr. Mann reported. 
He said that traffic departments of both 
large and medium sized companies held 
the same views in this regard, and 
added: 


“Among the reasons are these: (1) 
Mutually agreed upon intervals would 
be difficult to maintain and (2) they 
might lead to too much rigidity in the 
relations between traffic manager and 
solicitor ...It may well be that, while 
the traffic manager has a definite idea 
on how often the solicitor should visit 
him, he is unwilling to enter into a fixed 
arrangement based on his preferred fre- 
quency. To him, ‘See me once a month’ 
is probably better than ‘See me on the 
third Wednesday of every month.’” 


Views as to ‘Social’ Calls 


Commenting on the answers to Ques- 
tion No. 7—‘“Should the traffic solicitor 
visit you merely to make a social call?” 
—Mr. Mann said there was a marked 
difference of views as between large and 
medium-sized companies. He noted that 
most of the larger firms (76 per cent) 
opposed social calls, but that opinions 
among the medium-sized firms were 
fairly evenly divided for and against the 
“social call” type of visit, 47.4 having 
answered “yes” and 52.6 per cent having 
answered “no” to the question. 


“In part,” he continued, “this reflects 
the feeling of the traffic manager of this 
type of company that he might pick 
up some interesting bit of information 
from the solicitor. Also, traffic managers 
of medium-sized companies are more 
apt to be located in smaller centers 
where contact with men in transporta- 
tion is less frequent than in large metro- 
politan areas. The traffic solicitor pro- 
vides such a contact. In some cases, 
‘social calls’ are defended as giving the 
solicitor an opportunity of seeing 
whether he can be of assistance.” 





TRAFFIC 


A similar variance of attitude, 
tween large and medium-sized 
panies, was shown by the ans 
question No. 8, “Do you object 
traffic solicitor who mainly talks 
topics not related to transporta 
according to the survey repors. D 
ing the responses 
Mann said: 

“Eight out of 10 large-company 
managers are opposed to the 
solicitor who spends, as one man 
his time and theirs talking about topic 
not related to transportation. On the 
other hand, almost half the traffic man. 
agers of medium-sized concerns (474 
per cent) state that they have mp 
objection to the practice. An interest. 
ing comment comes from a traffic man- 
ager in a small ‘out-of-the-way’ loca- 
tion. Opposing non-transportation talk 
he says: ‘Here, in... , there is a scarcity 
of traffic men and we do not get the 
opportunity to talk traffic with many 
people.’ ” 

Instead of answering “yes” or “no” to 
question No. 8, 12 per cent of the traffic 
managers of large companies and 105 
per cent of those in medium-sized com- 
panies replied, “Depends on time ayail- 
able.” 
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Enthusiasm of Solicitors 


“Do you feel that the traffic solicitors 
who now call on you are enthusiastic 
salesmen for their companies?” was 
question No. 9 in the survey. None of 
those who replied answered “no”. On 
the questionnaire returns from large 
firms, the answers were “yes” from 36 
per cent, “usually” from another 36 per 
cent, and “some” from 24 per cent; the 
remaining 4 per cent did not answer. 
From medium-sized companies, the re- 
plies were “yes” from 178.9 ver cent, 
“usually” from 15.8 per cent, and “some” 
from 5.3 per cent. In discussion of the 
replies, Mr. Mann said: 

“Among the comments were these: 1 
would say that transport and off-line 
railway solicitors are (enthusiastic), but 
am afraid this cannot always be said of 
the two major Canadian railway repre- 
sentatives,’ and ‘some (solicitors) give 
you the impression that the most im- 
portant thing is for your name to appear 
on their weekly report of calls.’ Another 
comment was to the effect that solicitors 
do not get much cooperation from their 
superiors and ‘some of them are not to0 
happy.’ ” 


Problems and Promptness 

Replies to question No. 10, “If you 
present a problem to a traffic solicitor, 
does he get you an answer within 4 
reasonable time?”, showed that most 
traffic managers, particularly those of 
medium-sized companies, were satisfied 
with the promptness with which the 
traffic solicitor handled problems for 
them, Mr. Mann reported. Sixty-four 
per cent of the larger firms answered 
“yes” and 36 per cent said “usua!iy”: 
the corresponding percentages of “yes” 
and “usually” answers from medium- 
sized companies were 78.9 and 21.1. Mr. 
Mann suggested interpretation of the 
replies alongside the revlies to ques ion 
No. 2. 

“Some comments,” he said, “wer: t0 
the effect that the traffic solici >r’s 
promptness in dealing with prob) ms 
is inhibited by the cumbersome — ro- 
cedures he has to follow. It was st ed, 
for instance, that transport fre zht 
solicitors get answers much more qu! kly 
than their railway colleagues. 7 15, 
traffic managers feel, is so because ‘he 
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railway traffic solicitor has to consult 
too many people in order to get au- 
thoritat ive information and because ‘his 
superiors take too long to make up 
their minds.’ ” 


Need for Knowledge 


To the question (No. 11), “Do you 
think the traffic solicitor should have 
some rudimentary knowledge of your 
products and of some of your transpor- 
alien problems before he calls on you?”, 
the answers were “yes” from 92 per cent 
and “not necessarily” from the other 8 
per cent of the large companies, and 
“yes” from 94.7 per cent and “no” from 
the other 5.3 per cent of the medium- 
sized companies. One of the suggestions 
made in the replies was that solicitors 
make tours of the plants of their cus- 
tomers, Mr. Mann said. 

Question No. 12 in the survey was 
worded as follows: 


“What knowledge do you expect from a 
traffic solicitor about his company’s op- 
erations—(1) rates, (2) services, (3) 
routing, (4) packing requirements, (5) 
services and rates of his competitors? 
What else?” 

The answers showed that 72 per cent 
of the large companies and 75.8 per cent 
of the medium-sized firms expected the 
traffic solicitor to know his company’s 
rates; that 80 per cent of the large com- 
panies and 100 per cent of the medium- 
sized companies felt the carrier salesman 
should have knowledge of the carrier’s 
services, and that 84 per cent of the large 
firms and 94 per cent of the medium- 
sized ones thought the solicitor should 
have routing information. Items (4) and 
(5) of the question were checked by 56 
per cent and 64 per cent, respectively, 
of the large companies, and by 26.3 per 
cent and 26.3 per cent, respectively, of 
the medium-sized companies. Comment 
by Mr. Mann on the replies to question 
No. 12 included the following: 


“There is little doubt about it: Traffic 
managers want the solicitor’s kit to be 
heavily stocked with knowledge of rates, 
services and routing. They point out, 
however, that the rate knowledge need 
not be specific. They do not think that 
the traffic solicitor calling on them needs 
the expertise of the highly trained rate 
Specialist ... 


‘Significant Variation’ 


“A significant variation between large 
and medium-sized companies can be 
noted in the answers to whether the 
traffic solicitor should know the services 
and rates of his competitors . . . The rea- 
son may be the difference between the 
mujti-product and the _ single-product 


firm. However, it may well be that loca- 
tion influences the replies. As pointed 
out carlier, traffic managers of medium- 
siz. companies are more apt to be lo- 
ca‘ d in smaller centers than those at 
la firms, which frequently operate in 
m: ropolitan areas. Some of the smaller 
c ‘rs do not have the choice of com- 


bp tive means of transportation which 
iS «vailable in the large cities. To 
t extent that this is so, the traffic 
ager in smaller centers, is not so 
ccupied with evaluating alternative 

ns of transportation as his colleague 

a metropolitan location; hence, the 
“ie solicitor’s knowledge of the serv- 
and rates of his competitors is not 
mportant to the medium-sized con- 


‘Suggestions as to other knowledge the 
citor should have include these: (1) 
-rvice connections (particularly neces- 





sary for motor transport solicitors); 
‘Progress of rate applications currently 
developed by his rate department for 
us’; (3) personnel of his organization 
for specific contact; (4) claims proce- 
dure; (5) general economic condition of 
his company and business trends.” 


What Solicitors Should Know 


Question No. 13—“Should the traffic 
solicitor be a source of information for 
you on these rate matters affecting his 
company: (1) New tariffs or tariff 
changes; (2) new services or service 
changes; (3) personnel changes; (4) 
What else?”—yielded answers showing 
that all the traffic managers of large and 
medium-sized companies expected the 
carrier salesmen to keep them informed 
about new services or service changes of 
the carriers they represented. As to in- 
formation about new tariffs or tariff 
changes, “yes” answers came from 96 
per cent of the large companies and 94.7 
per cent of the medium-sized companies; 
as to information about personnel 
changes, affirmative answers came from 
72 per cent of the large companies and 
63.1 per cent of the medium-sized. com- 
panies. Answers to the fourth part of 
the question, “What else?”, included, ac- 
cording to Mr. Mann, the following: 

“(1) New developments in transporta- 
tion; (2) whom to contact in the solici- 
tor’s absence; (3) car supply situation; 
(4) such information about the shipper’s 
competitors as is not confidential.” 


Use of Printed Material 


The fourteenth question in the survey, 
“How valuable is printed material which 
the traffic solicitor can leave with you at 
the end of his visit?’”, produced answers 
showing that only one of every five 
traffic managers felt that he derived any 
substantial benefit from printed material 
left with him by carrier sales representa- 
tives. 

“On the whole,’ commented Mr. Mann, 
“the traffic manager will appreciate ma- 
terial which can be used for reference 
later. Routine publicity finds its way 
to the waste basket. 

“Among the printed material cited as 
valuable are: Truck rate schedules and 
tariffs, sailing schedules, up-to-date in- 
ternal telephone directories of railways, 
schedules of carload and L.C.L. service. 


“Some of the smaller companies stated 
that they did not recall ever having been 
left any printed material.” 


Number of Calls a Month 


Answers to Question No. 15—“Ap- 
proximately how many traffic solicitors 
call on you every month?”—indicated, 
Mr. Mann reported, that the companies 
receiving the greatest number of visits 
from traffic solicitors were those pro- 
ducing or processing the following: Au- 
tomobiles, liquors, tobaccos, meats, con- 
struction and building materials. He 
added that there was comparatively 
heavy solicitation in southwestern On- 
tario but “extremely scant coverage” of 
the maritime provinces. 


“An interesting phenomenon,” he said, 
“is the relatively light solicitation of 
chain, variety and department stores. .. .” 


A table in the survey report showed 
that 4.5 per cent of the traffic managers 
who filled out questionnaires did not 
specify how many solicitors called on 
them each month, and that the an- 
swers, on a percentage basis, by the 
others who responded were as follows: 


One, 4.8 per cent; three, 6:8 per. cent; 
four, 6.8 per cent; five, 9.3 per cent; Six, 
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11.4 per cent; 10, 11.4 per cent; 12, 15.3 
per cent; 20, 13.6 per cent; 25, 4.5 per 
cent; 45, 2.4 per cent; 50, 6.8 per cent, 
and 75, 2.4 per cent. 

The sixteenth and last “question” in 
the survey was a request that the trafic 
managers “please make any other com- 
ments on the subject that come to mind.” 
Mr. Mann grouped the replies to this 
question in three categories (favorable 
comments, unfavorable comments, and 
suggestions), as follows: 


Favorable Comments 


“Thinking particularly of interna- 
tional hauls, requests placed with solici- 
tors for rates and routings often result 
in learning of lower rate combinations.” 

“From my experience I find that the 
solicitors that call on me do know their 
traffic and are of assistance many times.” 

“The soliciting representatives of the 
carriers who call at this office are mostly 
well grounded in their work, and con- 
scientiously strive to satisfy us in a com- 
petent and businesslike manner. ia 
Whatever may be inadequate in the type 
of solicitation undertaken by the car- 
riers is, in my opinion, a reflection of 
management’s attitude toward solicita- 
tion.” 


Unfavorable Comments 


“We have a ‘beef’ about railway traf- 
fic departments who wire their local 
agents to solicit specific traffic and in- 
sist on a reply. These people are un- 
willing to take our word that they will 
get a fair share of this traffic.” 

“Solicitors ask about higher-rated ar- 
ticles mainly.” 


“Sorry to say that I think solicitors 
generally do a very poor job, motor trans- 
port particularly. Most spend their time 
(and mine) talking about everything 
but business. I do not recall ever having 
a constructive suggestion about packag- 
ing or handling of our products and this 
type of information would be most wel- 
come and should be available to them 
through watching freight move through 
their terminals. .. . I resent a call that is 
motivated by their necessity of preparing 
a solicitation report.” 


Suggestions 


“Solicitors should call earlier in the 
day and avoid late afternoon calls.” 

“Railway solicitors are salesmen and 
they should spend at least 7 per cent 
of their time calling on. customers selling 
service and do a public relations job, 
and not compiling statistics as they have 
been doing for the past two or three 
years.” 


“The railway executive should make it 
‘must’ that traffic officers in charge of 
sales and service call on all. principal 
shippers at least once a year with their 
solicitors.” 

“T think that every solicitor should 
have rate clerk experience. It is invalu- 
able in solicitation.” 


“When matters of particular interest 
to a shipper are referred to the carriers, 
the’ decision should be transmitted 
through the solicitor immediately for 
advice to the shipper.” 


A traffic solicitor should 
iwdviser to his clients.” 


The solicitor should keep the shipper 
advised of, personnel and department 
changes, $0" that, when someone has to 


Cae ged 
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be contacted quickly, no time is being 
wasted by getting transferred to two 
or three phones. 





Gass Reports Gain in Car 
Repairs for August and 


Better Car Performance 


Class I roads put 30,866 cars 
through their shops for heavy re- 
pairs in August compared with 25,323 
in July, and this was more than in 
any previous month since December, 
1953, A. H. Gass, chairman of the car 
service division of the American 
Association of Railroads, said in his 
monthly review of the national 
transportation situation, dated Sep- 
tember 21. 


“Class I roads installed 3,777 new cars 
in August while retiring 8,286,” Mr. Gass 
said. “Ownership decreased during the 
month from 1,708,875 to 1,704,366. 


“There were 93,692 cars or 5.5 per cent 
of ownership undergoing or awaiting 
repairs on September 1. This was 2,707 
less than on August 1 and 29,981 less 
than on March 1.” 


Box Car Situation 


Discussing the box car situation, Mr. 
Gass said that the requirements for 
moving the late fall crops, together with 
increased industrial production, would 
make it necessary to obtain maximum 
usage of the available box car supply to 
protect the requirements during the next 
several weeks. 


“To accomplish this,” Mr. Gass said, 
“carriers will concentrate on prompt 
movement of empties into position for 
loading; expedite the handling of loaded 
cars to and from industries and in road 
movement and the upgrading and repair 
of equipment for application on higher 
class loading requirements. Shippers and 
receivers of freight are asked to co- 
operate fully by loading and unloading 
promptly, furnishing billing promptly on 
those cars loaded and completely unload- 
ing those cars releasing from load. The 
ability of the industry to satisfactorily 
handle the expected increased require- 
ments will depend to a great extent on 
the accomplishments of this program. 


“The loading of vessels taken from the 
mothball fleet, with surplus grain of the 
United States Department of Agriculture, 
as outlined in previous bulletins, con- 
tinues. Through September 9 a total of 
23 of the 49 vessels scheduled for load- 
ing in the Columbia River had been com- 
pletely loaded and 12 of 30 scheduled for 
loading in the Hudson River had been 
completed. In addition, arrangements 
were made to store two million bushels 
of corn in surplus oil storage tanks 
located in western New York state. The 
movement is now under way with corn 
being drawn from the Illinois-Iowa area 
for storage in these tanks.” 


Perishable Loadings 


Mr. Gass reported that about 4,800 
more carloads of perishables were han- 
dled in refrigerator cars during August 


than were handled in the same month 
last year. 

“Perishable loadings have not increased 
enough from the low summer-time level 
to cause any stringencies in refrigerator 
car supplies,” Mr. Gass said. “Although 
demands are moderately ‘heavy in the 
western states and increasing in the 
north-central states, sufficient cars are 
available. 

“The owners reported 125,367 freight 
refrigerator cars in service on August 1, 
1955. Cars held for heavy repairs 
amounted to 4.5 per cent. A total of 864 
new cars were on order. The present total 
ownership includes 1,071 mechanical-re- 
frigerator cars and, as of September 1, 
reports indicate a total of 443 new 
mechanical-refrigerator cars on order.” 


Freight Car Performance 


Reporting on freight car performance, 
Mr. Gass said that each serviceable 
freight car turned out 1,040 net ton miles 
of freight service per day in June. This 
was almost 19 per cent greater than the 
same month last year, and exceeded any 
previous month since September, 1952, 
he added. 

Mr. Gass said that in August this year 
the average detention of freight cars 
over the free time of 48 hours throughout 
the country was 20.08 per cent, compared 
with 16.62 per cent in August last year. 
In August this year all 13 districts 
showed increases in detention over Au- 
gust a year ago, he said. 

In August this year railroad agents in 
11 districts reported 2,692 cars left with 
debris by consignees in unloading, he 
added. 


Export and Coastal Freight 


Commenting on the port situation, 
Mr. Gass stated that the volume of 
export and coastal freight, excluding 
coal and coke, handled through the ports 
in August increased 20 per cent as com- 
pared with August, 1954. 


Breaking down his figures for coastal 
and export freight, excluding coal and 
coke, he showed that the August totals 
for all ports were: Grain, 27,422 cars, 
compared with 19,334 cars in August, 
1954; other exports, 49,460, compared 
with 43,121 in 1954; and coastal freight, 
8,947, compared with 9,150 in 1954. The 
total for all cars was 85,829 in August, 
1855, as compared with 71,605 cars in 
August, 1954. 

As of Wednesday, September 7, Mr. 
Gass reported, there were 10,749 cars of 
export and coastal freight on hand, 
other than coal, coke and grain, at all 
ports, with an average daily unloading 
the previous week of 1,760 or a bank 
of six days’ supply. There were 425 
cars on hand over 10 days or 4.1 per cent 
of the total, he added. 





Rulings on Taxable Status 
Of Transport Jobs Issued 


The Internal Revenue Service has 
issued two rulings dealing with the tax 
status of a railroad subsidiary, and of 
owner-drivers and drivers of rented 
trucks. 


In the first ruling, the LRS. said 
that the performance of a cleaning serv- 
ice by a wholly-owned subsidiary of a 
railroad company in an office building 
containing a concourse leading to rail- 
road facilities did not make the sub- 
Sidiary an “employer” subject to the 
railroad retirement tax act. 


TRAFFIC Wor 


In the second ruling, the LR.£. sajg 
that owner-drivers and drivers of ente 
trucks who contracted to deliver mer. 
chandise, at specific rates and w thoy 
direction and control, for a specifig 
company, were not employes thereof fo, 
federal employment tax purposes. 


‘Waterfront Priest’ Talks 
To Raritan Traffic Club on 


N.Y. Port Labor Situation 


If the New York-New Jersey 
Waterfront Commission stayed in 
existence, the maritime labor situa- 
tion in the New York port area would 
be “straightened out” in a few years, 
the Rev. John M. Corridan, associate 
director of the Xavier Institute of 
Industrial Relations in New York 
City, said in a talk at the first fall 
meeting of the Raritan Traffic Club 
of New Brunswick, NJ., the night 
of September 13. 


Father Corridan, known as “the water- 
front priest” because of his influence 
among longshoremen on the New York 
piers, was the inspiration for the motion 
picture, “On the Waterfront”. He made 
recommendations to the New York State 
Crime Commission in 1953 on labor con- 
ditions affecting commerce in the port 
of New York. A native of Brooklyn, he 
became interested in the waterfront la- 
bor situation in 1948 when a group of 
dissatisfied longshoremen came to him 
with their problems. 

He told the Raritan Traffic Club mem- 
bers that the recent strike of longshore- 
men in the port of New York was started 
because the bi-state Waterfront Com- 
mission had successfully cut down the 
organized “take” in public loading—a 
total of about $100 million a year in the 
form of “kickbacks,” extortion, pay roll 
padding and “commercial stealing” for- 
merly collected by the International 
Longshoremen’s Association. He said 
the L.L.A. had attempted to ignore the 
existence of the Waterfront Commission 
ever since its establishment in 1953. 


Appraisal of Union 

The longshoremen were “better off” 
as members of the I.L.A. than if they 
had no union at all, however, said Father 
Corridan. Despite its faults, he said, 
the union had brought some sorely need- 
ed benefits to the dock workers. Now, 
the most recent strike of the I.L.A. had 
given the port of New York “a black 
eye”; the whole approach of the I.L.A. 
in its resistance to the Waterfront Com- 
mission was “stupid,” the harbor was “on 
a decline,” and the I.L.A. gained nothing 
by its agitation of New York and New 
Jersey officials and by its appeals ‘or 
federal government intervention, he seid. 


One of the historic troubles of ‘1 
port of New York was that there were 
too many men for the jobs available, sid 
Father Corridan. He suggested, hcev- 
ever, that the ILA. could not he 
reached the level of racketeering t! it 
prevailed in 1953, when the Waterfrc 1t 
Commission began operation, unl 3s 
there had been collusion between | 1¢ 
union, business, law enforcement agé :- 
cies and the legislative branch of t e¢ 
government. 


Father Corridan said that one of * e 
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recent complaints of the longshoremen’s 
ynion had been that men with criminal 
records had been deprived of jobs be- 
their past mistakes. He noted 
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lr Mer. fm cause C ; 
Withoy fm that one function of the Waterfront 
Pe cifiey Commission was to approve or disapprove 
reof for MM certifica tes permitting men to work on 
. the docks. These waterfront areas, he 
said, were among “the few places where 
an ex-convict could find a job.” He 
commented that “society is not in too 
) sood a position in this instance.” The 
ILA. he said, had made only a per- 
on functory effort to appeal for longshore- 
men whose certificates had been re- 
n yoked, adding that he himself had taken 
many of those same cases to the Water- 
Jersey J front Commission and had been success- 
ed in @® ful. He suggested that a “middle-of-the- 
situa. rad policy” be adopted by the Water- 
would front Commission in its certification of 
dock workers, so that an applicant could 
years, & obtain a temporary or tentative certifi- 
Ociate cate until he proved himself. 
ite of Jack Jolley, president of the Raritan 
York Traffic Club and traffic manager of the 
. Chicopee Manufacturing Corporation, 
t fall presided at the meeting, which was held 
Club in the Roger Smith hotel, New Bruns- 
night wick. 
Vater 
uence § Truck Accountants Urged 
York ° 
rotion § To Gather Cost Figures 
— Assertions that cost facts were needed 
- con- for use at the bargaining table 
port and in pricing motor carrier services 
n, he were emphasized by speakers at the 
t la. annual fall meeting of the National 





Accounting and Finance Council of the 


























Rapids. He said that his analysis of 
present pricing practices had convinced 
him that “the present rate structure is 
opportunistic, and not built on sound 
foundations.” 


William E. Carpenter, traffic and cost 
analyst of Washington, D.C., con- 
trasted the system of pricing transpor- 
tation services with that followed by in- 
dustrial firms. He said that transporta- 
tion prices were subject to review by 
the government and that the prices in- 
dustrial firms put on their products were 
determined solely by what the market 
would bear. 


J. C. Kehrer, manager, revenue ac- 
counting, Roadway Express, Inc., Akron, 
O., told the accountants that. enlist- 
ment of employes of Roadway in an in- 
tensive campaign to simplify paperwork 
would. save the company more than 
$456,000 in 1955. He described the gath- 
ering of office forms in use and said that 
six printed office forms and 36 mimeo- 
graphed forms were first eliminated. He 
said that employes were sent to clinics 
on paperwork simplification, that some 
forms were cut in size with savings in 
preparation time and that paperwork 
simplification kits were issued to every 
department manager. 

The sending of freight bills by tele- 
type from Winston-Salem, N.C., to Chi- 
cago, Detroit, Indianapolis and Cincin- 
nati speeded up truck deliveries by as 
much as a full day according to B. C. 
Brandon, acting secretary-treasurer of 
Hennis Freight Lines, Inc. He said that 


teletype billing enabled the company 
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to dispatch northbound trucks from 
Winston-Salem with such speed that “we 
are now regularly making local deliveries 
in northern cities within a 24-hour pe- 
riod.” He said that under manual bill- 
ing trucks were held at Winston-Salem 
for two, three, or four hours. 





Southern Traffic League 


Elects Kimberly President 


L. O. Kimberly, Jr., manager of the 
traffic department of North Carolina 
Textile Manufacturers Association and 
South Carolina Textile Manufacturers 
Association, Atlanta, Ga., was elected 
president of the Southern Traffic League 
at its thirty-seventh annual meeting in 
Asheville, N.C., September 20. 

Mr. Kimberly succeeds D. S. Andress, 
division traffic manager of Kraft Foods 
Co., Atlanta, who was named chairman 
of the board of governors. Other officers 
elected were A. W. Evans, traffic manager 
of Savannah Sugar Refining Corporation, 
Savannah, Ga., first vice-president and 
C. L. Denk, Jr., general traffic manager 
of Fulton Bag and Cotton Mills, Atlanta, 
second vice-president. H. F. Gillis, Wash- 
ington, D.C. continues as executive secre- 
tary, and Charles W. Lee, Jr., manager 
of the Tampa Traffic Association, Tampa, 
Fla., was elected to the board of gov- 
ernors. 





Three I.C.C. Staff Members, Nine Motor 


Carrier Lawyers Now Kentucky Colonels 















> American Trucking Associations, held 
in Detroit, Mich., September 19-21. 
Benjamin R. Miller, director of the 
nem- A.T.A. industrial relations department 
10re- said that by studying the effect of each 
irted clause of a labor contract, management 
om- could determine insofar as possible the 
the cost of each of the conditions in relation 
g—a to profit. He said such an analysis might 
- the also reveal inefficiencies in a company’s 
roll operations. 
for- S. J. Auwers, controller, Interstate 
onal Motor Freight System, Grand Rapids, 
said Mich., said that joint efforts of state 
the trucking associations in developing labor 
sion cost data in 1954 had proved valuable 
not only in negotiations but had revealed 
to a number of operators for the first 
off” time what they were “actually paying in 
“oe labor costs.” 
4 Walter F. Carey, president of Auto- 
sid mobile Carriers, Inc., Flint, Mich., and a 
~ past president of A.T.A., said that the 
a public could not continue to benefit from 
a d the lowest practical shipping rates if 
~~ & transportation monopoly was estab- 
A lished, adding that such a monopoly 
mr could be established if the recommenda- 
as tor in the report of the Presidential 
ng Advisory Committee on Transport Policy 
4 anc Organization were enacted into law. 
or > asserted that rates below the cost 
d. oi voviding the service would be avail- 
“ ab to shippers only until competition 
= in ‘ransportation was destroyed and a 
: d mn: .opoly established. Then the shippers, 
rs “: the mercy of monopoly,” would “pay 
o t ough the nose,” he asserted. 
at Cost Techniques 
it ‘he development of cost techniques 
3S wing a program of study and re- 
1€ rch covering the price structure of 
i= ck transportation was urged by J. H. 
e , executive vice-president of Asso- 





‘ted Truck Lines, Inc., of Grand 





Three members of the staff of the 
section of complaints in the Commis- 
sion’s Bureau of Motor Carriers and nine 
attorneys, members of the Motor Carrier 
Lawyers Association, attained new dig- 
nity at a recent dinner in the Statler 


hotel,’ Washington, D.C., when their 
names were added to the list of distin- 
guished citizens holding commissions as 
Kentucky colonels. 

Earl C. Frankenberger, Louisville at- 
torney, presented the commissions to the 


dauntless dozen, his guests at the dinner, 





on behalf and by order of Governor 
Lawrence W. Wetherby, of Kentucky. 

In the photograph, five “veterans” on 
the Kentucky governor’s staff of colonels 
are seated at the table. Left to right, 
they are: Colonel William K. Mann, 
U.S. Air Force, Suitland, Md.; Commis- 
sioner Kenneth H. Tuggle, of the I.C.C., 
a native of the Blue Grass State; Mr. 
Frankenberger; S. Harrison Kahn, of 
Arlington, Va., and James W. Wrape, of 
Collierville, Tenn. 

Standing are the 12 “initiates” (left to 
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right): Brainerd W. LaTourette, of St. 
Louis, Mo.; Bertram E. Stellwell, assist- 
ant chief of the section of complaints, 
Bureau of Motor Carriers; Phil Jacobson, 
of Los Angeles, Calif.; Paul Coyle, chief 
of the B.M.C. section of complaints; 
Howell Ellis, of Indianapolis; Francis E. 
Barrett, Sr., of Boston, Mass.; Marion F. 
Jones, of Denver, Colo.; Beverley S. 
Simms, of Washington, D.C.; William T. 
Croft, chief reviewing officer of the 
B.M.C. section of complaints; Milton E. 
Diehl, of Washington, D.C.; Bernard F. 
Flynn, of Newark, N.J., and Harold G. 
Hernly, of Alexandria, Va. 





McLean Industries Declares 
Dividend, Elects Officers 


A dividend of 64 cents per share on 
all preferred capital stock, payable Octo- 
ber 1, to all stockholders of record as of 
September 20, has been announced by 
the directors of McLean Industries, Inc., 
a transportation holding company. The 
directors also announced the election of 
three new officers. 


The new officers elected were: George 
B. Kempton, former vice-president of 
McLean Trucking Co., Winston-Salem, 
N.C., and vice-president and director of 
Waterman and Pan-Atlantic Steamship 
corporations, as vice-president and di- 
rector of McLean Industries; Harold R. 
Gullixson, formerly in the investment 
and business machine business in Greens- 
boro, N.C., as vice-president of the 
McLean Industries, and Edward A. Hirs, 
Sr., formerly assistant secretary-treas- 
urer of Waterman Steamship Corpora- 
tion, Mobile, Ala., as treasurer and di- 
rector of Waterman, and treasurer of 
McLean Industries. 


McLean Industries, Inc., was organized 
in January as a Delaware corporation. 
Malcom P. McLean was the named 
president and director; James K. Mc- 
Lean, his brother, was named vice-presi- 
dent and director; and Clara L. Mc- 
Lean, their sister, was named secre- 
tary, treasurer and director. Thomas L. 
Higginson of New York City is also a 
vice-president and director. 


McLean Industries said that it was 
now the parent company of C. Lee Co., 
Inc., and its subsidiary, Waterman 
Steamship Corporation; of Pan-Atlan- 
tic Steamship Corporation, Inc., and its 
subsidiaries, Pan-Atlantic Car-Loading 
Dispatch Service of Texas and Pan-At- 
lantic Car-Loading Dispatch Service, 
Inc., and of Gulf Florida Terminal Co., 
Inc., of Tampa, Fla. 





Road-Use Tax Study 


The Commonwealth Club, civic study 
group in San Francisco, Calif., has an- 
nounced the appointment of Jess N. 
Rosenberg, general counsel of the West- 
ern Highway Institute, to a committee 
of its highways section which is charged 
with the preparation of a special report 
dealing with highway user taxation. 
Mr. Rosenberg was a recent speaker be- 
‘fore the club’s highway section, report- 
ing on the motor carrier industry’s views 
on federal user tax policies. 


Transcontinental Trains 
To Run on Chicago-Omaha 


Line of Milwaukee Road 


In announcing, on September 20, 
in Chicago, that the Milwaukee 
Road had reached an agreement 
with the Union Pacific and the 
Southern Pacific under terms of 
which the Milwaukee would operate, 
beginning November 1, through 
transcontinental passenger trains 
over its line between Chicago and 
Omaha, Neb., John P. Kiley, presi- 
dent of the Milwaukee, said that 
the Milwaukee would buy 44 diesel 
locomotives at a cost of $8,500,000. 


The transcontinental through service 
over the Chicago-Omaha portion of the 
Chicago-west coast haul had been per- 
formed by the Chicago & North Western 
Railway since 1889, it was stated. No 
reason for termination of the agreement 
between the Union Pacific and Southern 
Pacific, on the one hand, and the North 
Western, on the other, was given, but 
Paul E. Feucht, president of the North 
Western, said that removal of four 
passenger trains of the North Western 
from this service would enable the North 
Western to “concentrate on further sub- 
stantial improvements to its freight serv- 
ice, with the prospect of a substantial 
gain in time schedules.” 

The North Westen had been losing 
money under the agreement with the 
U.P. and the S.P., Mr. Feucht said. He 
stated that the North Western would 
continue to provide passenger service 
between Chicago and Omaha, with 
Omaha connections to Denver and west 
coast cities. 

It was announced that the agreement 
between the two western lines and the 
Milwaukee was unwritten and that it 
included a provision that the Milwaukee 
would supply about 26 per cent of the 
cars and locomotives on U.P. and SP. 
passenger trains on the Chicago-Omaha 
segment of the transcontinental routes. 

Mr. Kiley said that, in addition to the 
$8,500,000 for new diesel locomotives, the 
Milwaukee would spend $2 million for 
relaying of track and for signal installa- 
tions. 


In a press conference, Mr. Kiley said 
that the joint through passenger service 
arrangement would be profitable for the 
Milwaukee, and Leo T. Crowley, chair- 
man of the board of the Milwaukee, said 
that the new agreement would be “help- 


ful and profitable” to stockholders of the 
Milwaukee. 





Michigan Traffic League Meeting 


Installation of officers and directors for 
the year 1955-56 will take place at a 
meeting of the Michigan Industrtial 
Traffic League, October 5, in the Rowe 
hotel, Grand Rapids, Mich., the league 
has announced. The program will in- 
clude a discussion of “traffic and trans- 
portation matters of importance to traf- 


fic managers in Michigan,” according to 
the announcement. 





New Forwarder Service 


Formation by Superior Fast Freight of 
@ new division to be known as the “In- 
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termountain Fast Freight Divisio ,.” 
fering through freight rates fre 

San Francisco Bay area to Las 

and other southern Nevada cities, 
been announced by Willis Lynch. g 
eral agent for the new division. 
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Shipper-Railroad Meeting 
On Car Handling Planned 


Karl A. Borntrager, vice-president 0 
the New York Central System, will be 
the principal speaker at a luncheon to 
be held at the Sheraton-Ten Eyck hotel), 
Albany, N.Y., on October 4 in conjunc. 
tion with a railroad meeting on carefy| 
car handling, sponsored by the railroad 
contract committee of the Atlantic States 
Shippers Advisory Board and the freight 
loss and damage prevention section of 
the Association of American Railroads, 
E. P. Miller, secretary of the shipper 
board, has announced. 

The meeting is being held to emphasize 
the loss and damage which results from 
the rough and irregular handling of 
freight and is aimed at increasing the 
interest of all supervisory forces in the 
more careful handling of freight cars, 
according to Mr. Miller. 

Highlighting the program will be a 
presentation of the shippers’ views on 
the subject by Owen Jones, traffic man- 
ager of General Electric Co., New York, 
N.Y. Paul K. Partee, general manager 
of the Baltimore & Ohio Railroad, New 
York, N.Y., and chairman of the railroad 
contract committee; J. P. Hiltz, Jr., gen- 
eral manager of the Delaware & Hudson 
Railroad, Albany, N.Y., and William B. 
Salter, general superintendent of the 
New York Central System, Syracuse, 
N.Y., will conduct a forum for discussion 
of the entire problem by local railroad 
representatives who actually perform the 
work on the ground. A motion picture, 
“Million Dollar Dream,” prepared by the 
Southern Pacific Railroad to portray the 
subject, will be shown. 

In the afternoon, the group will tour 
the packaging laboratory of the General 
Electric Co. at Schenectady, N.Y. 





Compromise by Road Users 
On Vehicle Taxes Advocated 


There was no simple solution to the 
problems of interstate commercial vehicle 
taxation; all classes of users must give 
and take to make workable agreements 
that would be fair to the western states 
and to the several classes of users, said 
Jess N. Rosenberg, of San Francisco, 
general counsel of the Western Highway 
Institute, in a speech at McCall, Ida., 
September 16. 

Mr. Rosenberg spoke at the annual 
convention of the Idaho Motor Transport 
Association. The Western Highway [n- 
stitute is a regional engineering and re- 


search organization of the motor car ier 
industry. 


Mr. Rosenberg reported to the assoc a- 
tion some opinions expressed by st te 
motor vehicle administrators at 4 
meeting of motor vehicle officials f: 1m 
western states in Salt Lake City, ear er 
in the week of September 11. He ur ed 
the continuing presentation of ord: ly 
highway-user views to state offici |s, 
based on the concepts set forth in Ae 
nine-point tax program of the Ameri in 
Trucking Associations, Inc. 


Septem 
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Rates on Bentonite Clay 
including Ex Parte Rises 


Found Not Unreasonable 


The Commission, division 3, has 
dismissed a complaint involving 
rates in two general increase pro- 
ceedings on 12 carloads of bentonite 
clay shipped on and between Febru- 
ary 20 and April 28, 1948, from Up- 
ton, Wyo., to the complainant at 
Rockford, Ill. 


By a report and order in No. 30510, 
Gunite Foundries Corporation v. Chicago, 
Burlington & Quincy Railroad Co., the 
division found the considered rates not 
shown to have been unjust or unreason- 
able. The report noted that Commis- 
sioner Arpaia, having been absent, did 
not participate in disposition of the case. 

The considered charges, it said, were 
based on the applicable commodity rate 
of $7.80 a net ton plus an increase of 
$1.20 authorized in Ex Parte 162, In- 
creased Railway Rates, Fares and 
Charges, 1946, and the 20 per cent in- 
crease authorized in Ex Parte 166, In- 
creased Freight Rates, 1947, or a total of 
$10.80. It said the shipments were billed 
at the carload minimum of 80,000 pounds 
for which the charges aggregated $432 
a carload. 

The rate basis was 13.5 per cent of 
first class, which applied generally from 
and to origin and destination territories 
embracing Upton and Rockford, respec- 
tively, said the Commission. 


“In Ex Parte 162,” the Commission 
said, “an increase in the rates on clay 
of 20 per cent, subject to a maximum of 
$1.20, was authorized. In Ex Parte No. 
166 an increase of 10 per cent was au- 
thorized in the first interim report and 
an increase of 20 per cent, in lieu of the 
prior 10 per cent, in the second interim 
report. On May 6, 1948, the rail carriers 
voluntarily established a maximum in- 
crease of $1.20 on clay, and in the final 
report in Ex Parte No. 166 a maximum 
increase of that amount was authoriz2d. 























































The increase of 10 per cent generally 
did .ot exceed $1.20 when applied to the 
rate: on clay, but for the longer hauls, 
whe:s the rates exceeded $6, the 20 per 
cen” increase, which became effective 
on . .nuary 5, 1948, exceeding $1.20. The 





con -iainant seeks reparation in the 

am) nt that the charges collected in- 

clu dan Ex Parte 166 increase exceed- 
lu 1.20. 

is well settled that reparation 

n be awarded only where the total 

! is assailed, on a showing that the 

{ charges were unreasonable, and not 

> only a particular factor or seg- 

of the through rate, or a practice 

ioyed in determining a rate, is as- 

d See Tennessee Products & Chemi- 

Corp. v. Alabama G. S. R. Co., 283 

--. 577, and Consolidated Rendering 
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Decisions 


Co. v. Atchison, T. & S. F. Ry. Co., 287 
I.c.C. 673 To show that the total 
charges assailed were unreasonable, the 
complainant cites Southwestern Brick 
Cases, 107 I.C.C. 681, 133 I.C.C. 169, 156 
I.C.C. 191, 157 I.C.C. 467, 173 I.C.C. 570, 
wherein the Commission prescribed a 
basic rate of 28.5 cents per 100 pounds 
as a reasonable maximum rate for ap- 
plication within Southwestern Territory 
for distances up to 1,000 miles, and also 
Brick and Related Articles, 188 I.C.C. 
147, wherein rates published for applica- 
tion within the southwest and to certain 
other points were found unreasonable to 
the extent that they exceeded the scale 
prescribed in Southwestern Brick Cases, 
supra. The complainant relies further 
upon the inclusion of ground clay in 
the uniform brick list prescribed for 
general application east of the Rocky 
Mountains in National Paving Brick 
Mfrs. Assoc. v. A. & V. Ry., Co., 68 I:C.C. 
213, 80 I.C.C. 179, and included also 
in the list of articles for which pro- 
posed rates were found justified in Brick 
and Related Articles, 198 IC.C. 147. It 
is not shown how the aforementioned 
proceedings are believed to be control- 
ling of the issues here presented. 


“A finding that the assailed rate on 
bentonite clay, increased as authorized 
when the shipments moved, exceeded the 
maximum of reasonableness is not war- 
ranted upon the evidence of record.” 





Competitive Bidding Exemption 


Approval of an application of the 
New York, New Haven & Hartford Rail- 
road seeking exemption from the com- 
petitive bidding requirement of the inter- 
state commerce act with respect to a 
proposal to issue a $10,000,000 note or 
notes to cover costs arising from re- 
pairs to its line from flood damages, 
has been announced by the Commission. 


Secretary McCoy, of the Commission, 
in a “memorandum” to the press an- 
nouncing the action taken by division 
4 in Finance No. 19065, New York, New 
Haven & Hartford Railroad Co. Com- 
petitive Bidding Exemption, said the 
division found that, subject to authori- 
zation by the Commission in a sub- 
sequent proceeding of the issuance by 
the New Haven of a collateral promis- 
sory note or notes for $10,000,000 for 
meeting a portion of the cost of restoring 
damage to its property in Massachusetts, 
Rhode Island and Connecticut, caused 
by floods August 18 and 19, the sale by 
the applicant of such promissory note 
or notes through competitive bidding 
should not be reguired. It said a re- 
port incorporating the findings of divi- 
sion 4 would be issued subsequently. 





See Late News, pages 17, 18 
and 20 for other 1.C.C. action. 










Tennessee Truck Lines’ 
Control Proposal Approved; 


Rail-Motor Service Planned 


The Commission, by a report and 
order on reconsideration in MC-F- 
5448, ET & WNC Transportation Co. 
—Control—The Inter City Trucking 
Co., has authorized, with stated con- 
ditions, acquisition by ET & WNC 
Transportation Co., Johnson City, 
Tenn., of control of Inter City Truck- 
ing Co., Memphis, Tenn., through 
purchase of capital stock. The order 
was made effective October 21. 


By a prior report, 60 M.C.C. 620, de- 
cided November 12, 1954, the Commission 
said, the application for the Johnson 
City carrier to acquire control of Inter 
City through purchase of all its outstand- 
ing capital stock for $450,000 was denied. 

The application was denied, it said, 
on the grounds that the purchase price 
for the stock, including the payment by 
Inter City’s stockholders of a commis- 
sion of 4 per cent of the purchase price 
to a broker for services in negotiating 
the transaction, was excessive and that 
the transaction, on the terms and con- 
ditions proposed, would not be consist- 
ent with the public interest. 

The Commission said that a second 
supplemental agreement of December 
31, 1954, provided for reduction of the 
purchase price from $450,000 to $425,000; 
reduction of the interest rate from 5 per 
cent to 4 ver cent and of the term over 
which the deferred payments would be 
made from 10 years to 8 years. 

“Considering all the evidence of record, 
including the past earnings of Inter 
City, the economies which would be 
effected under common management, 
and the estimated future earnings of 
Inter City, the purchase price is not 
unreasonable and payment in the manner 
proposed would not be burdensome,” 
the Commission said. 

On payment of the vurchase price in 
full, ET & WNC proposed to merge 
the properties of Inter City into itself, 
the Commission said. 


Rail-Motor Service 


ET & WNC, a motor common carrier 
of general commodities, owned all the 
outstanding capital stock of the East 
Tennessee & Western North Carolina 
Railroad Co., which operated between 
Johnson City and Elizabethtown, Tenn., 
10 miles, the Commission said. The rail- 
road, handling mostly carload freight, 
and ET & WNC had joint tariffs cover- 
ing coordinated rail-motor service be- 
tween points served by the railroad and 
points presently served by ET & WNC, 
it said. 

Following consummation of the instant 
transaction, a combination rail-truck 
service under rail-motor tariffs would 
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ark of PROGRESS in Railroading 


NEXT STEP... 


delivery to customer’s door 


@ ERIE’S PIGGY-BACK combines both railroad and highway operation 
for better service to shippers. The highway trailer above has just ended 
the long haul by rail on one of Erie’s new king-size 75-foot flat cars. 


Trailers are loaded at the shipper’s platform, sealed, hauled away 

by tractor, then loaded aboard one of Erie’s fast freight trains. There’s no 
rehandling in transit. The contents remain intact until trailer backs up 
to the customer’s door for unloading. 


Erie’s Piggy-Back service provides the shipper with speed and safety 
for full trailer loads. Here’s another example of Erie’s progressive 
railroading and another reason why Erie is “‘first in freight’. Call your 
nearest Erie agent and find out how Piggy-Back and other 

dependable Erie services can help you. 
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be provided between points served by 
the railroad and points on Inter City’s 
routes, the Commission said. 

It said that, in its opinion, the “un- 
usual circumstances here warrant mak- 
ing an exception in this instance to the 
principles discussed in Rock Island M. 
Transit Co.—Purchase—White Line M. 
Frt., 55 M.C.C. 567, respecting service re- 
strictions ordinarily imposed in rail- 
motor acquisition and extension cases.” 


1.C.C. Approves Ex-Barge 
Rate on Coal Subject to 
2,000-Net-Tons Minimum 


The Commission, division 2, has 
approved a rate based on a minimum 
weight of 2,000 tons for application 
on ex-barge bituminous coal, in car- 
loads, from Mt. Vernon, Ind., to 
Joliet, Chicago, and South Chicago, 
Ill., and Gary, Ind., on shipments 
originating in eastern Kentucky and 
West Virginia. 


In a report and order on reconsidera- 
tion in No. 31233, Ex-River Coal, Mt. 
Vernon, Ind. to Chicago, the Commission 
specifically modified its findings in the 
prior report, 294 I.C.C. 233, by finding 
that a rate of $1.89 a net ton on the 
considered traffic was, and for the future 
would be, unjust, unreasonable and un- 
justly discriminatory in and to the ex- 
tent that it was made subject to a mini- 
mum of less than 2,000 net tons consigned 
as one shipment to one consignee, and 
was restricted in its application to coal 
used for a stated purpose. Commissioner 
Alldredge noted a dissent. 

The Commission further found that as 
thus modified in its application, the rate 
would be reasonably compensatory, con- 
sistent with the national transportation 
policy and in all respects lawful. 


$2.05 Rate Previously Approved 

In its prior report, the Commission 
found the same rate not compensatory, 
and unjust and unreasonable, and also 
found the restricting of that rate so as 
to apply only on coal for coking purposes 
_to be an unjustly discriminatory practice, 
and ordered the rate canceled without 
prejudice to the establishment of a rate 
of $2.05, unrestricted in its application. 

That order, the effectiveness of which 
had been stayed pending reconsideration, 
was vacated and set aside by the instant 
order, which also required the respond- 
ents to cease and desist, on or before 
November 4, on not less than 30 days’ 
notice, and thereafter to abstain from the 
maintenance of a rate of $1.89 on bitu- 
minous coal from Mt. Vernon, Ind., to 
Chicago, Ill., and points grouped there- 
with, which is subject to a minimum of 
less than 2,000 tons and is restricted in its 
application to coal used for a stated pur- 
pose.” 


The Commission noted that the pro- 
ceeding was an investigation into the 
rate as established on April 6, 1953, by the 
Chicago & Eastern Illinois Railroad. It 
said the respondent and certain support- 
ing intervenors, the U.S. Steel Corpora- 


tion and the Property Owners’ Commit- 
tee, had petitioned for reconsideration. 


Route of Movement and Cost 


The Commission’s report showed that 
the coal moved from Gary and Kayford, 
W.Va., and Price, Ky., via rail to either 
Kenova or Ceredo, W.Va., thence by 
barge to Mt. Vernon, and by rail beyond. 

At the $2.05 rail rate beyond Mt. Ver- 
non approved in the prior report, the 
Commission said, the aggregate cost over 
the rail-barge-rail route would be $4.708 
a net ton from Price, and $4.895 from 
Gary. 

These amounts exceeded the competi- 
tive all-rail rates, and would bar the use 
of the Mt. Vernon route from those orig- 
ins, the Commission said. On shipments 
from Kayford, it added, the aggregate 
rail-barge-rail costs, at the $2.05 rate 
beyond Mt. Vernon, would be $4.413 a net 
ton, or 22.7 cents lower than the all-rail 
rate. 

However, it added, the U.S. Steel Cor- 
poration stated that the quantity of coal 
it purchased at Kayford was insufficient 
to warrant its use of the rail-barge-rail 
route if that route could not be used in 
the transportation of shipments from 
Gary. 

“The respondent urges that a rate 
higher than $1.89 would not attract the 
traffic, and the foregoing analysis lends 
support to that contention,” the Com- 
mission said. 

The Commission said the prior finding 
on unjust discrimination related to the 
commodity description restricting the 
application of the $1.89 rate to ship- 
ments for coking or carbonization pur- 
poses. 

It said that respondent, while ad- 
hering to its contention that the re- 
striction was unlikely to cause discrimi- 
nation, was willing to establish a rate 
of $2.05, unrestricted as to use, appli- 
cable on single carloads. 

Respondent adhered to its initial con- 
tention, however, that on volume ship- 
ments a rate of $1.89 was not unduly 
low, and proposed a modification of the 
tariff so as to restrict its application to 
shipments tendered in lots of not less 
than 2,000 net tons consigned as one 
shipment to one consignee, the Commis- 
sion said. 


Use Restriction 


“We find no error in the condemna- 
tion of the so-called use restriction pres- 
ently in effect,” the Commission said. “In 
our judgment, however, the maintenance 
of a compensatory rate subject to the 
suggested volume restriction would not, 
a reason of that restriction, be unlaw- 
ful. 

“In urging affirmation of the prior 
finding that the $1.89 rate is not shown 
to be reasonably compensatory, and that 
it is otherwise unlawful, the eastern- 
carrier protestants adhere to their prior 
contention that a rate on that level 
would attract such a large proportion 
of the traffic now moving over all-rail 
routes that ultimately it would under- 
mine the existing coal-rate structure, not 
only from the eastern origins, but from 
midwestern origins as well. 


“In the prior report, the division was 
primarily concerned with the compensa- 
tory level of the $1.89 rate and its un- 
justly discriminatory application, rather 
than its disruptive effect upon existing 
rail rates. The rail rates from mid- 


western mines to the destinations under 
consideration are lower than the existing 
aggregate costs of moving eastern coal 
over the Mt. Vernon route. 


TRAFFIC V 


“We are not convinced that a rat. of 
that amount will attract sufficient « pn. 
nage to cause disruption of the exis ng 
rail-rate structure. When the hear ng 
was held, in early February 1954, o ly 
344 carloads had moved from Mt. Ver: on 
since April 6, 1953. At the oral ar v- 
ment, on December 14, 1954, the respo: d- 
ent, recognizing that the total tonn: ge 
moving through Mt. Vernon as of that 
date was not shown of record, sought to 
supply that date, but the eastern raij 
carriers objected.” 





Plan of Reorganization 
For Sacramento Northern 
Approved by Commission 


A plan of reorganization for the 
Sacramento Northern Railway, ef- 
fective January 1, 1956, under which 
the capitalization of the reorganized 
company would be $7,500,000, instead 
of $10,000,000 as proposed by the 
debtor, consisting of 75,000 shares of 
common stock having a par value 
of $100 a share, has been approved 
by the Commission, division 4, by a 
report and order in Finance No. 
18348, Sacramento Northern Railway 
Reorganization. 


The plan of the debtor called for cap- 
italization consisting of 100,000 shares of 
common stock having a par value of 
$100 a share, according to the report. 

The Commission said the approved 
plan would be carried out either by hav- 
ing the debtor railroad, with its articles 
of incorporation appropriately amended, 
retain all of its property, or by transfer- 
ring all of the proverty of the debtor to 
a new California corporation organized 
to acquire and operate such property. It 
said the Western Pacific would own al: 
of the stock of the reorganized company. 

The Western Pacific, the Commission 
said, would receive the new common 
stock in exchange for $5,213,475.35 sirst- 
mortgage bonds and participation cer- 
tificates and unpaid interest thereon 
from July 1, 1935, to the effective date 
of the plan. The claims of all other 
holders of participation certificates in 
the amount of $188.38, together with un- 
paid interest thereon from July 1, 1935, 
to the effective date of the plan, the 
Commission said, would be paid in cash. 
Claims, if any, of the United States for 
taxes or customs duties, and of other 
creditors whose claims had priority over 
claims secured by the mortgage, and the 
expenses of reorganization, as allowed 
by the court, it said, would be paid in 
cash or assumed by the reorganized 
company. The Commission said the in- 
terests or equities of holders of claims 
which were junior to claims secured by 
the mortgage or deed of trust, and hoid- 
ers of debtor’s common stock, had no 
value and nothing would be distrib :t- 
able to them on account thereof. 

The Commission said that based 2n 
past earnings in each year, since 1! 33, 
excepting those in the period 1 50 
through 1953, when the debtor’s earni) gs 
were inflated because of the Korein 
conflict, and also on the basis of | 1¢ 
estimates of the future prospects of * 1e 
property, the proposed capitalization 2f 
$10,000,000 was high. 


“On consideration of all the eviden ¢, 
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g that relating to the past and 
ive earnings of the property, the 
debtor's capitalizable assets, and the ele- 
ments of value of the debtor’s property, 
as estiinated by our Bureau of Accounts, 
Cost Finding and Valuation, we are of 
the opinion that the capitalization of 
the reorganized company should be fixed 
at $7,500,000, represented by 75,000 shares 
of $100 par value capital stock of one 
class,” said the Commission. “With such 
capitalization, upon the basis of 1954 
operating results, approximately $3.46 
a share would be earned on the stock 
pefore federal income taxes. After re- 
duction for such income taxes at the 
present rate of 52 per cent, approximately 
$1.66 per share would be earned.” 


jncludi 
prospe: 





Heavy Hauler’s Authority 


Held Unaffected by Use 
Of Shipper Loading Crane 


The Commission, division 1, has 
adopted the findings of one of its 
examiners that a motor carrier 
whose certificate contains authority 
to transport “commodities which, 
because Of size or weight, require 
the use of special equipment” did 
not violate its certificate by trans- 
porting hydraulic dumping hoists 
and dump bodies with dump device 
attached, although the shipper fur- 
nished the crane by which the load- 
ing was performed. 


The Commission dismissed the com- 
plaint by an order in MC-C-1399, Illinois- 
Minnesota Motor Carriers’ Conference, 
Inc. v. E. L. Murphy Trucking Co. 

The division observed that no excep- 
tions had been filed to the order recom- 
mended by the examiner, but that the 
order had been stayed by the Commis- 
sion so as to permit further study of the 
issues presented. Such consideration of 
the record, it said, revealed that the 
findings in the report were in accord 
with “our prior pronouncements inter- 
preting the scope of certificates” con- 
taining the so-called heavy-hauler au- 
thority. 

The Commission said that, in addition 
to the decisions cited in the examiner’s 
report, there were others, which it men- 
tioned. Among them was National Auto- 
mobile Transporters Association, et al. 
v. Rowe Transfer & Storage Co., Inc., 
decided July 28. The Regular Common 
Carrier Conference of the American 
Trucking Associations, Inc., has asked 
leave to intervene in that proceeding 
and for reopening and reconsideration 


becanise of alleged interpretation of gen- 
era! commodity and heavy hauler cer- 
tificetes as to permit the heavy haulers 


to nvade” the general commodity field 
(T W., Sept. 17, p. 54). 

“he examiner cited Johnson Common 
Crier Application, 61 M.C.C. 783, which 
covtained a statement that the test 

whether the commodities required 
‘ial equipment for loading and un- 
iding, and that the commodity, to be 
nin the scope of heavy hauling auth- 
ity “must be such as to reauire special 
uipment for loading and unloading.” 

The examiner said the same test was 
‘\pplicable in the instant proceeding 
and that it would be unreasonable to 
say that the defendant was precluded 





from rendering service merely because 
the shipper, for convenience, provided 
the loading equipment. It added that 
“it is thus sufficient for purposes herein 
that defendant has such equipment and 
is prepared to render such service.” 





Rights Purchase Condition 


Dropped on Reconsideration 


The Commission, by a six-to-five vote 
on reconsideration in MC-F-5152, G. F. 
Boyd et al—Control; Boyd Truck Lines, 
Inc.—Purchase—Denver-Limon-Burling- 
ton Transfer, embracing MC-F-5382, 
Ezra Knaus—Control; Knaus Truck 
Lines, Inc.—Control and Merger—Boyd 
Truck Lines, Inc., has eliminated a con- 
dition imposed with the Commission’s 
approval of the application in the prior 
report (65 M.C.C. 75) so as to permit 
the applicant to keep certain operating 
rights. 

In its report and order on reconsidera- 
tion, the Commission eliminated the 
condition “that coincidentally with con- 
summation of the transactions herein au- 
thorized, the unified operating rights 
shall be modified so as to exclude there- 
from the right to transport between 
Kansas City and Denver shipments orig- 
inating at Kansas City, Mo.-Kan., or 
points on the authorized routes east 
thereof, destined to Denver, Colo., or 
points beyond, or originating at Denver 
destined to Kansas City Mo.-Kan., or 
points on the routes east thereof.” 

That condition was imposed in the 
prior report subject to which the Com- 
mission authorized the purchase by Boyd 
Truck Lines, Inc., Kansas City, Mo., 
of the operating rights of Denver-Limon- 
Burlington Transfer Co., Denver, Colo., 
and concurrent acquisition by Knaus 
Truck Lines, Inc., of control of Boyd 
Truck Lines, Inc., through purchase of 
capital stock, merger into Knaus Truck 
Line, Inc., of the operating rights and 
property of Boyd Truck Lines, Inc., for 
ownership, management, and operation, 
and acquisition by Ezra Knaus of con- 
trol of the operating rights and property 
through the merger. 

The Commission said applicants, by a 
joint petition, requested reconsideration 
and approval of the transactions free of 
the restriction. 


“The only question for our considera- 
tion is whether the restriction on the op- 
erating rights imposed by division 4 
should be eliminated or modified,” the 
Commission said. “The record supports 
approval of the applications, and in our 
opinion, a more restrictive condition, for 
example, to preclude Knaus Lines from 
transporting traffic between Kansas City 
and Denver which it receives through in- 
terline with other carriers at Denver, 
Kansas City, or authorized points east 
of Kansas City, is clearly not warranted. 


Carrier Protection 


“The condition restricting the operat- 
ing rights was imposed on the basis of 
the finding in the prior report that 
carriers operating between Kansas City 
and Denver were entitled to protection 
against the institution of the new di- 
rectly competitive service by Knaus Lines 
between those termini. Our analysis of 
the record, however, and particularly the 
evidence submitted by protestants, fails 
to convince us that the financial condi- 
tion of any of the carriers is such, or 
that available traffic is so limited, that 
competing carriers need the protection 
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which the restriction was intended to 
afford. 

“Even as to the two carriers, Airline 
and P.I.E. (Air Line Express, Inc., and 
Pacific Intermountain Express, Inc.), 
whose evidence is the most specific on 
the effect of the unified service on their 
traffic and revenues during temporary 
operations, and the estimated future 
effect of the unifled operations, the con- 
clusion is not warranted that the addi- 
tional competition has or would affect 
them through loss of tonnage to such 
an extent that their financial condition 
or operations would be prejudiced. 

“In our opinion, protestants have not 
shown that they need the protection of 
the restriction to meet the new compe- 
tition, and for this.reason, as well as in 
the interest of a complete service to the 
shipping public and efficiency and econ- 
omy of operations, the condition will be 
eliminated. 

“Upon reconsideration, we find that 
the findings in the prior report should 
be modified by the elimination of the 
condition restricting the operating rights, 
upon consummation of the transactions, 
and that the findings should be affirmed 
in all other respects.” 

Dissenting, Chairman Cross said that 
he did not favor elimination of the con- 
dition restricting the operating rights. 
He said he was authorized to state that 
Commissioners Freas and Winchell 
joined in his expression. Commissioners 
Johnson and Tuggle noted dissents. 


Rail Rates on Oyster Shells 


From Houston Prescribed 


The Commission, division 2, by a re- 
port and order in No. 31640, Mayo Shell 
Corporation et al. v. Akron, Canton & 
Youngstown Railroad Co. et al., has 
found that the rates on oyster shells from 
Houston, Tex., to points in Central Terri- 
tory for the future will be unduly preju- 
dicial to the complainants and unduly 
preferential of a processor at Morgan 
City, La., to the extent they exceed the 
concurrent rates on like traffic from 
Morgan City by more than the differ- 
ences that would exist if the rates from 
both points were on a Column 15 excep- 
tions basis. 

The Commission further found that 
the rates assailed were not shown to 
have been or to be unjust or unreason- 
able, or unjustly discriminatory, and that 
the complainants were not shown to have 
been damaged by reason of any undue 
prejudice. Reparation had been asked. 


Defendants were ordered to establish 
rates on the basis prescribed on or before 
December 9 on not less than 30 days’ 
notice. 

The Commission said the assailed 
rates were on the basis of Class 17% 
subject to the uniform classification 
prior to July 1, 1953, and since then 
had been on the Column 15 exceptions 
basis. The rates from Morgan City, 
alleged to be preferred, were on a com- 
modity rate basis, the same in amount 
as the Column 15 rates from New 
Orleans, La., the basis prescribed in 
Oyster Shells to Southern Territory, 161 
I.C.C. 623, the Commission said. 


Rates from Houston to 22 representa- 
tive points ranged from five to 10 cents, 
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and averaged 7.5 cents, or $1.50 a ton, 
higher than the rates to the same points 
from. Morgan City, the Commission said. 

If the rates from both points were on 
the Column 15 exceptions basis, the 
rates from Houston would exceed the 
rates from Morgan City by three to five 
cents, averaging four cents, it said. 

As to contentions of damage, the Com- 
mission said Mayo, on the basis of 
letters from prospective purchasers and 
jobbers in Central Territory, estimated 
the number of carloads and quantity 
of shell it could have shipped into this 
area in the statutory period if its rates 
had been properly related to the rates 
from Morgan City. Another complainant, 
the Shellbuilder Co., estimated its loss 
on the basis of its experience in ship- 
ping to a state near the Central Terri- 
tory market, to which it enjoyed equal 
rates with Morgan City, the Commission 
said. 

Both of the tests offered by the com- 
plainants fell far short of the standard 
of definiteness required for an award 
of damages under section 3 of the inter- 
state commerce act, the Commission 
said. 


Discussing preference and prejudice, 
it said a rate preference might not be 
accorded a shipper without a material 
difference in transportation conditions 
justifying the preference. 


An unjustified difference in freight 
rates that were factors in the competi- 
tion between shippers, constituted un- 
due prejudice and preference where the 
rates were under the effective control 
of the defendant carrier or carriers, the 
Commission said, adding that the com- 
plainants had shown that the assailed 
rate disparity operated to the advantage 
of their Morgan City competitor and that 
they had been injured thereby. There 
was no evidence of unjust discrimina- 
tion in violation of section 2 of the act, 
it said. 





N.Y.C. Accident Report 


The Commission, by report No. 3639, 
by Commissioner Clarke, has determined 
the cause of a rear-end collision on June 
17 between a freight train and a pas- 
senger train on the New York Central 
Railroad at Norwood, N.Y., which re- 
sulted in the injury of 14 passengers 
and two train-service employes. It said 
the accident was caused by a train en- 
tering an occupied siding at an excessive 
rate of speed. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Marshmallow Cream 


No. 31648, Durkee-Mower, Inc. v. Boston 
& Maine Railroad et al. By division 2. 
Complaint dismissed on finding not 
shown to have been or to be unjust or 
unreasonable or otherwise unlawful rates 
charged on marshmallow cream or top- 
ping, in carloads, from East Lynn, Mass., 
to points in Colorado, Iowa, Kansas, Min- 


nesota, Missouri, Nebraska, North Dakota, 
South Dakota, and Wisconsin. The Com- 
mission said the rates assailed were 
Class 40 rates (40 per cent of first class), 
minimum 36,000 pounds, as provided by 
the uniform classification for application 
on shipments of confectionery paste or 
powder, and had alternative application 
with exception ratings of Column 40, 
minimum 36,000 pounds, and Column 32.5, 
minimum 50,000 pounds, on candy or con- 
fectionery and other articles, not in- 
cluding confectionery paste or powder. 
It said the rates applying in connection 
with the exception ratings were part of 
the class-rate adjustment that was in 
effect prior to that governed by the uni- 
form classification. The complainant con- 
tended, said the Commission, that appli- 
cation of the uniform classification Class 
40 rating resulted in unjust and unrea- 
sonable rates and undue preference of 
its competitors in or near Western Trunk 
Line Territory which were afforded the 
Column 32.5 exceptions rates. The Com- 
mission said that no evidence was offered 
to show that the complainant’s product 
and products of its competitors came into 
active competition. It said the evidence 
also afforded no basis for a conclusion 
that the assailed uniform classification 
Class 40 rate exceeded the maximum of 
reasonableness. 


Sheet Steel Ware 


No. 31528, Nesco, Inc. v. Missouri Pa- 
cific Railroad Co. (Guy A. Thompson, 
Trustee) et al. embracing No. 31571, 
Same v. Same. By division 3, Commis- 
sioner Arpaia absent and not partici- 
pating. Complaint dismissed on finding 
applicable and not shown to have been 
unjust or unreasonable or otherwise 
unlawful rates and charges collected on 
numerous carloads of sheet steel ware 
shipped on and between March 15, 1952, 
and January 17, 1953, from the com- 
plainant’s plant at Granite City, Ill., to 
specified destinations in the southwest, 
typical of which were Enid and Okla- 
homa City, Okla., Shreveport and Alex- 
andria, La., San Antonio and Houston, 
Tex., and Fort Smith, Ark. The Com- 
mission said the complaints related to 
rates governed by an exception rating on 
which the charges collected were based, 
which were higher than charges that 
would result from rates governed by the 
classification rating. The complainant 
argued, it said, that the assailed excep- 
tion was not a true exception since it 
resulted in charges higher in some in- 
stances and lower in others than the 
classification rating, depending on the 
car used and the minimum therefor. The 
assailed exception was explicit and spe- 
cific and was complete in its application 
to all of the complainant’s shipments, 
said the Commission, adding that it 
therefore took precedence over the 
classification rating. The Commission 
said that in Page Belting Co. v. Boston 
& M. R., 291 I.C.C. 21, 294 I.C.C. 307, it 
was decided that while an exception 
basis that was higher than the classifi- 
cation basis was an abnormality which 
required special justification, no sub- 
stantial justification was shown for the 
continuance of the abnormality there 
considered but that such a showing did 
not in itself warrant an award of repa- 
ration. In the instant proceeding also, 
the Commission said, there was no evi- 
dence that was sufficient support for a 
finding of unreasonableness as a basis 
for an award of reparation. There also 
was no evidence that the complainant 
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was damaged by reason of any .ndue 
prejudice, it said. 
Demurrage on Cement 

No. 31347, Fielding & Shepley, ne. y. 
Chicago, Burlington & Quincy R: ilroag 


Co. et al. By division 2. On further hear. 
ing, findings in prior report, 292 I.c¢. 
673, affirmed, and reparation av arded 
on finding inapplicable demurrage 
charges collected for the detention of 
car, loaded with cement, on the tracks 
of the Minneapolis & St. Louis Railway 
Co. at New Prague, Minn., in August, 
September, October and November, 1950, 
based on constructive placement of cars, 
which were placed on a track other than 
that assigned for complainant’s use. The 
Commission said the defendants did not 
give notice of constructive placement of 
the cars held on a track other than that 
assigned for complainant’s use. Neither 
a notice of arrival, freight bill, nor de- 
livery receipt was a constructive-place- 
ment notice, and in the instant case, the 
delivery receipts could not be substituted 
for constructive-placement notices under 
the terms of the demurrage tariff, said 
the Commission. It added that it had 
consistently required strict adherence to 
tariff rules requiring notice, even where 
such notice might have been futile, citing 
Colonial Lbr. Co., Inc. v. Reading Co, 
291 I.C.C. 523. 


Zinc-Lead Residue 


No. 31698, National Zinc Co., Inc. v. 
Atchison, Topeka & Santa Fe Railway 
Co. et al. By division 3. Reparation 
awarded on finding unreasonable, charges 
on five carload shipments of zinc-lead 
residue from Bartlesville to Leadville, 
Colo., within the statutory period, based 
on a rate of $6.03 a net ton, plus Ex 
Parte No. 175 increases at the marked 
capacity of the car, minimum 126,000 
pounds. The Commission said complain- 
ant ordered cars with a marked capacity 
of 100,000 pounds. The Commission found 
that the failure of the defendants to 
maintain a rule providing that when 4 
carrier, for its own convenience, furnished 
a car of greater capacity than ordered 
by the shipper, the minimum would be 
that applicable to the car ordered, was 
unjust and unreasonable and resulted 
in unreasonable charges. It cited Walker 
v. Cleveland, C.C. & St. L. Ry. Co., 169 
I.C.C. 458. 


Surplus Materials 


No. 31619, Condenser Service and Engi- 
neering Co., Inc. v. Atlantic Coast Line 
Railroad Co. et al. By division 2. Com- 
plaint dismissed on finding applicable, 
and not shown unjust or unreasonable, 
rates charged on shipments of surplus 
materials from Brunswick, Ga., to Edge 
Moor, Del., on and between November 
27 and December 6, 1951. The Commis- 
sion said complainant assailed a rat* of 
$1.30 a 100 pounds, excluding the Ex 
Parte No. 175 surcharges, minimum 
30,000 pounds, on bed springs and frames 
and metal furniture; a rate of $'.4l, 
minimum 30,000 pounds, on ele: ‘ric 
generators, and a rate of 80 cents, 
minimum 50,000 pounds, on rust pre’ en- 
tive. Reparation was sought basec on 
the difference between the charges  0l- 
lected and those which would accruc on 
rates on certain waste materials anc on 
scrap iron, the Commission said. It . aid 
complainant contended that the  1a- 
terials were useless and valueless. H w- 
ever, the Commission said that on the 
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record it concluded that the articles 
were properly described when tendered 
to the defendants. 





Aniline Oil 

No. 31579, Dow Chemical Co. v. Chesa- 
peake & Ohio Railway Co. et al. By 
division 2. Complaint dismissed on find- 
ing applicable rate on aniline oil, in tank- 
carloads, from Midland, Mich., to Kings- 

rt, Tenn., on and between June 9, 1952, 
and October 14, 1953, not shown unjust 
or unreasonable. The Commission said 
the complaint related to charges of $1.38 
3 100 pounds, governed by the southern 
classification exceptions rating. Lower 
charges resulted from the application of 
the No. 28300 class rates governed by the 
uniform classification, effective May 30, 
1952, which provided released value rat- 
ings as well as unreleased rating on ani- 
line oil, it said. It said complainant 
took the position that the uniform 
classification basis should be considered 
as the just and reasonable maximum 
pasis for the shipments described. In a 
similar situation considered in Page Belt- 
ing Co. v. Boston & M.R., 294 I.C.C. 307, 
the Commission said it found the con- 
tinuance of exceptions rates unjust and 
unreasonable for the future, but the 
maintenance of such rates in the past 
were not shown to have been unjust or 
unreasonable. It said that in that pro- 
ceeding, the carriers were warned to 
adjust such situation. The Commission 
said the adjustment in the instant case 
was made October 15, 1953, “with rea- 
sonable promptness.” 
















































Wrought Iron or Steel Pipe 


No. 31541, Panhandle Eastern Pipeline 
Co. v. Akron, Canton & Youngstown 
Railroad Co. et al. By division 3. Rates 
on wrought iron or steel pipe, in carloads, 
from origins in Official Territory to 
destinations in Kansas, Oklahoma and 
Texas found not shown to have been 
unjust or unreasonable but unjust and 
unreasonable for the future to the extent 
that thy might exceed 30 per cent of the 
corresponding prescribed first class rates 
subject to the uniform classification, 
mininum 40,000 pounds, plus the Ex 
Parte No. 175 surcharges. Defendants 
ordered to establish rates on that basis 
on or before December 10 on not less 
than 30 days’ notice. The Commission 
said the assailed rates to certain Kansas 
points were on a basis of 32.5 per cent 
of the first class rates subject to the 
western classification, 28 per cent of 
first class subject to the western classifi- 
cation to certain northeastern Kansas 
points, and on a basis of 27.5 per cent 
to Oklahoma and Texas destinations, 











except where rates on the basis of 32.5 
per cent to points in southern Kansas 
were observed in order to avoid fourth- 
Section departures. The assailed rates 
wer on a basis prescribed and a finding 
the they were unreasonable was not 
Warranted, the Commission said, adding 
th the changes in the general rate 
st ure prescribed in later proceedings, 
V nted the extension of the 30-per 


( bases for application on pipe from 
to the points embraced in this 
eeding. 


ap Iron and Steel 


0. 30686, Newport News Shipbuilding 
a Drydock Co. v. Chesapeake & Ohio 
allway Co. et al., embracing No. 30686, 
ub. 1, Same v. Same. Report on second 
urther hearing, by division 2. Findings 


in prior reports, 284 I.C.C. 409, and 292 
I.C.C. 191, modified so as to deny com- 
plainant reparation on 58 carloads of 
scrap iron and steel from Newport News, 
Va., to Johnstown, Pa., and affirmed as 
to prior awards of reparation on 171 
carloads. The Commission said the evi- 
dence prior to the last hearing led to 
the conclusion that the complainant 
bore the freight charges by adjusting the 
sales price of scrap iron downward on all 
shipments on which the consignees paid 
the freight charges. As to the sale price 
of 58 shipments, the Commission said 
there was only a partial revision of the 
sale price in that an allowance of $6.72 
a gross ton was deducted from the price 
paid. Inasmuch as the allowance of 
$6.72 was less than the prescribed rate, 
on the so-called 70 per cent basis, the 
Commission said, the complainant was 
not damaged and was not entitled to 
reparation on the 58 shipments. As to 
the other shipments, the Commission 
said the record was clear that complain- 
ant prepaid the entire transportation 
charges or bore them through adjust- 
ment of the sales price of the scrap-on 
the shipments in issue, and was, there- 
fore, entitled to reparation. 


RAILROAD ABANDONMENTS 


Erie 

The Commission, division 4, has an- 
nounced the approval of the application 
in Finance No. 18974, Erie Railroad Co. 
Abandonment. In its application, the 
Erie asked for authority to abandon a 
1.63-mile portion of the Hoytville branch 
of its Tioga division at Blossburg, Tioga 
County, Pa. It said there was no pres- 
ent or prospective freight business to or 
from the line, and no passenger service. 


Reading 


The Reading Co., by an application in 
Finance No. 19057, has asked the Com- 
mission for authority to abandon a 
1,498-foot portion of its Schuylkill and 
Lehigh branch in Berks County, Pa. The 
railroad said this portion of line crossed 
a highway and that the Pennsylvania 
Public Utility Commission had proposed 
removal of the Reading’s tracks from 
the highway prior to improvement of 
the highway. The rail line was not re- 
quired for operation and the only in- 
dustry it served would be relocated at 
another point on the Reading’s system, 
the railroad said. 


Ironton Railroad 


The Commission, division 4, by a re- 
port, order and certificate in Finance 
No. 18798, Ironton Railroad Co. et al., 
Abandonment, has permitted abandon- 
ment by the Ironton Railroad Co., and 
abandonment of operation by the Le- 
high Valley Railroad Co. and Reading 
Co., lessees, of a branch line, known as 
the Siegersville branch, extending in a 
southwesterly direction from its connec- 
tion with the main line of the Ironton 
to the end of the branch, approximately 
2.638 miles, all in Lehigh County, Pa. 
The Commission said that an extension 
of the Pennsylvania turnpike would re- 
quire the construction of a railroad 
bridge over the turnpike at an estimated 
cost of $110,000, and that if the branch 
line was eliminated, the necessity for the 
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bridge would be eliminated. The Com- 
mission said the instant proceeding was 
unusual in that, unlike most abandon- 
ment cases wherein the carrier sought 
authority to abandon a portion of its 
line as a means of eliminating operating 
expenses, no system loss was claimed 
here. However, it said, the proposed 
abandonment was supported by state 
authorities for the purpose of facilitating 
a project designed to afford certain 
public benefits. The Commission said it 
was not unmindful that certain shippers 
would be adversely affected by the 
abandonment, “but similar circumstances 
in varying degrees are to be found in 
most contested abandonment cases.” It 
said that its duty was to weigh the pres- 
ent and prospective needs for the line 
and the benefits accruing to the general 
public therefrom, against the burdens, 
present or prospective, that might be 
imposed on interstate commerce. Under 
the circumstances, it said, continued 
operation of the branch would impose 
an undue and unnecessary burden on the 
applicants and on interstate commerce. 


Oregon-Washington 


The Oregon-Washington Railroad & 
Navigation Co., asks authority to aban- 
don, and the Union Pacific Railroad Co., 
lessee, asks authority to abandon oper- 
ations over, a portion of a branch line 
of railroad known as the Tono branch, 
between Wabash and Tono, a distance of 
5.33 miles, together with 1.25 miles of 
yard tracks and sidings, in Lewis and 
Thurston counties, Wash. The portion 
of the branch sought to be abandoned 
had produced no traffic in the years 
1953, 1954 or to date in 1955, applicants 
said. The mine which the branch served 
was closed in 1952 and there were no 
propects for traffic on the segment sought 
to be abandoned, the railroads said. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 


ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-114706, Sub. 2, William L. Ying- 
ling, Bowie, Md., Common Carrier. Cer- 
tificate denied. General commodities, 
with exceptions, between Front Royal, 
Va., and points in Virginia within 25 
miles thereof, over irregular routes. 

* MC-106020, G. L. Allen Co., Dearborn, 
Mich., Extension—Heath, O. Certificate 
granted. Over irregular routes, liquid 
petroleum asphalt, in bulk in tank ve- 
hicles, from Heath, O., to Detroit, Mich. 

* MC-52869, Sub. 28, Northern Tank 
Line, Miles City, Mont., Extension— 
Frannie, Wyo. Certificate granted. Crude 
oil, in bulk, in tank vehicles, (1) from 
points in specified portions of Mont., 
N.D., and S.D., to Frannie, Wyo., and 
(2) from points in Harding County, S.C., 
to Saker, Mont., over irregular routes. 

* MC-48533, Sub. 5, Alfred L. Root, 
Brattleboro, Vt., doing business as A. L. 
Root Transportation Co., Extension— 
Several States. Certificate granted. Over 
irregular routes, lumber, from specified 
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points in New York, to points in Mas- 
sachusetts and specified areas in N.H., 
and Vt. 


| UNCONTESTED FINANCE CASES | 


Report and order in F.D. No. 18973, South- 
ern-Plaza Express, Inc. Stock, granting au- 
thority to Southern-Plaza Express, Inc. to 
issue not exceeding 1,026,000 shares of 6- 
per cent noncumulative Class B preferred 
stock of the par value of $1 each, to be de- 
livered at par to Columbia Terminals Co., 
in payment of $1,026,000 of open-account 
indebtedness, owed by applicant, approved, 
subject to conditions. 


MOTOR FINANCE CASES 


MC-F-6031, Ryder System, Inc.—Control— 
Emmott-Valley Transportation Co., Inc. Ap- 
plication for authority under section 210a(b) 
of Ryder System, Inc., of Miami, Fla., for 
temporary operation of the motor-carrier 
rights and properties of Emmott-Valley 
‘Transportation Co., Inc., of Uxbridge, Mass., 
granted, with conditions. 

* a a 


MC-F-5764, Sarah Berman—Control; Ber- 
man’s Motor Express, Inc.—Purchase—Paul 
E. McCloskey. Purchase by Berman’s Motor 
Express, Inc., Vestal, N.Y., of the operating 
rights and certain property of Paul E. Mc- 
‘Closkey, doing business as PEM Express. 
Elmira, N.Y., and acquisition by Sarah Ber- 
man of control of the operating rights 
through the purchase, approved and author- 
ized. 

* * * 

MC-F-5797, Lloyd W. Schirmer, et al.— 
Control; Schirmer Transportation Co., Inc.— 
Purchase—Nygren Transportation Co. Ap- 
plication of Schirmer Transportation Co., 
Inc., St. Paul, Minn., for authority to pu-- 
chase the operating rights of Nygren Trans- 
portation Co., New Brighton, Minn., and of 
Lloyd W. Schirmer; Gaile H. Schirmer, an” 
G. W. Buse for authority to acquire control 
of the operating rights through the pur- 
chase, denied 

* a * 

MC-F-6030. Denver-Amarillo Express—Con- 
trol and Merger—East-West System, Inc. 
Application of Denver-Amarillo Express, of 
Amarillo, Tex., for temporary operation of 
the motor-carrier rights and properties of 
East-West System, Inc., of Oklahoma Cit 
Okla.. granted, with conditions. 

» a * 


MC-F-6063, Penn Yan Express, Inc.—Pur- 
chase—N. C. Purdie Corporation. Applica- 
tion of Penn Yan Express, Inc., of Penn 
Yan, N.Y.. for temporary operation of the 
motor-carrier rights and vroverties of N. C 
Purdie Corp., of Stanley, N.Y., granted, with 
conditions 





Orders 


Probe of Motor Oil Rates 
In Northwest Area Dropped 


The Commission, division 2, by an or- 
der in MC-C-1792, Petroleum Products— 
Montana to Idaho and Washington, has 
discontinued the investigation in that 
proceeding. 


By an order in the case the Commis- 
sion, Board of Suspension, on its own 
motion, had instituted an investigation 
into rates and charges on petroleum and 
petroleum products, from Cut Bank, 
Kevin and Sunburst, Mont., to points in 
Idaho and Washington, published in 
tariff MF-I.C.C. No. 4 of Rice Truck 
Lines, Great Falls, Mont. (T.W., Apr. 23, 
p. 66). 


At the Commission it was said that in 





I. and S. M-7028, Petroleum Products— 
Montana to Idaho, certain rates of Rice 
Truck Lines on petroleum products, mini- 
mum 5,000 gallons a shipment, from Cut 
Bank, Kevin and Sunburst to Sandpoint, 
Ida., were suspended from March 1 to 
September 30; that the carrier canceled 
the rates in issue, and that the suspen- 
sion proceeding was discontinued. 

It was also stated at the Commission 
that another carrier later proposed rates 
the same as those under investigation in 
MC-C-1792 and that these were not sus- 
pended. 





1.C.C. Drops Truck Rights 
Applications in 24 Cases 


Involving Specified Routes 


The Commission, division 1, by an 
order in MC-200, Sub. 167, Riss & 
Co., Inc., Alternate Route—US. 
Highway 22—Raritan—Newark, N.J., 
and 23 other motor carrier operating 
rights proceedings, has dismissed the 
24 applications for authority to 
operate over specified routes or 
alternate routes for operating con- 
venience only in connection with 
operations over presently authorized 
regular routes or for authority to 
“dead-head” empty equipment over 
highways not authorized. 


The order said that the Commission, 
division 5, by its order of June 28 (49 
C.F.R. 211.1 ff), effective August 12, 
promulgated rules and regulations gov- 
erning the use of relocated and renum- 
bered highways and alternate highways, 
deviation from authorized routes and 
deadheading of empty vehicles, by mo- 
tor common and contract carriers sub- 
ject to the interstate commerce act (T.W., 
July 9, p. 37). y 

Applicants in each of the 24 applica- 
tions, it said, held a certificate or per- 
mit from the Commission, authorizing 
operation as a common or contract car- 
rier by motor vehicle. 


The Commission said that the appli- 
cant in each proceeding was seeking a 
certificate or permit authorizing oper- 
ations which, without specific authority 
in the form of a certificate or permit, 
might now lawfully be conducted under 
the rules and regulations promulgated 
June 28, on compliance with conditions 
set forth therein. 


Dismissed Without Prejudice 


Stating that no reason existed why 
the 24 proceedings should be continued, 
the Commission dismissed the applica- 
tions without prejudice to a petition by 
any party in interest within 45 days of 
September 8, for reopening and further 
handling in the usual manner should it 
appear that any of the operations pro- 
posed might not in fact lawfully be con- 
ducted under the June 28 order or that 
there were other valid grounds for the 
issuance of specific authority. 


Besides the aforementioned Riss appli- 
cation case, the other proceedings in 
which applications were dismissed fol- 
low: MC-252, Sub. 5, Manning Freight 
Lines, Inc., Extension—Alternate Route; 
MC-954, Sub. 46, Mid-States Freight 
Lines, Inc., Extension—Alternate Route; 
MC-1124, Sub. 123, Herrin Transporta- 
tion Co., Extension—Alternate Route; 
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MC-1313, Sub. 6, Ridgely Transpo 
tension — Alternate Routes; Mi’ 
Sub. 101, The Greyhound Corp 
Extension — Relocated Highway: 
1849, Sub. 73, Northern Transpo: 


Ex- 
1501, 
ation 
MC.- 
ation 







Co. Extension—Empty Vehicles. 
MC-6945, Sub. 23, The National Tran. 
sit Corporation Extension—Empty !quip- 
ment; MC-15214, Sub. 23, Mercuty Mo. 
torways, Inc., Alternate Route—uUS 


Highway 41; MC-18124, Sub. 7, Aller & 
Sharp, Inc., Extension—Alternate Route: 
MC-28573, Sub. 7, Great Northern Rail- 
way Co., Extension—Alternate Route: 
MC-32474, Sub. 16, C. A. Conklin Truck 
Line, Inc., Extension—Empty Trailers: 
MC-35628, Sub. 193, Interstate Motor 
Freight System Extension — Alternate 
Route. 

MC-43442, Sub. 8, Transportation Sery- 
ice, Inc., Extension—Alternate Route: 
MC-50029, Sub. 6, Utah-Arizona Freight 
Lines Extension—Alternate Route: MC- 
52629, Sub. 36, Huner & Huber Motor Ex- 
press, Inc., Extension—Alternate Route: 
MC-58915, Sub. 28, Lincoln Transit Co, 
Inc., Extension—Alternate Route; MC- 
59680, Sub. 116, Strickland Transporta- 
tion Co., Inc., Extension—Empty Ve- 
hicles; MC-59680, Sub. 119 Strickland 
Transportation Co., Inc., Extension— Al- 
ternate Route. 

MC-76266, Sub. 91, Merchants Motor 
Freight, Inc., Extension — Alternate 
Route; MC-103370, Sub. 40, Best Motor 
Lines Extension—Alternate Route: MC- 
105902, Sub. 6, Penn Yan Express, Inc, 
Extension—Alternate Route; MC-107475, 
Sub. .31, Dance Freight Lines, Inc., Ex- 
tension—Alternate Route; and MC-108- 
185, Sub. 14, Dixie Highway Express, Ex- 
tension—Alternate Route. 
































1.C.C. Makes Minor Changes 


In Hours-of-Service Forms 


The Commission, division 3, by an 
order entitled “Method and Form 0! 
Monthly Reports”, has notified all com- 
mon carriers subject to the act ol 
March 4, 1907 (45 U.S.C. 61-64) a: 
amended, that they are to use and 
follow newly-prescribed forms and in- 
structions, attached to the order, in 
making “monthly reports of no exces: 
service, or of hours of service of em- 
ployes on duty for a longer period than 
that named in said act and/or, returned 
to duty without having the statutor 
period off duty,” beginning with and 
making the first report for September 
1955. 

The order set forth forms and instruc- 
tions. It said the changes in existing 
regulations to be effectuated by the order 
were only minor changes with respect 
to the forms to be used and data t 
be furnished, and that public rule 
making procedures were unnecessa! 





























Amended Certificate Issued 


The Commission, division 4, by a third 
amended certificate and order in \-939 
New London Freight Lines, Co: tract 
Carrier, embracing W-939, Sub. 3, ~ame 
Extension—Greenport, W-939, Si». 4 
Same, Extension—Sag Harbor, an W- 
939, Sub. 7, Same, Extension—Sout! hold 
has consolidated the operating rig! s 
sued to New London under an am: ade¢ 
certificate and order of May 13, 194: an¢ 
a second amended certificate and > rde! 
of May 11. 


Under the new. certificate, eff 
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septernber 24, 1955 


septeraber 30, New London is authorized 
to operate as a common carrier, by self- 
propelled vessels, in the transportation 
of (1) general commodities, automobiles 
with passengers and tractors, trailers, 
and trucks, loaded and empty, between 
New London, Conn., on the one hand, 
and, on the other, Orient Point and Sag 
Harbor, Long Island, N.Y., (2) passengers 
between New London and Orient Point, 
and (3) passengers and general com- 
modities, including automobiles with pas- 
sengers, and tractors, trailers, and trucks, 
loaded and empty, between Orient Point 
and East Marion, Southhold Township, 
N.Y., on the one hand, and, on the other, 
Saybrook, Conn. 





Pleas in Motor, Forwarder 


Insurance Cases Rejected 


Acting on petitions of five railroad 
brotherhoods for an investigation to de- 
termine if motor carriers had adequate 
amounts of insurance covering the trans- 
portation of dangerous commodities, and 
on related pleadings, the’ Commission 
has rejected the prayers for an investiga- 
tion. 

The action was taken by an order in 
Ex Parte MC-5, Motor Carrier Insurance 
for Protection of the Public, and in Ex 
Parte No. 159, Freight Forwarder In- 
surance for Protection of the Public. 
The Commission said that certain “un- 
captioned petitions” concerning a de- 
termination of whether the minimum 
amounts of public liability and property 
damage insurance presently prescribed 
should be increased for motor carriers 
subject to its jurisdiction were properly 
matters for consideration in the afore- 
mentioned proceedings. 

It said that the “uncaptioned” peti- 
tions would be considered as having been 
filed in those proceedings and that, inso- 
far as they requested the institution of 
an investigation, would be considered as 
requests for reopening and further hear- 
ing. The petitions and other pleadings 
were listed in the order as follows: 

“(1) Joint undated and uncaptioned 
petition of the Brotherhood of Locomo- 
tive Engineers, the Brotherhood of Lo- 
comotive Firemen and Enginemen, the 
Order of Railway Conductors of Ameri- 
ca, the Brotherhood of Railroad Train- 
men, and the Switchmen’s Union of 
North America, filed August 24, 1954, re- 
questing the institution of an investi- 
gation for the purpose of determining 
whether the minimum amounts of insur- 
ance heretofore prescribed by the Com- 
mission should be increased for motor 


carricrs hauling dangerous explosives, 
inflar:mables, and other inherently dan- 
gero'!:: commodities. 

“(2 Joint undated and uncaptioned 
petit. 1n of the Class I railroads in West- 
ern, astern and Southeastern terri- 
torie filed August 25, 1954, for leave 
to i -rvene in the investigation in sup- 
port f the petition. 


Reply of the American Trucking 
Ass’ ations, Inc., dated September 3, 
195°. equesting dismissal of the petition 
for investigation. 
’ Joint memorandum of petitioners 
In above, dated September 21, 1954, 
re) g to the motion to dismiss. 

Motion by the American Trucking 
As ‘tions, Inc., dated September 29, 
1g strike joint memorandum.” 

Commission said the joint peti- 
tc... (1) was denied for the reason that 


the recent decisions in the instant pro- 
ceedings decided June 29, substantially 
increased the public liability and prop- 
erty damage minimum requirements, and 
the reopening of these matters for addi- 
tional further hearing at this time would 
not allow the necessary and reasonable 
period of intervening time to establish 
the effects of that decision (T.W., July 
23, pp. 18 and 36). 

It said the petition in (2), to the ex- 
tent considered “herein,” was denied 
because the Class I railroads in Western 
territory were already a party of record 
in these proceedings. A footnote to the 
Commission’s order stated that to the 
extent the petition referred to Class I 
railroads in Eastern and Southeastern 
territories it would be disposed of by sep- 
arate order. 

The motions to dismiss and strike cer- 
tain pleadings of petitioners by the 
A.T.A. were overruled because the re- 
spective rules cited in support of each 
motion were not entirely applicable, and 
no sufficient reasons were advanced to 
warrant the action sought, the Commis- 
sion said. 


— 





Further Relief Granted 
Under Lumber Service Order 


Additional general permits have been 
issued by Charles W. Taylor, the Com- 
mission’s permit agent under service or- 
der No. 903, Railroad Freight Cars to 
Be Stopped to Complete Loading. 


The new permits are Nos. 95 and 96 
which permit the Northern Pacific and 
the Union Pacific railroads, respectively, 
to disregard the provisions of the service 
order insofar as the order applies to the 
loading of lumber and forest products 
by the Schafer Lumber Co., Aberdeen, 
Wash., with stop-off to complete loading 
elsewhere. 


Service order No. 903, made effective 
from June 5, at 12:01 a.m., to Novem- 
ber 30, at 11:59 p.m., directed that no 
railroad should accept for transportation, 
or transport or move (whether ordered 
or appropriated without being ordered), 
any railroad freight car loaded with lum- 
ber, shingles, plywood, doors, and other 
lumber or forest products in Oregon or 
Washington and tendered to be for- 
warded to another point to be stopped 
off to complete the loading thereof, un- 
less or until the aforementioned prod- 
ucts loaded in the car at the first load- 
ing point equalled or exceeded 50 per 
cent of the marked capacity of the car 
used. 





Order Dismissing Complaint 


In Furniture Case Vacated 


The Commission, by an order by Com- 
missioner Alldredge in No. 30042, North- 
west Furniture Manufacturers’ Associa- 
tion, Inc. v. Atchison, Topeka & Santa 
Fe Railway Co., et al., has set aside an 
order entered April 8 dismissing the com- 
plaint in the proceeding. 

The instant order said the Commission 
had considered a petition of the com- 
plainant dated June 30 for reconsidera- 
tion of the April 8 order. It said that 
the April 8 order, without objection by 
parties, dismissed the complaint as sat- 
isfied by the defendants’ publication of 
tariff schedules, effective January 20, 
providing furniture packing specifica- 
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tions revised in accordance with an 
agreement by the parties after nego- 
tiations. 

The Commission said it appeared from 
the petition that the parties had not 
considered and finally disposed of claims 
by the complainant for refund of pack- 
ing penalty charges assessed on ship- 
ments embraced in the complaint or 
which moved during pendency of the 
proceeding. 

By its report issued March 14, 1950 
(277 I.C.C. 219), the Commission found, 
among other things, that the defendant 
railroads’ failure to comply fully with 
the terms of Rule 49 of the consolidated 
classification in respect of furniture ship- 
ped from the’'Pacific northwest was an 
unlawful practice and in violation of the 
terms of the tariff. 


Flood Area Rerouting Order 
Again Extended, to Oct. 20 


Charles W. Taylor, the Commission’s 
agent under service order No. 562, Re- 
routing of Traffic—Appointment of 
Agent, by amendment No. 2 to Taylor’s 
I.C.C. order No. 57, has again extended 
the effective date of this flood relief 
order. The extension is from September 
20 at 11:59 p.m., to the same hour, Oc- 
tober 20. 


Taylor’s I.C.C. order No. 57 authorized 
railroads in the northeast flood area to 
divert or reroute traffic over any avail- 
able route because of floods and high 
water (T.W., Sept. 3, p. 40, and Aug. 27, 
p. 39). 


Under revised service order No. 562, 
Agent Taylor is empowered to authorize 
diversion or rerouting when, in his opin- 
ion, emergencies exist in which railroads 
are unable to move traffic currently over 
their lines. 


Truck Rates on Fibers From 


Southern Ports Withdrawn 


The Southern Motor Carriers Rate 
Conference has withdrawn tariff publica- 
tions naming rates on imported rayon 
and synthetic staple fibers from Savan- 
nah, Ga., and Charleston, S.C., to points. 
in Georgia and South Carolina, and to 
Charlotte, N.C., that were protested by 
the Virginia State Ports Authority as 
discriminatory against Hampton Roads 
ports. 


By special permission No. M-96259, the 
conference withdrew its item 14550-A 
in supplement No. 8 to the conference’s 
IL.C.C. MF-792, that had been published 
to become effective September 14. 

The Virginia authority said that the 
rates “would accord the ports of Charles- 
ton and Savannah more favorable rates 
on this traffic than are maintained from 
the Hampton Roads ports.” 


“The proposed rates would have estab- 
lished an incentive rate to points in 
Georgia, South Carolina and Charlotte, 
N.C. on the second 30,000 pounds of 
60,000-pound shipments,” the Virginia 
authority said. “That is, the second 
30,000-pounds could have been moved at 
a cheaper rate than the first, thereby 
creating an incentive for shippers to 
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move their fibers in lots exceeding 30,000 
pounds in weight.” 

Charles R. Seal, director of the auth- 
ority’s bureau of transportation, said 
that the authority would have no ob- 
jection to the proposed schedule of rates 
if the same basis of rates were proposed 
from Hampton Roads ports as from 
the competing ports. 





Move to Drop Fourth-Section 
Authority Is Discontinued 


The Commission, division 2, by an or- 
der entitled “Export and Import Rates 
to and From Central Territory,” has 
vacated an order in the proceeding in- 
stituted June 17, 1954, directing the par- 
ties to show cause why certain fourth- 
section permission should not _ be 
vacated. 

The Commission said that by fourth- 
section order No. 12642 entered Decem- 
ber 39, 1935, in fourth-section applica- 
tion No. 16152, Export and Import Rates 
to and From Central Territory, 219 I.C.C. 
644, as modified as and amended by sup- 
plemental orders, and in applications 
Nos. 20907, 27503, 28453, and 28466, ap- 
plicants were authorized to establish 
and maintain rates from or to Gulf, south 
Atlantic and Florida ports, on the one 
hand, to or from points in Central and 
Tllinois territories, on the other, with- 
out observing the long-and-short-haul 
provision of section 4 of the interstate 
commerce act. 

The Commission said its order of June 
17, 1954, reavired the parties to “show 
cause” whv an order should not be en- 
tered vacating the fourth-section order 
and denying applications. 

At the Commission, it was said that 
the avtrority had not been used, at the 
time the “show cause” order was issued, 
but that the parties had since made use 
of the authority. 


Former Congressman Among 


Those Admitted to Practice 


John E. Lyle, Jr., of Corpus Christi, 
Tex., former member of the House of 
Representatives from Texas, and more 
than 70 other persons, have been ad- 
mitted to practice before the Commis- 
sion. The new practitioners, in addition 
to Mr. Lyle, shown in a list made public 
by the Commission, are: 

Richard B. Austin, Jacksonville, Fla.; 
Edward Tarver Averett, Sandersville, 
Ga.; Vincent Edward Baker, Kansas City, 
Mo.; Doss H. Berry, Jr., Baton Rouge, 
La.; DeForest Billyou, New York, N.Y.; 
John T. Bond, Miami, Fla.; William 
Chester Bowen, Nashville, Tenn.; Thad- 
deus Dillard Bryson, Jr., Bryson City, 
N.C.; Charles Ware Bundy, Charlotte, 
N.C.; Edgar S. Carroll, Kansas City, Mo.; 
William Earle Cobey, Cumberland, Md.; 
Lawrence R. Cohen, Boston, Mass.; 
Lawrence R. Cowin, Cleveland, O.; G. 
Bowdoin Craighili, Jr., Washington, D.C. 

William Logan Crowe, Monroe, La.; 
Jack Herbert de Kruif, Elkhart, Ind.; 
Robert A. Diemer, Washington, D.C.; 


John E. Dougherty, Atlanta, Ga.; Peyton 
Ford, Washington, D.C.; Robert E. Fox, 
Santa Fe, N.M.; Mark R. Gale, St. 
Louis, Mo.; Richard David Hatchy, Aran- 
sas Pass, Tex.; N. Hawthorne Hawkins, 
Jr., Birmingham, Ala.; Harry R. Hayes, 
Albany, N.Y.; Charles Jenkins Hender- 
son, Charlotte, N.C.; David Henry Hen- 
derson, Charlotte, N.C.; Louise Alvina 
Herou, Minneapolis, Minn. 


Anton J. Hollendonner, Trenton, N.J.; 
Clifford Hoof, Seattle, Wash.; Delmer 
Ison, Frankfort, Ky.; B. G. Johnson, 
Albuquerque, N.M.; Leslie Gilman John- 
son, Logan, O.; William F. Johnson, 
Grants Pass, Ore.; David K. Kadane, 
Mineola, N.Y.; Harold H. Kassin, Miami, 
Fla. 


Raymond A. LaFazia, Providence, R. 
I.; Joseph L. Lenihan, Louisville, Ky.; 
Nathan Levinson, Mason City, Ia.; Hy- 
rum Deronda Lowry, Salt Lake City, 
Utah; Thomas Edward Lyons, Washing- 
ton, D.C.; Richard H. Magnuson, St. 
Paul, Minn.; Harry Margolis, Seattle, 
Wash.; Edward I. Masterman, Boston, 
Mass.; Ralph J. May, Oklahoma City, 
Okla.; J. Otis McAllister, Cambridge, 
Md.; John G. McLaughlin, Salem, Ore.: 
William D. McLean, Washington, D.C.; 
Thomas B. Monroe. Jr., Chattanooga, 
Tenn.; James William Moore, New 
Haven, Conn. 


Joe Forrest Mull, Shelby, N.C.; Alex- 
ander W. Neal, Jr.. Richmond, Va.; Roy 
P. Ohlin, Buffalo, N.Y.; Otis Lee Osborn, 
Midwest City, Okla.; James Bennett 
Parks, Chattanooga, Tenn.: Murray Po- 
sin, Las Vegas, Nev.; Nicholls Pugh, 
Jr., Lafayette, La.; L. M. Tipton Reed, 
Mayfield. Ky.: Joe Reid., San Antonio, 
Tex.; William Ralph Roberts, Jackson- 
ville, Fla.; James Russell Scoggin, Chi- 
cago, Ill. 

Jerome Arthur Selman, Washington, 
D.C.; Morris K. Sirote, Birmingham, 
Ala.: Jay Wootten Sorge., Detroit. Mich.; 
William Josenh Tate, St. Louis, Mo.;: 
Charles Arthur Telfer. Grants Pass, 
Ore.; William H. Tucker, Jr., Athol, 
Mass.; David Johnson Vann, Birming- 
ham, Ala.; Warren E. Waters, Concord, 
N.H.; John Lenoir Westmoreland, At- 


lanta, Ga.; Frank Leonard Whitaker, 
Portland, Ore.: Robert Emmett White, 
Dallas, Tex. 


Self-Insurer Authority 


The Commission, division 1, by an 
order in MC-50959, has continued in ef- 
fect the authority of the Cincinnati, 
Newport & Covington Railwav Co., to 
qualify as a self-insurer under the inter- 
state commerce act and the Commission’s 
rules and regulations governing the fil- 
ing and approval of suretv bonds, poli- 
cies of insurance qualifications as a 
self-insurer, or other securities and 
agreements by motor carriers and brok- 
ers. 





Temporary Water Rights 


By an order in W-504, Sub. 28, Wilson 
Line Onerating Co., Temporary Authority 
—Washington, the Commission, division 
4, authorized the Wilson Line to operate 
as a common carrier by self-propelled 
vessel, in the performance of one trip in 
the transportation of passengers from 
Baltimore, Md., to Washington, D.C., on 
September 21. 















SUSPENDED TARIFFS 


Designation of a tariff below doc not 
mean that all schedules in it have peen 
suspended by the Commission. Su pen. 
sion orders contain many schedule. not 
reproduced here. Details of such « rders 
are published in The Traffic Bul! tin. 























I. and S. No. 6471, Clipper Carlvading 
Rates to Pacific Coast, the Comm sion 
Division 2, acting as an appellate division 















suspended from September 15 to ang 
including April 14, 1956, schedules pup. 
lished in supplements Nos. 60, 61 and @ 
to 1.C.C.-F.F. No. 37; and I.C.C.-F.F. No 
73, of Clipper Carloading Co., Chicago, 
Ill. The protested schedules proposed ty 
establish new arbitrary rates and ney 
commodity rates on various commodi- 
ties in freight forwarder service, from 
points in Official Territory to points o 
the Pacific coast. 


I. and S. No. 6472, Petroleum—Sap 
Francisco Bay Area to Oregon, the Com- 
mission, Board of Suspension, suspended 
from September 18 to and _ including 
April 17, 1956, schedules published on 
twenty-second revised page 392 to tariff 
I.C.C. No. 1352, MF-I.C.C. No. 11 of J.P 
Haynes, agent, San Francisco, Calif 
The suspended schedules propose reduced 
tank carload commodity rates on petro- 
leum products from San Francisco Bay 
area of California to Grants Pass., Ore. 


I. and S. M-7756, Rock Salt—Ojibway, 
Ontario, Canada, to Michigan, the Com- 
mission, Board of Suspension, suspended 
from September 15 to and including April 
14, 1956, schedules published in MF-I.C.C. 
No. 13, and supplement No. 1 thereto, 
The suspended schedules propose to es- 
tablish new motor common carrier com- 
modity rates on rock salt from Ojibway, 
Ontario, Canada to points in Michigan, 
in truckloads. 

I. and S. M-7757, Iron or Steel Pipe— 
Storage-in-Transit—Houston Area, the 
Commission, Board of Suspension, sus- 
pended from September 15 to and in- 
cluding April 14, 1956, schedules pub- 
lished in supplement No. 3 to MF-I.C.C. 
No. 7 and supplement No. 6 to MF-I.C.C. 
No. 8 of Hill & Hill Truck Line, Inc, 
Houston, Tex. The suspended schedules 
propose to establish a new motor common 
carrier commodity rate on iron or steel 
pipe or casing or oil well tubing, from 
barges unloaded in the Houston area to 
storage yards in that city and its ter- 
minal area; also, a new reduced rate ap- 
plicable for the unloading and reloading 
of pipe in the Houston terminal area. 

I. and S. M-7760, Fertilizer—Texas and 
Okla., to New Mexico, the Commission, 
Board of Suspension, suspended from 
September 15 to and including April 14, 
1956, schedules published in MF-I.C.C. 
No. 1 of Littlepage Trucking Co., Tahoka, 
Tex. The suspended schedules propose t0 
establish new motor common carrier dis- 
stance commodity rates on fertilizer, min- 
imum 30,000 pounds, from points in Texas 
and Oklahoma to points in New Mexico. 

I. and S. M-7761, Glassware—Mary!and 
to Illinois, the Commission, Board of Sus- 
pension, suspended from Septembe” 16 
to and including April 15, 1956, sche« ules 
published on sixth revised page No. 2 '5-B 
to tariff MF-I.C.C. No. 90 of Fast- 
ern Central Motor Carriers Associa ion, 
agent, Akron, O. The suspended sc 1ed- 
ules propose a new motor common :al- 
rier commodity rate presumably in lie 
of a higher class rate on glass bo tles, 
carboys, demijohns or jars, mini’ 1um 
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30,000 pounds, from Baltimore and Curtis 
Bay, Mi., to Lincoln, Ml. 

I and S. M-7762, Pallets—American 
Transit Lines, Inc., the Commission, 
Board of Suspension, suspended from 
September 15 to and including April 14, 
1956, schedules published on original page 
34-A to tariff MF-I.C.C. No. 5 of Amer- 
ican Transit Lines, Inc., Chicago, Ill. The 
suspended schedule proposes to estab- 
lish a rule providing for the free trans- 
portation of pallets, platforms or skids, 
used in connection with loaded move- 
ments between Chicago, IIll., on the one 
hand, and on the other, points in Central 
Territory. 

IL and S. M-7763, Wire and Electric 
Cable—Warren O., to Rochester, N.Y., 
the Commission, Board of Suspension, 
suspended from September 16 to and 
including April 15, 1956, schedules pub- 
lished in MF-I.C.C. No. 40 of Daniels 
Motor Freight, Inc., Warren, O. The 
suspended schedules propose to establish 
a reduced motor common carrier com- 
modity rate of 55 cents, minimum 30,000 
pounds, on brass, bronze or copper wire, 
covered, insulated or plain, and elec- 
tric cable, N.O.I., from Warren, O., to 
Rochester, N.Y. 

I. and S. M-7764, Rate Restrictions— 
Arkansas to South, the Commission, 
Board of Suspension, suspended from 
September 16 to and including April 15, 
1956, schedules published in supplement 
No. 33 to MF-I.C.C. No. 671 and supple- 
ment No. 1, to MF-I.C.C. 802 of Southern 
Motor Carriers Rate Conference, Agent, 
Atlanta, Ga. The suspended schedules 
propose to reduce certain motor common 
carrier rates applicable on volume ship- 
ments of various commodities, from 
points in Arkansas to points in the south. 

I. and S. M-7765, Springs, N.O.I., Etc., 
Chicago to New York, the Commission, 
Board of Suspension, suspended from 
September 16 to and including April 15, 
1956, schedules published on Fourth and 
Fifth revised page Nos. 361-A to Eastern 
Central Motor Carriers Association, 
agent’s MF-I.C.C. No. A-90. The sus- 
pended schedules proposed to reduce the 
rate on springs, N.O.I., steel other than 
wire, minimum 20,000 pounds, from Chi- 
cago, Ill., to New York, N.Y. 

I. and S. M-7766, Merchandise—Boston 
Area to New Hampshire, the Commis- 
sion, Board of Suspension, suspended 
from September 16 to and including 
April 15, 1956, schedules published in 
tariff MF-I.C.C. No. 24 and supplement 


No. 1 thereto, of Southwestern New 
Hampshire Transportation Co., Inc., 
Wilton, N.H. The suspended schedules 
propose to establish increased and re- 


duce motor common carrier commodity 


rates for weight groups 0 to 3,799 and 
3.800 pounds and over, on mixed ship- 
ments of three or more of a list of 
art from Boston and Somerville, 
Mi to Concord, Keene, Manchester 
anc “lashua, N.H. 

i ond S. M-7767, Cotton Denims— 
So: to Arkansas, the Commission, 
B of Suspension, suspended from 


c 
x 


mber 16 to and including April 15, 
schedules published in joint tariffs 
C.C. Nos. 671 and 802 issued by 
ern Motor Carriers Rate Confer- 
agent, Atlanta, Ga. The sus- 
ed schedules propose new motor 
non carrier commodity rates on 
n denims, minimum 30,000 pounds, 
lternate with present higher rates 
ntained and based on a minimum of 
“00 pounds, from southern origins to 
tle Rock and Blytheville, Ark. 


*. and S. M-7768, Various Commodi- 


] 


ties—Agent Querner, the Commission 
Board of Suspension, suspended from 
September 16 to and including April 15, 
1956, schedules published in supplement 
No. 5 to tariff MF-I.C.C. No. 1 of Agent 
J. L. Querner, San Antonio, Tex. The 
suspended schedules propose to establish 
new motor common carrier commodity 
rates on various commodities between 
Texas and points in Central Territory. 


I. and S. M-7769, Aluminum—Alcoa, 
Tenn., to Newport, Ark., the Commission, 
Board of Suspension, suspended from 
September 16 to and including April 15, 
1956, schedules published in supplement 
No. 32 to MF-I.C.C. No. 671 and in 
MF-I.C.C. No. 802 of Southern Motor 
Carriers Rate Conference, agent. The 
suspended schedules propose to establish 
a reduced motor common carrier com- 
modity rate on aluminum, plate or sheet, 
including roofing, siding or shingles, plain 
or corrugated, in straight or mixed ship- 
ments, truckload minimum 60,000 pounds, 
from Alcoa, Tenn., to Newport, Ark. 


I. and S. M-7770, Iron or Steel Stamp- 
ings—Between Hamilton, O., and South 
Bend, Ind., the Commission, Board of 
Suspension, suspended from September 
20 to and including April 19, 1956, 
schedules published in second and third 
revised pages Nos. 5-C to tariff MF- 
I.C.C. No. A-125 of Transamerican 
Freight Lines, Inc., Detroit, Mich. The 
suspended schedules propose a reduced 
motor common carrier rate of 32% cents 
a 100 pounds, minimum 32,000 pounds, 
on iron or steel stampings, N.O.I., be- 
tween Hamilton, O., and South Bend, 
Ind. 


I. and S. M-7771, Gases-Cylinders— 
Cleveland-St. Louis, the Commission, 
Board of Suspension, suspended from 
September 19 to and including April 18, 
1956, schedules published in tariffs MF- 
I.C.C. Nos. 64 and 65 of Harwood Truck- 
ing, Inc., Marion, Ind. The suspended 
schedules propose reduced motor com- 
mon carrier commodity rates subject to 
minima of 30,000 pounds on com- 
pressed gases in cylinders from Cleve- 
land, O., to St. Louis, Mo., and on re- 
turned empty cylinders in the reverse 
direction. 


I. and S. M-7772, Bakery Goods—Day- 
ton, O., to Chicago, Ill., the Commission, 
Board of Suspension, suspended from 
September 19 to and including April 
18, 1956, schedules published in fourth 
revised page 29, and first revised page 
128 to tariff MF-I.C.C. No. 8 of Craig 
Trucking, Inc. The suspended schedules 
propose to reduce the motor common 
carrier commodity rates on bakery goods 
and related articles, minimum weight 
20,000 pounds, from Dayton, O., to Chi- 
cago, Ill. 

I. and S. M-7773, Lamps—Cincinnati, 
O., to Kentucky, the Commission, Board 
of Suspension, suspended from Septem- 
ber 19 to and including April 18, 1956, 
schedules published in tariff MF-I.C.C. 
No. 797 of the Southern Motor Carriers 
Rate Conference, agent, Atlanta, Ga. 
The suspended schedules propose to es- 
tablish new motor common carrier com- 
modity rates on various types of elec- 
tric lamps, less-than-truckload, from 
Cincinnati, O., to Bowling Green and 
Lexington, Ky. 

I. and S. M-7774, Merchandise— 
Cooper’s Express, Inc., Boston-N.J., the 
Commission, Board of Suspension, sus- 
pended from September 19 to and in- 
cluding April 18, 1956, schedules pub- 
lished in tariff MF-I.C.C. No. 25 of 
Cooper’s Express, Inc., Lawrence, Mass. 


61 


| icc NEWS 


The suspended schedules propose new 
motor common carrier local commodity 
rates on freight, all kinds, in semi-trail- 
ers, maximum weight 15,000 pounds, be- 
tween Boston, Mass., and Passaic and 
Union, N.J. 

I. and S. M-7775, Spacers-McLain 
Trucking, Inc., the Commission, Board 
of Suspension, suspended from Septem- 
ber 17, to and including April 16, 1956, 
schedules published in supplement No. 8 
to schedule MF-I.C.C. No. 20 of McLain 
Trucking, Inc., Muncie, Ind. The sus- 
pended schedule proposes to establish 
a new motor contract carrier any-quan- 
tity commodity rate on spacers or 
separators, N.O.I., tubular, from Detroit, 
Mich., to Muncie, Ind. 

I. and 8S. M-7776, Reductions, Various— 
Atlantic Freight Lines, Inc., the Com- 
mission, Board of Suspension, suspended 
from September 18 to and including 
April 17, 1956, schedules published in 
supplement No. 26 to tariff MF-I.C.C. 
No. 19 of the Atlantic Freight Lines, Inc., 
Uniontown, Pa. The suspended schedules 
propose to establish various motor com- 
mon carrier rules and rates resulting in 
reductions between points in Ohio, Penn- 
sylvania, and West Virginia, on the one 
hand, and, on the other, points in Illinois, 
Indiana, Maryland, Missouri, New Jersey, 
New York, Pennsylvania and West Vir- 
ginia. 

I. and S. M-7777, Butter—Middlewest 
Territory, the Commission, Board of 
Suspension, suspended from September 
17 to and including April 16, 1956, sched- 
ules published in supplement No. 68 to 
MF-I.C.C. No. 177 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo. 
The suspended schedules propose a new 
reduced motor common carrier commod- 
ity rate on butter, minimum 30,000 
pounds, from Duluth, Minn., and Su- 
perior, Wis., to Chicago, Ill., and Mil- 
waukee, Wis. 


I. and S. M-7778, Cotton Fabric Prod- 
ucts Via Grubb Motor Lines, Inc., the 
Commission, Board of Suspension, sus- 
pended from September 19 to and in- 
cluding April 18, 1956, schedules pub- 
lished in tariff MF-I.C.C. No. 430 of the 
Motor Carriers Traffic Association, Inc., 
agent. The suspended schedules propose 
to reduce and increase the motor common 
carrier commodity rates on cotton fac- 
tory products from points in Southern 
Territory to points in Eastern and New 
England territories. 

I. and S. M-7779, Iron Sulphate-Sayre- 
ville, N.J., to Glens Falls, N.Y., the Com- 
mission, Board of Suspension, suspended 
from September 20 to and including April 
19, 1956, schedules published in supple- 
ments Nos. 68 and 74 to MF-I.C.C. No. 
A-650 of Middle Atlantic Conference, 
agent, Washington, D.C. The suspended 
schedules propose to establish a new 
motor common carrier commodity rate 
in lieu of a higher class rate on iron 
sulphate, in bags, minimum 36,000 
pounds, from Sayreville, N.J., to Glens 
Falls, N.Y. 


I. and S. M-7780, Automobiles Truck- 
away Evansville, Ind., to Fla.-Ga., the 
Commission, Board of Suspension, sus- 
pended from September 20 to and includ- 
ing April 19, 1956, all schedules published 
in supplement No. 1 to tariff MF-I.C.C. 
No. 8 of Dixie Transport Co., Jackson- 
ville, Fla. The suspended schedules pro- 
pose reduced truckaway rates on motor 
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vehicles and related articles from Evans- 
ville, Ind., to numerous destinations in 
Florida and Georgia. 


I. and S. M-7781, Scrap Metals—Bil- 
lings, Mont., to Chicago, Ill., the Com- 
mission, Board of Suspension, suspended 
from September 21 to and including 
April 20, 1956, schedules published on 
twelfth revised page 75 to tariff MF- 
I.C.C. No. 50 of Rocky Mountain Motor 
Tariff Bureau, Inc., agent, Denver, Colo. 
The suspended schedules propose a new 
motor common carrier commodity rate 
on scrap, viz: brass, copper or zinc; lead, 
including old worn out storage battery 
plates; and battery plates, copper, steel 
or zinc, burnt out, minimum 33,000 
pounds, from Billings, Mont., to Chicago, 
Ill., and points grouped therewith. 


I. and S. M-7782, Coal Tar Residue— 
Fox, Ala., to Jackson, Miss., the Commis- 
sion, Board of Suspension, suspended 
from September 21 to and including April 
20, 1956, schedules published in supple- 
ment No. 3 to MF-I.C.C. No. 797, South- 
ern Motor Carriers Rate Conference, 
agent. The suspended schedules propose 
to establish a new reduced motor common 
carrier commodity rate on coal tar resi- 
due, truckloads, from Fox, Ala., to Jack- 
son, Miss., in lieu of a higher class rate. 


I. and S. M-7783, Grain Flour—Omaha, 
Neb., to Indianapolis, Ind., the Commis- 
sion, Board of Suspension, suspended 
from September 21 to and including 
April 20, 1956, schedules published in 
supplement No. 77 to MF-I.C.C. No. 236 
of Middlewest Motor Freight Bureau, 
agent. The suspended schedules pro- 
pose to establish a new motor common 
carrier commodity rate in lieu of a higher 
class rate on grain flour, N.O.I. in cloth 
or paper bags, truckloads, from Omaha, 
Neb., to Indianapolis, Ind. 


I. and S. M-7784, Floor Mats—Nash- 
ville, Tenn., to Charlotte, N.C., the Com- 
mission, Board of Suspension, suspended 
from September 21 to and including April 
20, 1956, schedules published in supple- 
ment No. 3 to MF-I.C.C. No. 797 of 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga. The suspended 
schedules propose to establish a new mo- 
tor common carrier commodity rate of 
60 cents a 100 pounds, minimum 32,000 
pounds, on floor mats, made of old rub- 
ber tires and wire combined, from Nash- 
ville, Tenn., to Charlotte, N.C. 


COMMISSION ORDERS 





No protests being filed to orders adopting 
pipe line valuations, the Commission has is- 
sued notices that its valuation in the follow- 
ing proceedings have been adopted: 

Valuation 1293, Texas-New Mexico Pipe 
Line Co. 

Valuation 1299, Kaw Pipe Line Co. 


* * + 


No. 28000, Sub. 132, Chicago & North Western 
Ry. Co., BS-AP. 13355, Approval of Proposed 
Modifications of Systems or Devices Under 
Paragraph (b), Section 25 of the Interstate 
Commerce Act, as Amended. Applicant’: 
petition for further hearing, reconsideration 
and modification denied. 

* * * 


No. 31821, Chicago Tunnel Terminal Co. 
v. A. T. & S. F., et al. Complainant’s peti- 
tion for issuance of subpenas duces tecum 
requiring defendants to produce documen- 
tary evidence denied. 

* * om 

MC-22300, Sub. 4 TA, Smith Trading Co., 
Inc. Petitions of applicant and Union Pa- 
cific R.R. Co. for reconsideration of order 





of July 11 granting temporary authority, in 
part, denied. coe 

MC-59680, Sub. 71, Strickland Transporta- 
tion Co., Inc., Extension—Carbon Black. 
Petition of Canadian Truck Line, et al. for 
reconsideration of order of Sept. 15, 1992 
denying their previous petition for recou- 
sideration dismissed under Rule 101(f) c 
General Rules of Practice. 

* 


MC-69901, Newsom Trucking Co., Inc., Inc. 
Petitions of Foster Freight Lines, Inc., et ai. 
and Interstate Motor Freight System, et a:. 
to file petitions for reconsideration of order 
of June 1 denied. 

* ® * 

MC-100954, Gordon H. Cole. Applicant’s 
petition for reopening and reconsideration 
of order of Aug. 4, 1954, revoking permuv, 
denied. 

* * * 

MC-101075, Sub. 17, Transport, Inc., Ex- 
tension—Minn.-N.D. Proceeding reopened 
for reconsideration on present record, in 
consolidated report with MC-108449, Sub. 29. 

* + * 


MC-107678, Sub. 14, Hill & Hill Truck 
Line, Inc., Extension—Calif. (corrected) Ap- 
plicant’s petition for reconsideration and 
oral argument denied. 

* 

MC-113255, Milk Transport, Inc., Common 
Carrier Application. Petition of Class I Rail 
Carriers in Western Trunk Line and South- 
western Freight Bureau Territories, et al. 
for reconsideration denied. 

a ca 

MC-C-1389, William L. Dunn v. Stephen 
Lahotski. Compliance date with cease and 
desist order of April 27 further postponed 
from Sept. 9 to Oct. 17. M 


I. & S. M-7262, Minimum Charge—La 
Crosse, Wis., and Minn. (corrected) Order of 
July 13 requiring respondents to cancel 
schedules suspended by order of May 10 va- 
cated. 

a oe * 

MC-FC-58156, L. J. Denny & Son Trucking 
Co., Transferee and Folse Drayage Co., Inc., 
Transferor. Petition of Pelican Trucking 
Co., et al. for reconsideration of order of 
June 1 granting transfer of certain operating 
rights, and/or formal hearing denied. 

* ca * 


MC-FC-58220, C. and H. Transport, Inc., 
Transferee and C. W. Kelley Transport, 
Transferor. Applicants’ petition for recon- 
sideration of order of July 8 dismissing ap- 
plication for transfer denied. 

oa a * 


No. 31720, Conrad Fafard, Inc. v. Canadian 
National Rys., et al. Order of Feb. 8 
directing modified procedure vacated. Pro- 
ceeding set for oral hearing at a time and 
place to be determined. 

* * * 


MC-40224, Sub. 1, Olean Transfer & Ware- 
house Co., Inc. Application dismissed at 
applicant’s request. Report and order of 
Sept. 28, 1954, directing issuance of a cer- 
tificate, vacated. i 

MC-51363, Sub. 2, Federal Armored Car 
Service, Inc., Common Carrier Application. 
Petition of Armored Carrier Corp. for further 
hearing denied. 4 

* 

MC-103435, Sub. 64, Buckingham Trans- 
portation, Inc., Extension — Denver, Colo. 
Effective date of recommended order stayed 
pending further order of Commission. 

* * * 

MC-110981, George Whiting. Order of Sept. 

14 revoking authority vacated. 
* aa + 

MC-111545, Home Transportation Co. Ap- 
plicant’s petition for vacation of notice of 
July 14 terminating temporary authority 
dismissed. 

* ae * 

MC-112211, Albert W. Mowbray—Common 
Carrier Application. Order of May 16, 1951, 
modified to authorize transportation of com- 
modities (in cartons) effective Oct. 31. 

* ok *~ 


MC-113843, Sub. 8, Refrigerated Food Ex- 
press, Inc., Extension — Prepared Seafood. 
Effective date of recommended order post- 
poned to Oct. 13. 

* * * 

I. & S. M-7546, Iron and Steel—Chicago 

and Gary to Duluth. Respondent’s petition 


for vacation of suspension order of July 22 
denied. 


* * * 

MC-F-6008, Alamo Motor Lines, Inc.—Con- 
trol and Merger—Hearne Motor Freight Lines, 
Inc. Applicants’ petition for reconsideration 
of order of July 19 denying temporary au- 
thority application denied. 

* * * 

MC-F-6016, Old Colony Transportation Co., 
Inc.—Purchase — F. Richardson (Pearl M. 
Richardson, Executrix). Compliance date of 
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terms of second ordering paragraph 
of Aug. 5, granting temporary auth 
part, extended to expire Sept. 30. 

* ok x 


Order 
rity jy 


I. & S. 6436, Synthetic Rubber—Sc 
to Southwest, West, South. Resp: 
petition for vacation of suspensio 
denied. 


thweg 
ident 
Order 


a * * 


Applicants having requested dism.ssa] y 
their applications, the Commission ha: issue 
orders dismissing the applications in ty 
following: 

MC-2978, Sub. 5, Cle-Mar Cartage, Inc 

MC-40007, Sub. 39, Reliable Transportatig, 


Co. 

MC-82874, Sub. 4, Akron Cartage. 

MC-102567, Sub. 44, Earl Gibbon Petroleyy 
Transport. 

MC-103378, Sub. 38, Petroleum Carrier Cy. 
poration. 

MC-105531, Sub. 14, Alamo Motor Lines. 

MC-107515, Sub. 184, Refrigerated Tran. 
port Co., Inc. 


MC-109471, Sub. 10, R. A. Conyes Tan; 
Lines. 

MC-109584, Sub. 18, Arizona-Pacific Tan; 
Lines 


MC-111397, Sub. 16, Davis Transport 
ur * ok 


MC-61438, Kansas City Southern Tran;. 
port Co., Inc., Common Carrier Application 
MC-61437, Sub. 2, The Kansas City Southen 
Railway Co., Extension of Operations—Wes 
Line, Mo. (Kansas City, Mo.) (renumbered 
and reentitled) MC-61438, Sub. 7, Kansa; 
City Southern Transport Co., Inc., Exten. 
sion of Operations—West Line, Mo.; Mc. 
61437, Sub. 3, The Kansas City Southen 
Railway Co., Extension of Operations—Wes 
Line-Lisle (renumbered and reentitled) MC. 
61438, Sub. 8, Kansas City Southern Trans. 
port Co., Inc., Extension of Operations— 
West Line-Lisle. Request of applicant and 
interveners in support of applicant for oral 
argument, denied. 

* ok * 

MC-111545, Sub. 7 TA, Home Transporta- 
tion Co. (Corrected). Carrier’s petition for 
vacation of notice of July 14, terminating 
temporary authority, dismissed. 

ok * * 


MC-114477, Sub. 1, Chester E. Earley. Re- 
port and order of Nov. 3, 1954, vacated 
Application dismissed at applicant’s request 

ke * ok 


MC-C-1563, Chrispens Truck Lines, Inc— 
Investigation of Operations. Compliance date 
of cease and desist order of June 14 further 
postponed from Oct. 20 to Nov. 30. 

* * * 

MC-C-1768, Ohio Northern Truck Line 
Inc.—Investigation and Revocation. Respond- 
ent’s petition for vacation of investigation 
order of Feb. 9 and for dismissal of pro- 
ceeding, denied. 

ck * * 

MC-F-5842, Midwest Motor Express, Inc— 
Purchase (Portion)—E. E. Culp and Theresa 
A. Culp. Proceeding reopened for hearing 
at a time and place to be fixed. 

* * * 

MC-F-5845, J. W. Wells—Control; Wells 
Cargo, Inc.—Purchase—C. R. Maddux. Tem- 
porary authority granted by order of Mar. 
18 to remain in effect until permanent au- 
thority application is finally determined. 

* * o* 

MC-F-5921, Fred N. Dorn—Control; Dorn'’s 
Transportation, Inc—Purchase—George Lehr 
Temporary authority granted by order o! 
Mar. 16 to remain in effect until permanent 
authority application is finally determined 

* * * 

MC-F-5941, Gordon F. Raymond—Control; 
Raymond Motor Transportation, Inc.—Pur- 
chase—Emil Stadelmaier and Kenneth G 
Heimbach. Temporary authority granted by 
order of March 16 to remain in effect until 
permanent authority application is finally 
determined. 

~ * 7” 

No. 31377, Sub. 1, New Mexico Timber C0 
& Winslow Timber Co. v. A. T. & 5S. F 
Complaint dismissed at complainants 
quest. 


re- 


ok ok x 
No. 31691, Bozeman Livestock Auction Co 
v. N. P.; No. 31693, Same v. C. M. St. P. & P 
Orders of Jan. 14 and Mar. 9, insofer 4s 
they directed modified procedure, vacated 
Complaints dismissed at complainant’ re- 
quest. 
ok 1 ca 


MC-96498, Sub. 11, Bonifield Bros. 7 ruck 
Lines. Application dismissed at applic nts 
request. 


* * * 


MC-107622, Sub. 12 TA, Floyd R. & 
Heavy Hauling. Applicant’s petition fc 
consideration of order of June 27 de? 
temporary authority, denied. 

* * * 

MC-114489, Snowden Oil Transport 
Order directing issuance of operating 
thority vacated. Application dismisse« 
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Septem’ 1 24, 1955 63 
Orde ; A . we 
sh rity i failure t» file evidence of security and rate Co., and that it was not now moving icc NEWS 
publicat vs. a he vii any of the- foodstuff traffic which re- 
30 ithwey MC-11).49, David L. Southall. Application quired the additional pickups. The pres- 
Pc dent; Me gismisse:’ due to applicant’s failure to fur- ent charge for pickups is $14.25. 
02) Orde nish nec sary facts and evidence. The Lackawanna said it would not be a es 
MC-F-5139, Robert J. Gisinger—Control; Placed on a competitive basis so that it rents moved by rail. 
m.ssal q JM) Cortland fast Freight, Inc——Purchase—H. J. could obtain a fair share of the traffic For the period February 21 through 
7 ‘ — “ ak "7 Ga poage PP gs unless it could meet the $10 charge for June 30, the tonnage in 1955 was 
the gath —_ ses ; q 
freight. inc. and H. J. Korten, Inc. Order additional pickups now offered by Pack- 5 579 437 ‘bounds and in 1954 the ton- 
ports of Fane tt dat of first men my _ at sates terval nage was 17,385,894 pounds, they said 
Portation effective date of first ordering paragrap . 900, ’ ’ 
poNov. 28 and the effective date of second | The Lackawanna contended that the adding that this was a loss of 68 per 
ordering paragraph to Dec. 28. proof offered by it “strongly supported cent 
etroleuy ae - a mt. ; ; ; 
MC-FC-57764, Anchor Van Lines, Inc., its —— a a B27 penn _ “To the points where the differential 
‘rier Cor. transferee and Redskin Van Service, Inc. Were justified by the Pp is less than 4% cents, such as Harris- 














| transferor. Petition of L. F. Berry and _ sity of the situation, that no element of 
ines. [AJ pennis Storage, Inc., for reconsideration of qestructive competition was involved a So Se es eee 
1 Trans. ar. 24 granting application and for City, N.J., the motor carrier tonnage 
is BS order of Mi er 6 app and the proposed charge was not un- 
i" M hearing, denied. = Pgs decreased 43, 8, and 23 per cent, re- 
al, MC-FC-58380, Colonial Freight Line, Inc., neunsianis spectively,” the respondents said. 
fic Tan transferee and Refrigerated Transfer Serv- “Therefore, it is reasonable to believe 
- ice, ee. by BR — that the proposed differential of 4% 
of cer p 4 — a 
_ Transfer authorized subject to conditions. Les. Accused of Illegally ee Pr sonBhor ag 
‘ans- 
lication tests being filed to orders adopting . H this order railr 4 
Souther, a fine valuations, the Commission has Diverting Tobacco Traffic ati - ra the re roads diff a 
ns—Wer - e order maintaining a differen 
‘ § issued a notice that its valuation in Valua > : 2 J . - 
umbere tion 1343, Plantation Pipe Line Co., has been From Trucks; Relief Sought tial which een fey ragga a 
as adopted. creases is unlawful an is particular 
, Exten. > = ; in- F 
0.: MC. Fourth Section Application 30544, Silicon Information collected on _ ship order has deprived these respondents 
a Carbide i ng ood we Saginaw, Sch. Agen. ments of cigarettes and manufac- of their right to compete for this volume 
ed) Mc: [denying relief, denied. tured tobacco from Richmond, Va., ‘@ffic of manufactured tobacco. 
ation” PE ago-soss0, Sub. 127, Strickland ‘Transporta. * Middle Atlantic destinations since Volume Minimum Sought 
ant and F tion Co., Inc.; MC-10928, Sub. 21, Southern. the motor carriers complied with the —_In order to remain exactly competi- 
so Plaza Express, Inc. Petition of Strickland ©ommission’s order in I. and S. M- tive as to the minimum weights, the 
a SS. 4 pee ane ante. anit, ticeniieiienas: Chiinenes. Wenite motor carriers minimum weight should 
ing assignm ° . " cas ° 
nsporta- Motor Freight Lines, Inc., et al. and Class sie. e be 53,000 pounds, the petitioners said. 
— = I Rail Carriers in’ Southwestern Freight Carolina to Eastern Points, “shows Such shipments would move in two 
na F) Bureau Territory for reversal of portion of that the order of the Commission vehicles of approximately 26,500 pounds 
sy. Re. fy Dallas, Tex., denied. ; herein has effectuated an illegal di- oar nr lange ody epee o 
aaa MC-110098, R cis, Extension, Zero Betrig- version of traffic,” say the motor pe Joaded and could be handled at a 
erated Lines. Order of Sept. enying carrier respondents in asking the profit 
i xtension of emergency authority vacated. F . oe > P . 
By Applicant outnerne vo operate when con- Commission to modify its order. aan said nae —— Figie 
itions have ee et. ° 
a © * * « The Respondents asked the Commis- cod ge pl mn te i 
t MC-C-1663, Bond Transfer Co.—Revocation sion to reopen the proceeding insofar bacco out of Richmond, Va., had been 
© Line i of Certificate. Proceeding discontinued. as it affects the rates from Richmond, ’ ” 
Fg ak ae “ : ; kept. Referring to tables of those records, 
spond By =; & Ss. M-5673, Coffee—San Francisco to tO destinations in Official Territory, petitioners said: 
of oe [. Utah. Order of Aug. 10 modified to become Modify the order to permit the motor “The foregoing information which 
} effective Oct. 19, on not less than one day’s carriers to maintain, in addition to the (414 not have been available at the 
a “a rates on the usual truckload minima, hearing, shows that the order of the 
Phen | _ 1. & S. M-7578, Salad Dressing and Yeast— Yates on a minimum of 53,000 pounds, Commission herein has effectuated an 
hearine Exley Produce Express, Inc. Order of Aug. made four and one-half cents a 100 illegal diversion of traffic. The proposed 
, 12 directing modified procedure vacated. pounds higher than the existing rail s hitigas Bae propos 
| Proceeding assigned for oral hearing at a tes applicable on shivments weighing change in the order is designed not to 
Wels J) ‘ime and place to be fixed. Faces app 4 [ put the motor carriers back in their 
Ten- 53,000 pounds. : former position but in a small manner 
f Mar. & The proceeding was embraced in a re- to stop the complete loss of all of the 
~<a port and order of the Commission in I. motor carriers’ manufactured tobacco 
. fr * and S. No. 6172, Manufactured Tobacco, traffic.” 
Dorn ff AP ications Va. and N.C. to Official Points, along with 
4 Lehr. ff other cases. The Commission oe — 
er of ; 
see e,° @ just, reasonable and lawful rate ad- . 
mined and P. etitions justment on the traffic would be accom- Motor Carriers’ Proposed 
trol See tai ce ae sania ee $3 Released Rule Opposed 
ontrol; motor truck, subject to the usual truck- 
| D 7 8 Ww 5 k A I load minima, from the North Carolina The les Aneehe (C0) pe sili 
ted by ob. . r and Virginia origins to the destinations, . er 
ntl Of P; b eo which were no lower than the corre- np cng — a Phage 
inally : i sponding rail base rates that were sub- / en 
. iggy ac Pickup Charge ject to ‘ie minimum of 36,000 pounds value rule which would limit motor car- 
—_ The Delaware, Lackawanna & West- (T.W., July 31, 1954, p. 29). riers’ liability to $3 a pound unless a 
= ern }-ailroad Co. has asked the Commis- wenthe Al & Vanished larger value was declared on the bill of 
. in : ia me ee wag he ce In OF ct icant of the ag tase ae - ponersag io 
: n . No. , Freight in Trailers f 
)) A. = t Cars—D. L. & W. R. R., in which — — — —_ ee said a ae Be beg above $3 a 
vad 8 ommission disapproved a proposal ey hada preaicte a e minimum poun -W., Sede. o, P. . 
fer as 4 P . yr 
oF of ‘se Lackawanna to establish a re- Yates prescribed for application by them Approval of the proposal was asked 
"Fee d charge of $10 for each pickup, not = — their manufactured to- jn application No. 23 filed with the Com- 
es ing two, in addition to the initial acco traiiic. mission by F. G. Freund, issuing officer 
Truck } p, in connection with the moving “The order in this case was complied of the National Motor Freight Classifica- 
c int’s odstuffs, canned, preserved or pre- with on February 21, 1955,” they said. tion of the American Trucking Associa- 
c, from New York City to Chicago, “Since that time the truckload manu- _ tions, Inc. 
= nith Cleveland, O., Detroit, Mich., and factured tobacco traffic handled by these The Los Angeles Chamber said that a 
Tee = Mo., in trailer-on-flat-car serv- respondents has diminished almost to the general rule, applying to all kinds of 
ing . ‘W., Aug. 27, p. 33). vanishing point to most destinations. freight, as proposed, would be a back- 
ne railroad said that the pickup They said that the facts showed that ward step in the “art of rate-making.” 
- Co «tge was published to meet the identi- where the motor carrier rates exceeded The various freight classification ratings, 
, au- ! pickup charge now provided by Pack- the rail rates applicable on the usual on individual commodities, were the 


« for 


‘S Express and Emery Transportation shipments by more than 4% cents a_ proper place to reflect the value of ar- 
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ticles, at the time the appropriate clas- 
Sification ratings were determined, it 
said. 

Observance of the requirements of the 
proposed rule would be “very burden- 
some” to shippers, the Los Angeles 
Chamber said. Precise values of each 
shipment would have to be computed 
before shipments were tendered to car- 
riers, it said. 

“No ‘shot-gun’, all-inclusive authority 
such as applicants here seek, has ever 
been granted,” it said. The extra valua- 
tion charges proposed amount to an in- 
crease in freight rates. Even if a ship- 
per elected to allow all of his mer- 
chandise to go out at the released valua- 
tion of not more than $3 per pound, he 
would be faced with additional insur- 
ance premiums, to cover the excess value 
above carriers’ liability, if limited as 
proposed. 

“The apparel industry, the electronics 
industry, and the plastics industry are 
among groups which would be adversely 
affected by the proposed rule. These in- 
dustries are of notable importance to 
the Los Angeles economy.” 





Coal Group Opposes Change 


In Amortization Accounting 


The National Coal Association, Wash- 
ington, D.C., has asked the Commission 
to deny a petition of Arthur Ander- 
sen & Co., a public accountant firm of 
Chicago, Ill., requesting the Commis- 
sion to modify its order in No. 30920, 
Amortization Accounting for Emer- 
gency Carrier Facilities, so as to require 
rail carriers to set aside income from 
“quick-tax” earnings, instead of refiect- 
ing the benefits from the program in 
— income statements (T.W., Aug. 27, 
p. 42). 

The accounting firm asked the Com- 
mission to require the railroads to defer 
until later years, the savings in federal 
income tax resulting from accelerated 
amortization of equipment, instead of 
reflecting the income tax savings from 
the program in yearly statements in the 
five-year period in which the accelerated 
amortization, for tax purposes, was al- 
lowed. 

Under the accelerated amortization 
program, carriers are allowed to write 
off in five vears, amounts approved by 
the Office of Defense Mobilization which 
were invested in equipment or facilities 
certified by the O.D.M. to be necessary 
for defense purposes. 

The coal association said the firm had 
no standing as a party to seek recon- 
sideration. Its status before this Com- 
mission, association said was that of an 
auditor “of the books of common car- 
riers which admittedly are affected by 
the four-year-old order of the Commis- 
sion in No. 30920 but which are not here 
complaining as to the impact of that 
order on their method of accounting 
as required by this Commission.” 


As to the merits of the issues raised, 
the coal association said that an impor- 
tant objective of a system of accounting 
was to present the pertinent financial 
operations of a company and throw light 
on its current position. 


“The present accounting rules are so 
designed,” it said. “If separate account- 


ing showings are desired they can be 
made. This is the practical course which 
the Commission has elected to follow. 
We believe no reason now exists for re- 
versing its position.” 





Vacation of Grain Billing 


Suspension Order Requested 


On behalf of western railroad respond- 
ents, Agent W. J. Prueter has petitioned 
the Commission, division 2, to vacate the 
order of suspension entered by the Board 
of Suspension in I. and S. No. 6466, Unit 
Billing Rule—Grain Transit—Western 
Points, which he says suspends a tariff 
item providing rules for the surrender 
and cancellation of inbound freight bills 
or tonnage credit slips at transit stations 
from which proportional rates are in 
effect on mixed carload shipments of 
commodities on which proportional grain 
rates are applicable. 

On protests of the Kansas City (Mo.) 
Board of Trade, Kansas-Missouri River 
Mills, Texas Industrial Traffic League, 
the Southwest Industrial Traffic League, 
Fort Worth (Tex.) Grain and Cotton 
Exchange and Allied Mills, Inc., the 
Board of Suspension suspended the op- 
eration of the tariff schedules from Sep- 
tember 12, to and including April 11, 
1956. 

The tariff had been published to expire 
September 12, 1956. 

Notwithstanding representations made 
to the contrary by protestants, Agent 
Prueter said, respondents were convinced 
that the rules in question were workable; 
were not unlawful, and would permit 
economies in accounting operations that 
should be encouraged. 

“For these reasons,” he said, “respond- 
ents desire to give the proposed rules a 
fair trial in order to demonstrate to 
themselves their practicability. That 
conviction and desire motivated publica- 
tion of the rules with an expiration date 
of September 12, 1956. If during the 
trial period, the proposed rules should 
not prove to be workable, or effect the 
claimed economies, the proposed rules 
will be permitted to expire.” 

Without actual working experience 
with the rules as a background, the only 
evidence that could be offered at a formal 
hearing would be based on assumptions 
and theory, the agent said. 





N. C. & St. L. Stockholders 


Ask for Data in Merger Case 


Gordon D. Stott and others, as a pro- 
tective committee for the minority stock- 
holders of the Nashville, Chattanooga & 
St. Louis Railway Co., have petitioned the 
Commission in Finance No. 18845, Appli- 
cation of Louisville & Nashville Railway 
Co., and the N. C. & St. L. Railway Co., 
for Authority to Merge, for an instruc- 
tion to Hearing Examiner Paul C. Albus 
to require the N. C. & St. L. to furnish 
for the record certain budget or other 
estimates prepared by the railroad’s 
management for anticipated income and 
expenditures for improvements, addi- 
tions, and betterments for the year 1955, 
and any subsequent period. 


The petitioners said the existence of 
the figures in question was admitted 
by the controller and principal account- 
ing officers of the N. C. & St. L. 

The petitioners said that although the 


‘way Co. asks authority to issue the first 
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burden was on the applicant to prov 
the desirability of the merger, they 
were in effect two separate questio is be. 
fore the Commission, namely, (1) wv heth. 
er there should be a merger, and (2) 
whether the proposed compensation ty 
the minority stockholders was fair 


“Determination of the value of the 
N. C. & St. L. Railway Co. stock depend 
in part on whether net income wil! cop. 
tinue to be spent principally on improve. 
ments, additions and betterments, or wij 
be available for increased dividends ty 
the stockholders,” said the vetitioners, 


“Thus, it is important to know ip 
detail and from the budget estimates 
themselves anticipated funds availabk 
for and the nature of the improvements, 
additions, and betterments and the 
amounts to be spent on each which the 
applicant has projected for 1955 and any 
later years. 


“Because of the effect of the strike 
on current earnings of the N. C. & &t. 
L. Railway, budget figures supplied 
should be those made up prior to the 
beginning of the strike, that is, either 
near the end of 1954, or early in 1955,” 


FINANCE APPLICATIONS 


No. 19043 (supplemental). Reading Co, 
records the acceptance of a bid of Salomon 
Bros. & Hutzler of 99.458 per cent, at an 
interest rate of 314 per cent a year, with 
respect to its equipment trust certificates, 
Series X, in the amount of $4,200,000. 

~ * > 

No. 19059, Pennsylvania Railroad Co. asks 
authority to issue its equipment trust cer- 
tificates, Series DD, in the amount of $7,965,- 
000, in connection with the acquisition of 
50 diesel-electric general purpose locomotives 
and 160 covered hopper cars. 



































* * 7 
No. 19064, Chicago & North Western Rail- 






installment, in the amount of $3,900,000, of 
its second equipment trust of 1955, in con- 
nection with the acquisition of 1,575 box 
cars and 500 gondola cars. 







* * + 

No. 19066, Little Rock Industrial District 
Railroad Co., asks authority to construct 
and operate a line of railroad 2.9 miles long 
to serve plants located on the property 
developed by Industrial Development Co. of 
Little Rock and connecting with lines of the 
Chicago, Rock Island & Pacific Railroad 
and Missouri Pacific Railroad Co., all in 
Pulaski County, Ark. Funds for the pro- 
posed construction and acquisition would 
come out of money received by applicant 
from the sale of its capital stock, it said. 

~*~ * * 


MC-F-6072, Consolidated Freightways, Inc. 
Portland, Ore., asks authority to purchase 
certain operating rights of Arrowhead 
Freight Lines, Ltd., Los Angeles, Calif. 

” ~ .s 

MC-F-6074, United Truck Lines, Inc. 
Spokane, Wash., asks authority to purchase 
certain operating rights and equipment of 
Blaine Auto Freight, Inc., Blaine, Wash. 

* + * 
























MC-F-6075, Red Ball Motor Freight, Inc. 
Dallas, Tex., asks authority to purchase cer- 
tain operating rights of Jefferson County 
Express Co., Inc., Port Arthur, Tex., and 
temporarily to operate. 

* * * 
MC-F-6076, Wilson Freight Forwardin’ C0. 





Cincinnati, O., asks authority to a 
control of Meeks Motor Freight, Lou 
Ky. 

” 7 


a. 

MC-F-6077, Capital City Transfer C0. 
Salem, Ore., asks authority to purchas cer 
tain operating rights of Central Tr «sfer 
and Storage Co., Portland, Ore. 

os - « 


MC-F-6078, Glendenning Motorways 
St. Paul, Minn., asks authority to pu! 4 
certain operating rights and proper» © 
Speedway Transit, Inc., Marshall, Mi’ :. 

- * * 

MC-F-6079, Annie Ford, doing busin 
Rocky Ford Moving Vans, Midland, 
asks authority to acquire certain ope - 
rights of H. W. Masters, doing busin 
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Masters “ransfer and Storage Co., Norman, 


Okla. * * * 


MC-F-6080, Darl D. Womeldorf, doing busi- 
ness as W. I. Womeldorf & Sons, Lewistown, 
Pa., asks authority to purchase a portion of 
the operating rights of Fred E. Wiley, doing 
business as Wiley’s Chester Auto Express, 
Glenolden. Pa. 
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MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 











for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Pinance Applications.” 










MC-2202, Sub. 130, Roadway Express, Inc., 
Akron, O. Common carrier, transporting 
general commodities, with exceptions, be- 
tween Detroit, Mich., and Grand Rapias, 
Mich., over U.S. Highway 16, serving the in- 
termediate points of Lansing and Howell, 

ch. 

MC -2202, Sub. 131, Roadway Express, Inc., 
Akron, O. Common carrier, transporting 
general commodities, with exceptions, be- 
tween Cincinnati, O., and Findlay, O., over 
a specified route, serving no intermediate 
points, as alternate route, for operating con- 
venience only, in connection with regular 
route operations. 

MC-2202, Sub. 132, Roadway Express, Inc., 
Akron, O. Common carrier, transporting 
general commodities, with exceptions, be- 
tween junction of U.S. Highway 78 and US. 
Business Highway 78 west of Anniston, Ala., 
and junction of those two highways east 
of Anniston, over U.S. Highway 78, servi:g 
no intermediate points, as an alternate 
route, for operating convenience only, in 
connection with. authorized alternate route 
operations between Austell, Ga., and Bir- 
mingham, Ala. 

MC-4405, Sub. 267, Dealers Transit, Inc., 
Chicago, Ill. Common carrier, over irregular 
routes, transporting, (1) Trailers, semi- 
trailers, trailer chassis and _ semi-trailer 
chassis, in initial movements, truckaway, 
from Bradenton, Fla., to points in O., Mich., 
Ind, Ky., Ill., Wis., Minn., Ia., Mo., Ark., 
La., N.D,. S.D., Neb., Kan., Okla., Tex., 
Mont., Wyo., Colo., N.M., Ariz., Utah, Ida., 
Wash., Ore., Calif.. and Nev., and (2) trail- 
ers semi-trailers, trailer chassis and semi- 
trailer chassis, initial movements, drive- 
away, from Brandenton, Fla., to points in 
all states specified in (1) above except Ariz., 
Ore., and Nev. 

MC-5267, Sub. 8, William R. Brumfield and 
Olivet Atwood Brumfield, dba Atwood Truck 
Line, Fort Morgan, Colo. Common carrier, 
over irregular routes, transporting cement 
and aggregates, from Laramie, Wyo., and 
points within five miles thereof, to desig- 
nated territory in Colorado. Note: Serv- 
ice to points within 75-mile radius of Jules- 
burg, Colo., is to be restricted to cement 
in bulk, and aggregates. No service to be 
performed directly to oil fields. 

MC-21170, Sub. 31, Bos Freight Lines, Inc., 
Marshalltown, Ia. Common carrier, trans- 
porting general commodities, with excep- 
tions, between Cedar Rapids, Ia., and Mid- 
dle Amana, Ia., over Iowa Highway 149, 
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serving no intermediate points. 

MC-27970, Sub. 21, Chicago Express, Inc., 
New York, N.Y. Common carrier, transvort- 
ing gelcral commodities, with exceptions, 
(1) between Bristol, Pa.. and Philadelphia, 
Pa., over Pennsylvania Highway 13, serving 
ho intcrmediate points, with service at 
Philad ia for purpose of joinder onlv. 
and service to and from points east 
of t Jhio-Pennsylvania state line re- 
Stric shipments moving to and from 
poir t of the O.-Pa. state line: (2) serv- 
ing ster, Pa., as an intermediate point 
In ¢ ion with carrier’s authorized reen- 
lar peration between Cleveland, O., 
anc yn, Mass. 

& 9, Sub. 22, Chicago Express, Inc., 





N.Y. Common carrier, transvort- 





commodities, with exceptions, 
Chicopee, Mass., and ovoints 
miles thereof, as intermediate 
€ points in connection with car- 
orized regular route overations be- 
et, Tll.. and Boston, Mass.; (2) to 
’ & service route carrier’s alternate 
omerating convenience only be- 
‘ v York, N.Y. and junction of U.S. 
9 and 20; (3) serving Peekskill, 
. intermediate point in connection 
rs routes authorized in (2) above. 
°. Sub. 23, Chicago Express, Inc., 
N.Y. Common carrier, transport- 
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ing general commodities, with exceptions, 
(1) between Monticello, Ill., and Urbana, 
Ill., over a specified route, serving no inter- 
mediate points and with service at Urbana 
for purpose of joinder only; (2) between 
Watseka, Ill., and Toledo, O., over a speci- 
fied route, as an alternate route, for operat- 
ing convenience only, serving no inter- 
mediate points and with service at the 
termini for purpose of joinder only, in con- 
nection with authorized regular route be- 
tween Chicago, Ill., and the junction of Ohio 
Highway 2 and U.S. Highway 6 near San- 
dusky, O. 

MC-31441, Sub. 12 (amended), George F. 
Dockham, dba Ledo Trucking Co., Raymond, 
N.H. Common carrier, over irregular routes, 
transporting coke and pig iron, in bulk, in 
dump trucks, from Everett, Mass., to points 
in Vermont. 

MC-35442, Sub. 2, W. W. Owens, Elizabeth 
City, N.C. Common carrier, over irregular 
routes, transporting paper and paper prod- 
ucts, from Baltimore, Md., to Elizabeth City, 
N.C., and general commodities with excep- 
tions from Elizabeth City to Baltimore. 

MC-36534 Sub. 13 (further amended) 
Strong & Harris, Inc., Vandium, N.M. Con- 
tract carrier, over irregular routes, transport- 
ing, (1) ore and ore concentrates, (a) from 
any mine or mill in Cochise County, Ariz., 
to any railhead in Cochise County, (b) from 
any mine or mill in Cochise County to the 
railhead in Rodeo, N.M., and (c) from any 
mine or mill in Cochise County to points in 
Hidalgo and Luna counties, N.M., where 
custom mills are located; and (2) mine and 
mill supplies, (a) from railheads in Cochise 
County to mines and mills in Cochise 
County, (b) from points in Hidalgo County 
to mines and mills in Cochise County; and 
(c) from points in Luna County to mines 
and mills in Cochise County. 

MC-55811, Sub. 25, Craig Trucking, Inc., 
Albany, Ind. Common carrier, over irregular 
routes, transporting foodstuffs and food 
preparations from Vandalia, Ill., to Mount 
Summit, Ind. 

MC-65106, Sub. 2, Martin E. Flemming, 
dba M. E. Flemming, Brooklyn, N.Y. Con- 
tract carrier, over irregular routes, transport- 
ing shortenings, between New York, N.Y., on 
the one hand, and, on the other, points in 
named New Jersey counties. 

MC-59457, Sub. 1, Joseph A. Rubertone and 
John E. Drago, dba Eastern Lines Transpor- 
tation, Hamden, Conn. Common carrier, over 
irregular routes, transporting scrap and 
waste paper in bales, between all points in 
Conn., Mass., Vt., R.I., N.H., and NJ., and 
specified counties and points in New York. 
Note: Applicant states that in the event the 
Commission deems this to be a contract 
carrier operation then in the alternative, 
applicant requests that the application be 
considered for contract carrier authority in 
which event applicant will request dismissal 
of that portion of its certificate in MC-59457 
as would result in dual operation. 

MC-66562, Sub. 1249, Railway Express 
Agency, Inc., New York, N.Y. Common car- 
rier, transporting general commodities, in- 
cluding Class A and B explosives, moving 
in express service, between Nashville, Tenn., 
and Crossville, Tenn., over a specified route, 
serving the intermediate points of Old 
Hickory, Lebanon, Carthage, Double Springs, 
Cookeville and Monterey, Tenn., and the off- 
route points of Watertown, Baxter and 
Algood, Tenn. 

MC-103378, Sub. 47, Petroleum Carrier Cor- 
poration, Jacksonville, Fla. Common car- 
rier, over irregular routes, transporting nitric 
acid, in bulk, in tank vehicles, from the 
E. I. DuPont de Nemours & Co. plant at 
Mineral Springs, Ala., to all points in Flor- 
ida. 


MC-72140, Sub. 32, Shippers Dispatch, Inc., 
South Bend, Ind. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving Gibraltar, Mich., as an off- 
route point in connection with regular route 
operations between Fort Wayne, Ind., and 
Detroit, Mich. 


MC-103993, Sub. 56, Morgan Drive-Away, 
Inec., Elkhart, Ind. Common carrier, over 
irregular routes, transporting trailers, de- 
signed to be drawn by passenger automo- 
biles, by truckaway method, in initial move- 
ments, from Macon, Ga., to all points in 
U.S., and damaged trailers on return. 


MC-103993, Sub. 57, Morgan Drive-Away, 
Inc., Elkhart, Ind. Common carrier, over 
irregular routes, transporting trailers, de- 
signed to be drawn by passenger automo- 
biles, by truckaway, in initial movements, 
from Wichita, Kan., to all points in US., 
and damaged trailers on return. 


MC-105807, Sub. 17, Matthew Leo McKeone, 
Sr., Matthew Leo McKeone, Jr., Joseph 
James McKeone, and Albert Joseph Mc- 
Keone, dba Red Ball Transfer Co., Omaha, 
Neb. Common carrier, transporting com- 
pressed gases, except liquefied petroleum 
gases in bulk in containers mounted on 
government-owned trailers and empty con- 
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tainers used in transporting the commodi- 
ties specified, from, to, and between all 
points now being served in performance of 
regular route operations in and through the 
states of Ill., Ind., Ia., Kan., Mo., and Neb. 

MC-106398, Sub. 43, National Trailer Con- 
voy, Inc., Tulsa, Okla. Common carrier, 
over irregular routes, transporting trailers, 
designed to be drawn by passenger automo- 
biles, in initial movements, in truckaway 
service, from Clarion and Montoursville, Pa., 
to all points in U.S., and damaged or re- 
jected shipments on return. 

MC-106398, Sub. 44, National Trailer Con- 
voy, Inc., Tulsa, Okla. Common carrier, over 
irregular routes, transporting trailers, de- 
signed to be drawn by passenger automobiles, 
in initial movements, in truckaway service, 
from Macon, Ga., to all points in U.S., ana 
damaged or rejected shipments on return. 

MC-106398, Sub. 45, National Trailer Con- 
voy, Inc., Tulsa, Okla. Common carrier, 
over irregular routes, transporting trailers 
designed to be drawn by passenger automo- 
biles, in initial movements, in truckaway 
service, from Wichita, Kan., to all points in 
U.S., and damaged or rejected shipments on 
return. 

MC-106679, Sub. 2 (amended), Osbourn 
Trucking Co., Los Angeles, Calif. Common 
carrier, transporting general commodities, 
including Class A and B explosives, com- 
modities in bulk, and those requiring special 
equipment, but with other exceptions, from 
(1) Long Beach, Calif., over a specified route, 
to point near Mesquite, Nev., (2) San Pedro, 
Calif., over specified route to Mercury, Nev.; 
(3) Glendale, Nev., over U.S. Highway 93, 
to a point where it intersects the boundary 
line between White Pine and Lincoln coun- 
ties, Nev.; (4) Alunite, Nev., over a specified 
route, to a point near Hoover Dam; (5) Vin- 
cent, Calif., over a specified route, to a point 
near Victorville; (6) Santa Monica, Calif., 
over U.S. Highway 66, to San Bernardino, 
Calif., (7) Los Angeles Harbor, Calif., over 
@ specified route, to Colton, Calif.; (8) Long 
Beach, over California Highway 15, to Los 
Angeles; and (9) Pomona, Calif., over a 
specified route to Riverside, Calif., and re- 
turn, serving intermediate points and desig- 
nated off-route points in Calif. and Nev. 

MC-107295, Sub. 50, Pre-Fab Transit Co., 
Farmer City, Ill. Common carrier, over ir- 
regular routes, transporting aluminum win- 
dows, storm windows, and storm doors, fully 
assembled and including glazing, uncrated, 
from points in New York, to points in Ala, 
La., Miss., Neb., N.C., Pa., S.D., Tex., Va., 
W.Va., and Okla. 


MC-107369, Sub. 10, Vernon Lloyd Miller, 
dba Vernon L. Miller Trucking, Cheyenne, 
Wyo. Common carrier, over irregular routes, 
transporting (1) manufactured light weight 
aggregate, and (2) cement, in bulk, and in 
packages, in suitable type vehicles, between 
points in Wyo., Colo., Neb., and S.D. 


MC-107403, Sub. 210, E. Brooke Matlack, 
Inc., Philadelphia, Pa. Common carrier, over 
irregular routes, transporting corn syrup, in 
bulk, in tank vehicles, from Richmond, Va., 
to points in Tennessee. 


MC-108053, Sub. 14 (amended), Little 
Audrey’s Transportation Co., Inc., Albuquer- 
que, N.M. Common carrier, over irregular 
routes, transporting foods, both frozen and 
unfrozen, which require transportation at 
frozen or controlled temperatures; materials, 
including, but not limited to fresh fruits 
and vegetables, used in the preparation of 
foods which require transportation at frozen 
or controlled temperatures; fresh fruits and 
vegetables when moving as part of cargo of 
other commodities; and materials used in 
the preparation of foods for transportation 
at frozen or controlled temperatures, be- 
tween points in California, on the one hand, 
and, on the other, points in Ill., Ind., Ia., 
Kan., Mich., Minn., Mo., O., Okla., Neb., 
N.D., S.D., and Wis. 


MC-108207 Sub. 43, Frozen Express, Dallas, 
Tex. Common carrier, over irregular routes, 
transporting meats, meat products, meat bv 
products and dairy products, from Arkansas 
City, and Wichita, Kan., to points in Ariz., 
and N.M. 


MC-108380, Sub. 40, Johnston’s Fuel Liners, 
Inc., Newcastle, Wyo. Common carrier, over 
irregular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, from Billings, Mont., to points in a de- 
scribed area of South Dakota, points in speci- 
fied Nebraska counties. and points in Wyo- 
ming on and east of U.S. Highway 87. 


MC-108461, Sub. 43, Whitfield Transporta- 
tion, Inc., Las Cruces, N.M. Common carrier. 
transporting general commodities, including 
Class A, B and C explosives and those classi- 
fied as dangerous articles. but with other 
exceptions, (1) between Albuquerque, Hollo- 
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man Air Force Base, and Alamogordo, N.M., 
over a specified route, serving intermediate 
and off-route points within five miles of U.S. 
Highways 85 and 70, and (2) from Albuquer- 
que to Holloman Air Force Base over a 
specified route, serving no _ intermediate 
points, as an alternate route, for operating 
convenience, in connection with operations 
in (1) above. 

MC-110098, Sub. 15 (amended), Zero Re- 
frigerated Lines, San Antonio, Tex. Com- 
mon carrier, over irregular routes, transport- 
ing (1) meat, meat products and meat bv- 
products, (a) between Fremont, Neb., Austin, 
Minn., Madison, Wis., and Fort Dodge, 
Dubuque, Ottumwa and Davenport, Ia., on 
the one hand, and, on the other, points in 
Texas, and (b) between San Antonio, Tex., 
on the one hand, and, on the other, points 
in Kan., Mo., Ill., and Pennville, Ind., 
Detroit, Mich., and Sioux City, Ia., and (2) 
frozen foods, between points in Minn., Ia., 
and Wis., on the one hand, and, on the 
other, points in Tex. and La. 

MC-110140, Sub. 3 (amended), Mayo Robi- 
son, dba Lumber Trucking Service, Seattle, 
Wash. Common carrier, over irregular routes, 
transporting lumber, from the Canadian 
border at or near Sumas, Wash., to Seattle, 
Wash., restricted to international traffic des- 
tined to Langley, Fort Langley and Mission 
City, British Columbia, Canada. 

MC-110190, Sub. 29, Penn-Dixie Lines, Inc., 
York, Pa. Common carrier, over irregular 
routes, transporting cookies, from Phoenix- 
ville, Pa., to points in Florida. 

MC-110193, Sub. 24, Safeway Truck Lines, 
Inc., Chicago, Ill. Common carrier, over ir- 
regular routes, transporting meats, meat 
products and meat by-products, dairy prod- 
ucts, and articles distributed by meat-pack- 
ing houses, between Albert Lea, Minn., Sioux 
City, Des Moines, Cedar Rapids, Ia., and 
Omaha, Neb., on the one hand, and, on the 
other, points in O., Pa., N.Y., N.J., Mass 
R.I., Conn., Del., and Md. 

MC-111545, Sub. 11, Jimmie H. Ayer, Inc., 
Ga. Home Transportation Co., Marietta, Ga. 
Common carrier, over irregular routes, trans- 
porting: (1) truck bodies, from Griffin, Ga., 
to points in Ohio, and (2) soil pipe, cast 
iron pipe and fittings, and lumber, from 
points in Ala., Ga., Tenn., N.C., S.C., and 


Fla., to points in Ia., Mo., Wis., Minn., IIl., 
and Ind. 


MC-112020, Sub. 11, Commercial Oil Trans- 
port, Fort Worth, Tex. Common carrier, over 
irregular routes, transporting liquid fish, 
aquatic animal products and marine animal 
products, including but not limited to fish 
oil, fish oil foods and fish oil sediments, and 
fish solubles, in bulk, in tank vehicles, (1) 
between points in Tex. and La., and (2) from 
points in Tex. and La., to points in Ark., 
Colo., Kan., Ia., Mo., Neb., and Okla. 


MC-113493, Sub. 1, K. C. Baldwin, Bradford, 
Pa. Common carrier, over irregular routes, 
transporting machinery, equipment, mate- 
rials and supplies used in, or in connection 
with, natural gas and oil well operations, be- 
_— points in Pa., O., W.Va., Ky., and 

enn. 


MC-114091, Sub. 5, Direct Transport Co. of 
Kentucky, Inc., Louisville, Ky. Common 
carrier, over irregular routes, transporting 
petroleum and petroleum products, in bulk, 
in tank vehicles, from points in Daviess 
County, Ky., to points in Indiana on and 
south of U.S. Highway 40. 


MC-115157, Sub. 1, Francis P. Long, dba 
Long Coal and Hauling Co., Duquesne, Pa. 
Contract carrier, over irregular routes, trans- 
porting coal, coke, cinders, and by-products 
thereof, from points in specified Pennsyl- 
ee to named counties in W.Va. 
an ‘ 


MC-115270, Sub. 1, 


Zigmond Hanz and 
Lawrence Hanz, dba Hanz Trucking Co., 
Schofield, Wis. Contract carrier, over irregu- 
lar routes, transporting fertilizer, in bu!» 
(1) from Hartsdale Ind. to points in a de- 
scribed portion of Wisconsin, and (2) Harts- 
dale to Pickett, Wis. 


MC-115407, Steel Express, Inc., Hammond, 
Ind. Contract carrier, over irregular routes, 
transporting iron and steel articles, between 
Hammond Ind., on the one hand, and, on 


a other, points in specified Illinois coun- 
es. 


MC-115436, Monterrey Freight Forwarding 
Corporation, Brownsville, Tex. Common car- 
rier, over irregular routes, transporting gen- 
eral commodities, including household goods, 
but with other exceptions, (1) between 
Hidalgo, Tex., and points in U.S. within 15 
miles thereof, on the one hand, and, on the 
other, Brownsville, Tex., and (2) between 
Brownsville, Tex., on the one hand, and, on 
the other, points in U.S. within 25 miles of 





Brownsville. Applicant states that the trans- 
portation sought herein involves foreign 
commerce only, and also seeks contract car- 
rier authority for the above specified opera- 
tions. Dual operations are involved. 

MC-115492, Sub. 1, Maurice A. Horton, 
Houlton, Me. Common carrier, over irregu- 
lar routes, transporting prefabricated build- 
ings, complete, knocked down or in sections, 
and when transported in connection there- 
with component parts thereof, and equip- 
ment and materials incidental to the erec- 
tion and completion of such buildings, from 
Houlton, Me., to points in Conn., Del., Ind., 
Md., Mass., Mich., N.H., N.J., N.Y., O., Pa., 
R.I., Vt., and Va. 

MC-115437, Monterrey Freight Forwarding 
Corporation, Brownsville, Tex. Contract car- 
rier, over irregular routes, transporting gen- 
eral commodities, including household goods, 
but excluding certain other commodities, be- 
tween points in Cameron and Hidalgo coun- 
ties, Tex., on the one hand, and, on the 
other, points in U.S., including D.C. Ap- 
plicant states it proposes service for only 
the following corporations: Mex-Cal Glass 
Corporation, Monterrey Glass Processing Cor- 
poration, and Monterrey Sales Corporation, 
all Texas corporations, and Mex-Cal Com- 
modities Corporation, a California corpora- 
tion. Applicant further seeks common car- 
rier authority for the above-described 
operations in this application. Dual opera- 
tions are involved. 

MC-115516, Harold Stephens Truck Lines, 
Inc., Crescent City, Calif. Common carrier, 
over irregular routes, transporting lumber 
(all sizes), rough and dressed, (1) from 
points in Del Norte and Humboldt counties, 
Calif., to docks at Fieids Landing and 
Eureka, Calif.; (2) from points in Del Norte 
County, Calif., to Coos Bay, Ore.; (3) from 
points in Curry County, Ore., to Crescent 
City; and (4) from points in Del Norte 
County to points in Josephine and Jackson 
counties, Ore., and empty containers on re- 
turn. 

MC-115537, Louis Paladino, Yonkers, N.Y. 
Common carrier, over irregular routes, trans- 
porting homing pigeons, in seasonal opera- 
tions during the period between March 1 
and October 1 of each year, both inclusive, 
between New York, N.Y., points in West- 
chester County, N.Y., and points in Fairfield 
County, Conn., on the one hand, and, on 
the other, specified New Jersey Counties, and 
New York, N.Y. Petition filed concurrently 
for determination of status, dismissal of cer- 
tificate application, and other relief, wherein 
petitioner states that his transportation of 
pigeons in the course of his training service 
is incidental to his pigeon training business, 
and therefore does not require operating au- 
thority for conduct thereof. 

MC-115539, Roy N. Robison, Wilder, Ida. 
Contract carrier, over irregular and regular 
routes, transporting ore and ore concen- 
trates, in bulk, from South Mountain Mine, 
approximately 25 miles from Jordan Valley, 
Ore., to Salt Lake City, Utah, and points 
within 30 miles thereof, over a specified route 
to Salt Lake City, and thence over irregular 
routes to points within 30 miles of Salt 
Lake City, serving no intermediate points 
on the specified route. 


MC-115543, Melvin L. Selly and Raymond 
F. Derner, dba Selly-Derner Trucking, St. 
Peter, Minn. Contract carrier, over irregular 
routes, transporting (1) stone, both rough 
and finished, from the Vetter Co. plant in 
Lime township, Minn., located near Mankato, 
Minn., to points in US., including DC., 
except points in Wash., Ore., Calif., Ida., 
Nev., Utah., Ariz., Mont., Wyo., and N.M., 
and (2) empty containers used in transport- 
ing stone, on return. 


MC-115545, Glenn O. Nelson, Beldenville, 
Wis. Common carrier, transporting coal, in 
bulk, from Red Wing, Minn., to River Falls, 
Wis., over a specified route, serving the in- 
termediate points of Hager City, Ellsworth 
and Beldenville, Wis., and off-route points 
within two miles on each side of Wisconsin 
Highway 35. 


MC-115553, Leonard Bolin, East Chicago, 
Ind. Common carrier, over irregular routes. 
transporting iron and steel and iron and 
steel articles, between points in the Chicago 
(Ill.) commercial zone, and Lake County, 
Ind.. on the one hand, and, on the other, 
points in Ill., Ind., Ia., O., Mich., and Wis. 


MC-115555 Herbert L. Johnson, dba H. L. 
Johnson Trucking Co., Fort Morgan, Colo. 
Common carrier, over irregular routes, trans- 
porting machinery, equipment, materials and 
supovlies used in natural gas and oil well op- 
—* between points in Colo., Wyo., and 

eb. 

MC-115556, Douglas DeWitt, Oconto, Wis. 
Common carrier, over irregular routes, trans- 
porting lumber, rough and finished, and 
sawdust, between Oconto, Wis., and points 
in Mich., Minn., Ia., Ill., Ind., and O. 

MC-115557,_ Charles A. McCauley, New 
Common carrier, over ir- 


Bethlehem, Pa. 


TRAFFIC 


regular routes, transporting clay, in 
dump or tank vehicles, from px: 
Clarion and Clinton counties, Pa., t 
in Ohio, and line on return movem« 


points in Ohio to Punxsutawney, (a 


MC-115558, Sub. 1, E. D. Towson 
Ga. Common carrier, over irregula: 
transporting lumber from points in 
on and south of U.S. Highway 80, t 
in Florida. 


PETITIONS FOR REHEARING, 





MC-30887, Sub. 37, Shipley Transfer, Ing 
Applicant asks reopening ay 
reconsideration and, in alternative, for fy. 


Extension. 


ther hearing. 
* * 


MC-50404, Sub. 15, The Maxwell Co., ky. 
tension—Addyston; MC-103880, Sub. 95, Pr. 
Extension—Toluo) 
MC-103880, Sub. 96, Same, Extension—Ligqui 
Latex; MC-103880, Sub. 103, Same Extensio, 
193, Chemica 


ducers Transport, Inc., 


—Midland; MC-110525, Sub. 
Tank Lines, Inc., Extension—Liquid 


MC-106236, Sub. 7, Blue Ridge Transports. 
MC-30887 
Sub. 37, Shipley Transfer, Inc., Extension— 
Same; and MC-77135, Sub. 7, Pacific Truc 
Service, Inc., Extension—Resins Eastern Ter. 


tion Co., Inc., Extension—Same; 


ritory railroads ask reopening and 
sideration. 
a * a 


MC-110393, Sub. 3, Fred L. Ridge Extension 


—Various States. Fred L. Ridge and 
















Latex 


recon- 





W. 0 


McCarthy, a partnership, d/b/a Frigid Food 
Express, ask substitution as applicants in 
lieu of Fred L. Ridge, an individual, d/b/a 


Frigid Food Express, and move 
hearing. 


* * * 


further 


MC-104340, Sub. 117, Leaman Transporta- 


tion Co., Inc., 


Extension—Broome County, 


N.Y. Applicant asks reconsideration by en- 


tire Commission. 
a 


MC-110525, Sub. 242, Chemical Tank 


Lines 


Inc., Extension — Alcohol — Terre Haute — 
Bardstown. Applicant asks reconsideration 
x * ok 


MC-113834, Sub. 1, American Liberty Mar- 
keting Company, Common Carrier Applica- 


tion. Applicant asks reconsideration. 
o * * 


Finance 18803, 


Kansas City, Mexico & 


Orient Ry. Co. of Tex., et al.—Construction 
Texas & Pacific Ry. Co. asks reconsideration 


and oral argument before the entire 
mission. 
ca ok * 
Finance 18942, Nashville, 
St. Louis Ry., et al.—Construction. 
cants and State of Ga. 
application for want of jurisdiction. 
o* fe ak 


Com- 


Chattanooga & 


Appli- 


ask dismissal 0! 


No. 31486, Julius L. Chazen & Associates 


Ws i Se ee 


Complainant asks reopening 


reconsideration and modification of findings 


and declaratory order of division 2. 
a * * 


I. & S. M-5673, Coffee—San Francisco t 


Utah. 

entire Commission, postponement of 

tive date of order of Aug. 

hearing to receive additional evidence 
* ~ a 


10 and f 


Respondents ask reconsideration by 


effec- 
urther 


I. & S. M-7644, Cast Iron Pipe—Lynch- 
burg, Va. to Chicago & Ind. Hennis Freight 
Lines, Inc. asks reconsideration of suspension 


order and discontinuance of proceedin 
* * - 


No. 31500, B. C. Christopher & Co 
v. A. T. & S. F., et al. Complainan 
reconsideration by and reargument 
the entire Commission. 


* * * 


I. & S. M-7653, Plastic Materials 
view, Tex. to Chicago, Ill. East Texas 
Freight Lines and Red Ball Motor |}! 
Inc., ask vacation of suspension order 

oe a uk 

I. & S. M-7663, Operating Aut! 
South Florida Freightways, Inc. Resp 
asks vacation of suspension order or, 
alternative, immediate hearing. 

* * * 

I. & S. M-7742, Distribution Rate 
Pa., Va., W.Va. Battletown Transf< 
asks vacation of suspension order. 

x : * 


. 

No. 25020, Rates on Crushed Stone, 
Sand and Slag Within the State o! 
Pennsylvania R.R. Co. asks modifica’ 
order of Feb. 7, 1933 to permit establi: 


of reduced rate on sand from Urbana 
Columbus, O. . 


* * a 
MC-28132, Sub. 19, Carl M. Hvidste« 
tension—Mandan, N.D.; MC-22195, S: 
Dan S. Dugan, Extension—Same; MC- 
Sub. 24, Johnston’s Fuel Liners, Inc., 
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septemiver 24, 1955 


sjon—Sa:ie. Hvidsten Transport, Inc. asks 
reconsideration. 


MC-51 
Service. 
opening 


* * 


2, Sub. 2, Federal Armored Car 
Armored Carrier Corp. asks re- 
nd rehearing. 

~ * - 

MC-101126, Sub. 20, Stillpass Transit Co., 
Inc., Extension—Liquids. Applicant asks re- 
consideration and reargument. 

~ * * 

MC-102682, Sub. 228, Hughes Transporta- 
tion, Inc., Extension — Interchange Point. 
Applicant asks reconsideration. 


C. omyalaints 


» No. 31865, Iron and Steel—Within and 


to the Southwest. 


Investigation instituted on the Com- 
mission’s own motion, by division 2, act- 


» ing as an appellate division, into rates, 
» charges, rules, regulations, and practices 
teen | contained in named joint tariff schedules 
“FE of Agent F. C. Kratzmeir and other 


» agents, and tariff supplements of Agent 


W. J. Prueter, on and respecting iron or 
steel articles, carloads, within South- 
western and Western Trunk Line ter- 
ritories, and from eastern origins to the 
southwest (T.W., Sept. 17, p. 50). 


Proposed Reports 


Approval Proposed as to 
Rail-Opposed Truck Rates 


On Salt, Kansas to Texas 


Treating adversely the southwest- 
ern railroads’ objections to the con- 
sidered rates, Examiner William F. 
King has recommended that, with 
one exception, commodity rates es- 
tablished by two truck lines on salt, 
minimum 30,000 pounds, from speci- 
fied Kansas origins to 91 points in 
Texas, in the case of one of the 
respondent motor common carriers, 
and to many points in Texas and 
New Mexico, in the case of the other, 
be found just and reasonable. 


The proposed report was issued in 
I, and S. M-6859, Salt—Kansas to Texas, 
embracing MC-C-1761, Salt—Kansas to 
N.M. and Texas—Wright Motor Lines. 
The re-pondent in I. and S. M-6859 was 
S. & ©. Transport Co., Inc. The ex- 
amine: said that a grant of temporary 

ty held by S. & C. Transport did 
horize that carrier to serve Sea- 
Tex., one of the destinations 
in the considered tariff of S. & C., 
at the proposed commodity rate 
» C. to Seagraves had not been 
just and reasonable and should 
red canceled. 
‘hedules filed to become effective 
y 14, 1955, and ultimately made 
e August 14, the examiner said, 
'. Transport established new com- 
rates, minimum 30,000 pounds, on 
om Hutchinson, South Hutchinson, 
polis and Lyons, Kans., and points 
1 five miles of each, to 91 points in 
S. He said the suspension of the rates 
‘f August 14 followed the filing of 


a protest by the southwestern railroads. 
In MC-C-1761, he said, the Commission, 
by an order entered January 13, 1955, 
instituted on its own motion an investi- 
gation into and concerning the lawful- 
ness of the rates, charges and regulations 
on salt, minimum 30,000 pounds, main- 
tained and applied by Wright Motor 
Lines, Inc., a motor common carrier, 
from Hutchinson and Lyons, Kan., to 137 
points in Texas and 59 points in New 
Mexico. The southwestern railroads sub- 


mitted evidence in opposition to those . 


rates, the examiner noted. 


Representative Rates 


Representative of the two respondents’ 
commodity rates, said the examiner, were 
rates of 40, 43 and 47 cents a 100 pounds 
from the Kansas origins to Pampa, Ama- 
rillo and Lubbock, Tex., respectively. 

“The rates of S. & C. and Wright to 
points in Texas,” he said, “are the same 
as certain rail rates, minimum 45,000 
pounds, to the same points and those to 
off-route points are similarly related to 
the rail rates ... The rail carriers con- 
tend that the rail rates apply only on 
what they term untreated sait, whicn in- 
cludes common salt (sodium chloride), 
loose in bulk, in packages or in machine- 
pressed or fused blocks, and common 
salt (sodium chloride), when iodized, 
phosphated or calcium phosphated, ioose 
in bulk. They claim that the other salt 
mixtures to which respondents’ rates 
apply would move under a higher level 
of rail rates, minimum 45,000 pounds, 
applicable to what they describe as 
treated salt ... The description of salt 
and salt mixtures on which the re- 
spondents’ rates apply is, however, sub- 
stantially the same as the uniform de- 
scription of salts prescribed by the Com- 
mission for both motor and rail carriers 
in Morton Salt Co. v. Alton Railroad Co., 
254 I.C.C. 223, 226 and 262 I.C.C. 83. Also, 
the rail carriers have submitted no evi- 
dence in this proceeding which indicates 
that, transportation characteristics con- 
sidered, it is unreasonable for the re- 
spondents to maintain a single basis of 
rates on the salts included in this de- 
scription. The mere fact that they have 
chosen to maintain two levels of rates 
does not establish that the single basis 
applied by the respondents is unreas- 
onable.” 


‘Railroads’ Disadvantage’ Plea 


Examiner King said the protestant 
railroads took the position that, the 
value of the service to the shipper and 
consignee considered, they were at a 
disadvantage when motor carrier rates 
were on the same level as the rail rates. 


“They argue,” he said, “that the proper 
relationship between motor carrier and 
rail rates on salt was that prescribed by 
the Commission in Morton Salt Co. v. 
Alton R.R., supra, wherein the motor 
carrier rates prescribed from Kansas 
origins to destinations in Oklahoma were 
somewhat higher than the maximum rail 
rates from and to the same points. 


“The alleged advantages under the 
respondents’ rates are the lower mini- 
mum weight and stops in transit and 
multiple deliveries at the destination at 
little or no additional cost. In support 
of their view that the lower minimum 
weight offered by the respondents repre- 
sents a real advantage over rail service 
which should be compensated for by 
higher motor carrier rates, the rail car- 
riers show only that on a 30,000-pound 
shipment of salt the total charges on a 
shipment handled by the respondents 
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would be substantially lower than the 
charges at the rail rates, minimum 45,- 
000 pounds. The 30,000-pound minimum 
weight maintained by the respondents is, 
however, substantially higher than the 
minimum weight which generally ap- 
plies in connection with motor carrier 
rates on salt from these Kansas produc- 
ing points. Also, there has been no evi- 
dence submitted which indicates that the 
advantage to the shipper or consignee of 
shipping 30,000 pounds rather than 45,- 
000 pounds is sufficiently important to 
have a real influence in the determina- 
tion of the transportation agency which 
will handle this traffic... .” 

The examiner said that “from the evi- 
dence of record” it appeared that the 
rates on salt established by S. & C. 
and those maintained by Wright com- 
pared favorably, as to level, as to earn- 
ings and as to their relationship to the 
rail rates from and to the same points, 
with the rates maintained by motor 
common carriers generally from the con- 
sidered Kansas origins to points in the 
destination territory normally supplied 
from such origins. 


Traffic Diversion Question 


“There is no evidence that the rail car- 
riers are presently handling any of the 
traffic to which the respondents’ rates 
apply,” said the examiner. “In fact, the 
evidence submitted by shippers of this 
commodity indicates that the _ traffic 
transported by Wright since its rates 
became effective is essentially a new 
movement and does not represent a di- 
version to traffic from the rail carriers. 
Since there is no evidence to the con- 
trary and in view of the operating meth- 
ods of Wright and the nature of the 
traffic in transports, it appears that the 
cost data submitted by this respondent, 
although based on system averages, ac- 
curately reflects its costs for transport- 
ing the considered commodity. 

“The protestants have failed to estab- 
lish that in transporting this commodity 
Wright is required to operate empty ve- 
hicles on the return movement; and a 
comparison of this respondent’s operat- 
ing costs with the earnings produced by 
its rates on the basis of the one-way 
mileages from the Kansas producing 
points to representative destinations in 
Texas and New Mexico indicates that 
these rates are reasonably compensatory. 

“In the circumstances, the examiner 
concludes that Wright’s rates on salt 
under investigation in this proceeding 
are not unduly or unreasonably low or 
otherwise unlawful. 

“The rates proposed by S. & C. are 
necessary to meet the competition of 
Wright at the points in Texas served 
by both of these respondents and the 
11 other points in that state included 
in its proposal are entitled to motor 
carrier rates on the same basis.” 

Any exceptions to the examiner’s re- 
port must be filed within 20 days from 
September 20, according to a “notice 
to the parties” on the proposed report. 


Motor Finance Proposals 


Examiner Levi M. Pettis, by a proposed 
report in MC-F-5798, Charles H. Dohrn 
and Arthur H. Lorenzen—Control, Dohrn 
Transfer Co.—Control—Standard Freight 
Lines, Inc., has recommended that the 
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Commission approve the acquisition by 
Dohrn Transfer Co., Rock Island, Il., of 
eontrol of Standard Freight Lines, Inc., 
Chicago, through purchase of capital 
stock, and, in turn, by Charles H. Dohrn 
and Arthur H. Lorenzen through such 
acquisition of control by Dohrn Trans- 
fer Co. 

By a proposed report in -MC-F-5781, 
D. J. Thurston—Control; Thurston Mo- 
tor Lines, Inc—Purchase—B & S Motor 
Lines, Inc., Examiner Joseph M. Zurlo 
has recommended that the Commission 
approve and authorize the purchase by 
Thurston Motor Lines, Inc., Wilson, N.C., 
of the operating rights and property of 
B & S Motor Lines, Inc., Nashville, 
Tenn., and acquisition by D. J. Thurston 
of control of the rights and property 
through the purchase. 

Examiner John F. Collins, by a pro- 
posed report in MC-F-5737, Arthur Jones 
—Control; Food Products Trucking Co.— 
Purchase—Benjamin Muskat, has rec- 
ommended that the Commission approve 
and authorize the purchase by Food 
Products Trucking Co., Elizabeth, N.J., 
of the operating rights of Benjamin 
Muskat, Unionville, N.J., and acquisition 
by Arthur Jones of the operating rights 
through the purchase. 

Examiner Robert H. Murphy, by a 
proposed report in MC-F-5864, Charles 
Kulp—Control; Kulp and Gordon, Inc. 
—Purchase—Albert H. Creger, has rec- 
ommended that the:Commission approve 
the purchase by Kulp and Gordon, Inc., 
Phoenixville, Pa., of the operating rights 
and certain property of Albert H. Creger, 
Philadelphia, Pa., and the acquisition by 
Charles Kulp of control of the operating 


rights and property through the pur- 
chase. 





Truck Rate on Pig Lead 
Based on Volume Minimum 
Of 90,000 Pounds Upheld 


A recommendation that the Com- 
mission permit establishment of a 
reduced motor common carrier com- 
modity rate of 39.56 cents per 100 
pounds on pig lead, volume minimum 
90,000 pounds, from New York, N.Y., 
piers or wharves to Scranton, Pa., 138 
miles, in lieu of a higher fifth-class 
rate of 54 cents, minimum 23,000 
pounds, in order to compete for im- 
port traffic presently moving in car- 
loads by rail, has been made by Ex- 
aminer Tobias Naftalin in a report 
in I. and S. M-7168, Pig Lead—New 
York Piers to Scranton, Pa. 

The examiner said the railroads main- 
tained a commodity rate of $6.88 per net 
ton plus 15 per cent, applicable from all 
points in New York Harbor and from 
Brooklyn, N.Y., and Bayonne, Hoboken, 
and Newark, N.J., and a fifth class rate, 
which would apply in the absence of the 


commodity rate, of 54.05 cents, minimum 
40,000 pounds. 


By schedules filed to become effective 
April 14, the examiner said, respondent 
motor carriers, parties to a tariff of 
Middle Atlantic Conference, agent, pro- 
posed to establish a commodity rate on 


the considered traffic of 39.55 cents, 
minimum 30,000 pounds. The proposal 
was suspended to November 14 on protest 
of Trunk Line Territory railroads. Of- 
ficers of the conference and Rodgers 
Motor Lines, the latter a respondent, 
referred to as the proponent, testified in 
support of the proposal and amended 
their proposal at the hearing, held June 
22 in Washington, D.C., to 39.56 cents, 
— 90,000 pounds, the examiner 
said. 

The conference carriers originally 
proposed to establish a commodity rate 
of 40 cents, minimum 90,000 pounds, to 
become effective on January 24, 1955, 
subject to a rule that the entire ship- 
ment must be available for receipt and 
movement by the carrier at one time and 
place and must move forward from point 
of origin within a period of 24 hours 
regardless of the number of vehicles 
used, the examiner said. The purpose of 
the rule, he said, was to assure that the 
volume shipment was moved as a unit 
and and not handled piece-meal which 
might result in the equivalent of less- 
than-truckload service. That proposal, 
he said, was suspended in I. and S. M- 
6876. Thereupon, it was withdrawn and 
the instant proposal published, he added. 
The principal difference in the proposals, 
the examiner said, was in the minimum 
which was changed to meet what was 
thought to be the objection to the first 
proposal, namely, that the minimum ex- 
ceeded a single-vehicle load. On further 
investigation prior to publication of the 
instant proposal, the examiner said, the 
proponent discovered that it could not 
participate in this traffic at a rate a 
fraction of a cent higher than the cor- 
responding rail rate which at the time 
of the instant proposal it thought was 
39.55 cents but now knew it to be 
equivalent to 39.56 cents, minimum 90,- 
000 pounds. The position of the pro- 
ponent and the conference at the hear- 
ing, the examiner said, was that based on 
a recent decision of the Commission, 
the objection to a minimum of 90,000 
pounds was no longer valid, and they 
amended their proposal, therefore, to 
39.56 cents, minimum 90,000 pounds, and 
the commodity description to that in 
the rail tariff. 


The examiner recommended that the 
rate of 39.55 cents, minimum 30,000 
pounds, be found unjust and unreason- 
able, without prejudice to establishment 
of the rate of 39.56 cents, minimum 90,- 
000 pounds, and that the suspended 
schedules be ordered canceled and the 
proceeding discontinued. The service and 
cost to the shipper under the modified 
proposal, the examiner said, would be 
“identical with those now prevailing by 
rail.” 


For many years the Commission had 
condemned or refused to approve motor 
common carrier rates subject to mini- 
mum weights which exceeded the legal 
carrying capacity of the vehicles normally 
used in the transportation, the examiner 
said, but recently, in I. and S. M-4547, 
Fabrics—Ga. & N.C. to Okla. & Tex., 
decided March 29, 1955, division 3 ap- 
proved as just and reasonable, motor 
common carrier commodity rates subject 
to a minimum of 60,000 pounds. There, 
he said, the division found that the pro- 
posed rates would yield revenues in ex- 
cess of the cost of operation and that 
competition was the moving force behind 
the proposed change in rates, and held 
that the physical or legal carrying ca- 
pacities of respondents’ vehicles should 
not be accorded controlling weight. 
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Granite Forwarder Sei vice, 
Vermont to Ohio, Favo:ed 


Examiner Howard Hosmer, by a pp. 




















posed report in FF-234, Paul D. durley, ingvon 
Freight Forwarder, has recom ende tion 0 
that the Commission issue to the ap. jm plan 
plicant, proposing to do business «s Pay fm dence 
D. Hurley Motor Transfer & Forwarding yp P'S 
Co., Northfield, Vt., a permit authorizing one 
freight forwarder operations in the trans. aor 
portation of granite products, fron — 
Barre, Montpelier, Waterbury, North. struct 
field and Riverton, Vt., to points in Ohic _ 

The examiner said Vermont granit: ee 
manufacturers and Ohio dealers wer aa 
dissatisfied with railroad less-carloi Jy ore 
service principally because of delays iy could 
transit “conservatively estimated” to rates 





from 10 to 14 days. As a result, he said 
there had been an extensive truck move. 
ment of granite from Barre to Ohio, 
Much of this, he said, “has been ty 
private carriers, and some has been u- 
lawful.” 
On all the evidence the conclusion was 
justified that service such as that pro- 
posed by the applicant would be con- 
sistent with the public interest and the 
national transportation policy, he said. 


RAIL AND WATER REPORTS 


Seeds 


No. 31639 Corneli Seed Co. et al. ¥. 
Atlantic Coast Line Railroad Co. et al, 










































































embracing No. 31639, Sub. 1, Same v. Lu 
Same. By Examiner Donald C. McDevitt. h 
Recommends dismissing complaints on v. 
finding applicable and not shown unjust Ex: 
or unreasonable combination rates me 
charged on seeds, in carloads, from thi 
points in California, Idaho, Oregon and ch: 
Washington, to Twin Falls, Ida., there we 
stopped in transit and reforwarded to Te 
destinations in Florida, Indiana, Michi- ua 
gan, Missouri, New York, Tennessee and to 
Wisconsin. The examiner said com- ff 9, 
plainant sought lower  single-factor sis 
through rates from points of origin © Ff 9 
the destinations plus the regular transit nc 
charge. The examiner said that since — » 
transit was a privilege, it was not only to 
logical but also lawful to make shipper th 
compliance with the transit rule 4 di 
condition precedent to obtaining the re 
through single-factor rate. In the em- ir 
braced proceeding, the examiner said the n 
evidence of record was insufficient to r 
support the prescription of an additional j 
through route from points on the lines ¢ 
of the Southern Pacific Co., to the same 5 
destinations. f 

i 






Pipe Fittings 


No. 31649, Tube Turns, Division of Na- 
tional Cylinder Gas Co. v. Atlantic Coast 
Line Railroad Co., et al. By Examiner 
Paul J. Clerman. Recommends award of 
reparation on shipments of pipe fiti ‘ngs, 
iron or steel, N.O.I.B.N., in less-car)oads, 
from Louisville, Ky., to specified des :na- 
tions in Maryland, Pennsylvania and Vil- 
ginia on finding that fourth-class : ates 
ranging from 116 to 151 cents pe: 100 
pounds, not including the Ex Parte 17 
increase, were inapplicable. Unde: at 
interpretation of routing provisions, the 
examiner set out in an appendix the 
rates which he said were applicabl: 0D 
the shipments considered. Those : ites 
were shown as ranging from 106 tc 12 
cents per 100 pounds. Shipments m ved 
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unuary 1, 1952, and March 15, 
he complaint, filed October 25, 
ded destinations in Delaware, 


between 
1954, an 





, int : : 
node North Carolina, Pennsylvania, 
virginia, and West Virginia, and Wash- 





ington, D.C. The examiner said a viola- 
tion of section 1 was disclaimed by com- 
plainant and was not considered. No evi- 
dence was introduced of shipments to 
ints in North Carolina or West Vir- 
ginia and the examiner said the com- 
Jaint in respect of such destinations 
would be dismissed. As to routes con- 
structed by complainant under an inter- 
mediate rule, the examiner said that 
} none of those routes exceeded the ap- 
plicable maximum circuity limitations 
provided. He said the routes constructed 
were indirect, but that the defendants 
\ could have precluded application of 
rates over such routes and had not done 


SO. 















MOTOR RECOMMENDED REPORTS 






Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general Office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 








Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 












Lumber 


MC-C-1739, Grand Rapids Chair Co. 
v. Rutherford Freight Lines et al. By 
Examiner Anthony J. Iacobo. Recom- 
mends finding a joint less-truckload 
through rate of $1.98 a 100 pounds 
charged on a shipment of lumber 
weighing 22,700 pounds, from Bristol, 
Tenn., to Grand Rapids, Mich., on Jan- 
uary 10, 1952, unjust and unreasonable 
to the extent that it exceeded the aggre- 
gate of intermediate rates of $1.29, con- 
sisting of a rate of 32 cents, minimum 
20,000 pounds, from Bristol to Kings- 
port, Tenn., and a joint rate of 97 cents, 
minimum 22,000 pounds, from Kingsport 
to Grand Rapids. The examiner said 
that in the absence of competent evi- 
dence rebutting the presumption of un- 
reasonableness attaching to a joint rate 
in excess of the aggregate of inter- 
mediate rates, he must conclude that the 
rate assessed by defendants was not 
just and reasonable. As the record dis- 
closed no subsequent movements of the 
subject commodity over the lines of de- 
fendants, there was no basis for a find- 
ing for the future, he said. 





























Rough Iron Castings 
MC-C-1711, Ritefit Mfg. Co. v. Hol- 








lan’ Motor Express, Inc. et al. By Ex- 
am.oer Chester A. Zyblut. Recommends 
ig unjust and unreasonable rates of 


fin 
$i» a 100 pounds, prior to December 1, 
1°, and $1.33 after that date, charged 
c iipments of gray iron castings from 
*""h Haven, Mich., to Minneapolis, 
1. to the extent they exceeded the 
regate of intermediate rates over 
cago of $1.03, minimum 20,000 pounds, 
shipments prior to December 1, 1951, 
nd $1.07, minimum 20,000 pounds, and 
) cents, minimum 30,000 pounds, on and 
\iter that date. The examiner said that 
he mere fact that the aggregate of in- 











termediate rates were below the normal 
level, was no indication that they were 
unduly low or otherwise unlawful. He 
said that joint rates which exceeded the 
aggregate of intermediate rates were 
prima facie unreasonable. 

* of + 


MC-C-1758, Ritefit Manufacturing Cor- 
poration v. Holland Motor Express, Inc., 
et al. By Examiner Harold Jacobstein. 
Recommends finding unreasonable rates 
of $1.33 a 100 pounds, minimum 20,000 
pounds, prior to April 22, 1953, and $1.38 
after that date, charged on 26 shipments 
of rough iron castings, ranging in weight 
from 20,000 to 32,000 pounds, between 
January 21, 1953, and April 23, 1954, 
from South Haven, Mich., to Minneap- 
olis, Minn. The examiner said those 
rates were unreasonable to the extent 
they exceeded the aggregate of interme- 
diate rates, minimum 20,000 pounds, from 
South Haven to Chicago of 37 cents, 
prior to February 16, 1953, and 39.5 cents, 
effective February 16, 1953, and 73 cents, 
minimum 20,000 pounds, and 65 cents, 
minimum 30,000 pounds, from Chicago 
to Minneapolis. Clearly, the examiner 
said, the defendants had failed to refute 
the presumption that joint rates were 
unreasonable to the extent they exceeded 
the corresponding aggregate of interme- 
diate rates. 


Antiseptic Mouthwash 


MC-C-1686, The Lavoris Co. v. Werner 
Transportation Co., embracing MC-C- 
1687, MC-C-1688, MC-C-1689, MC-C-1690 
and MC-C-1691, all of which have the 
same complainant and same defendant 
as the title proceeding. By Examiner 
Paul F. Sullivan. Recommends finding 
unjust and unreasonable joint rates 
charged by defendant in the transporta- 
tion of various shipments of antiseptic 
mouthwash to the extent they exceeded 
the aggregate of intermediate rates of 
$1.65 in the period July 11, 1951, to 
October 2, 1951, inclusive, and $1.68 in 
the period November 27, 1951, to Jan- 
uary 13, 1953, inclusive, from Minne- 
apolis, Minn., to Jersey City, N.J.; and 
$1.68 from Minneapolis to Philadelphia. 
Pa., and $1.71 from Minneapolis to Bos- 
ton. The examiner said the shipments 
ranged in weight from 29,128 to 34,880 
pounds, and charges were collected at 
the applicable joint rates, minimum 
30,000 pounds, from Minneapolis, of $1.70 
in the period July 11 to October 2, 1951, 
and $1.80 in the period November 27, 
1951, to January 13, 1953, to Jersey City; 
$1.74 to Philadelphia and $1.82 to Boston. 
The examiner said it was well settled 
that a joint through rate, to the etxent 
that it exceeded the aggregate of inter- 
mediate rates between the same points 
and over the same routes, was presumed 
to be prima facie unreasonable. The 
defendant’s attempt to show the un- 
reasonableness of the combination rates, 
when applied to the joint-line move- 
ments considered, did not rebut the pre- 
sumption, he said. Although complain- 
ant sought a cease and desist order and 
the prescription of just and reasonable 
rates for the future, the examiner said, 
the evidence was insufficient to warrant 
such relief in the absence of definite 
evidence of future movements of the 
commodity from Minneapolis to the des- 
tination points. 


Revocation of Permit 


MC-C-1682, A. Jesse Swiren, dba 
Swiren Transport Service—Revocation of 
Permit. By Examiner Howard Hosmer. 
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Recommends ordering respondent to re- 
sume operations as a contract carrier in 
the transportation of tires, tubes, elec- 
trical equipment and other specified 
commodities from Philadelphia, Pa., to 
named points in New York, New Jersey, 
Delaware, and Maryland, within 45 days 
from the date of effectiveness of the 
recommended order. The examiner said 
respondent should be required to inform 
the Commission of compliance with the 
order within 10 days from the date of 
such compliance by affidavit, and that if 
no affidavit was received, the permit in 
MC-85087 should be revoked. The ex- 
aminer said he found that the respond- 
ent was not now engaged in the business 
of a contract carrier and that the re- 
spondent had failed to show cause why 
an order should not be entered. 


Sandwich Spread 


I. and S. M-7019, Sandwich Spread— 
Carthage, Mo., to Tex., Ark., and Okla. 
By Examiner William F. King. Recom- 
mends vacating order of suspension and 
discontinuing proceeding on finding just 
and reasonable rates on sandwich 
spreads, from Carthage, Mo., based on 
minimum of 20,C00 and 30,000 pounds, 
of 88 cents and 73 cents a 100 pounds, 
respectively, to Dallas, Tex.; 79 and 66 
cents to Little Rock, Ark.; 68 and 57 
cents to Oklahoma City, Okla., and 52 
and 41 cents to Tulsa, Okla. The ex- 
aminer said the schedules were filed to 
become effective February 25 by parties 
to a tariff of the Middlewest Motor 
Freight Bureau, but that on protest of 
the bureau, operation of the schedules 
was suspended until September 25. He 
said that the proposed 20,000-pound 
commodity rates were the same as the 
present Class 35 rates, same minimum, 
and that the proposed rates, minimum 
30,000 pounds, were requested by Safe- 
way Stores, Inc., in order that it might 
be placed on a competitive footing with 
other shippers of the articles and to 
provide it with an inducement for heavier 
loading. The examiner said the proposed 
30,000-pound rates were reasonably re- 
lated to the proposed 20,000-pound rates 
and produced greater truck-mile reve- 
nues. 


Mixed Commodities 


I. and S. M-6925, Mixed Commodities 
—Philadelphia to Milwaukee. By Ex- 
aminer Robert A. Berrien. Recommends 
ordering proposed schedules canceled 
and proceeding discontinued on finding 
not shown just and reasonable a com- 
modity rate of $1.25 a 100 pounds, mini- 
mum 25,000 pounds, on tanner’s depila- 
tory, resin compounds, and certain other 
articles when in mixed shipments, from 
Philadelphia, Pa., to Milwaukee, Wis. 
The examiner said the rate was proposed 
by Transamerican Freight Lines, Inc., 
and other carriers, in schedules filed to 
become effective February 4, in lieu of 
a rate of $1.31. On protest of Trunkline 
Territory railroads, operation of the 
schedules was suspended to and includ- 
ing September 3, and was postponed to 
December 3, the examiner said. The ex- 
aminers said the cost data presented by 
Transamerican based on its costs for 
the first half of 1954, would seem to in- 
dicate that the proposed rate would be 
reasonably compensatory. However, he 
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said, the cost data introduced by the 
Pennsylvania Railroad and based on 
Transamerican’s costs for the entire year 
of 1954 cast serious doubt on the con- 
clusions of Transamerican. The examiner 
said he concluded that respondents had 
not shown that the proposed rate would 
be reasonably compensatory. 


Assembling Rule 


I. and S. M-7195, Assembling and Dis- 
tribution—Associated Truck Lines, Inc. 
By Examiner Francis J. Sweeney. Rec- 
ommends ordering suspended schedules 
canceled and proceeding disconti1ued on 
finding unjust and unreasonable a 
charge of 25 cents a 100 pounds, pro- 
posed by Associated Truck Lines, in con- 
nection with performing assembling 
service on automobile parts at Grand 
Rapids, Mich. The charge was proposed 
in schedules filed to become effective 
April 20, the examiner said, adding that 
on protest of the Central States Motor 
Freight Bureau, it was suspended until 
November 20. Associated proposed to 
establish a charge of 25 cents which 
would apply when it performed the 
newly proposed service in addition to 
all of the services now provided for 
under its present rules, and a charge of 
15 cents when the services under the 
new rule were performed and vickup 
service by the carrier had been omitted. 
The examiner said the proposals in- 
cluded a provision that Associated 
would “do other detailed pertinent opera- 
tions connected with the carrying out 
of the assembly service.” He said this 
portion of the rule was indefinite be- 
cause the other services to be verformed 
were not defined or limited anywhere in 
respondent’s tariff. 


Certificates—Licenses—Permits 


California (Los Angeles)—MC-1849, 
Sub. 72, Northern Transportation Co., 
Extension—Wendover-Fernley. (Cor- 
rected). Certificate proposed. General 
commodities, with exceptions, over three 
separate alternate routes between (1) 
Wendover, Utah, and Fernely, Nev., 
(2) Salt Lake City, Utah, and Baker, 
Calif.. and (3) Los Angeles and San 
Bernardino, Calif., in connection with 
regular-route operations, serving no in- 
termediate points. 

California (Los Angeles)—MC-23939, 
Sub. 81, Asbury Transportation Co., Ex- 
tension—Malin. Certificate proposed. 
Over irregular routes, aqua ammonia, in 
bulk, in tank vehicles, from Malin, Ore., 
to points in Modco, Siskiyou, Lassen, 
and Shasta counties, Calif. 

Florida (Jacksonville)—MC-2900, Sub. 
78, Great Southern Trucking Co., Ex- 
tension—Fernandina, Fla. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, between Jacksonville, 
Fla., and Folkston, Ga., and between 
Callahan, Fla., and Fernandina Beach, 
Fla., over specified routes, serving certain 
intermediate points. 

Louisiana (Shreveport) — MC-2130, 
Sub. 45, Couch Motor Lines, Inc., Ex- 
tension—Alternate Routes. Certificate 
proposed. General commodities, with ex- 
ceptions, between Little Rock, Ark., and 
Springfield, La., and between Memphis, 
Tenn., and Springhill, La., over specified 
regular routes, with restriction. 


Minnesota (Foxheme) — MC-100300, 
Sub. 2, Carl A. Hansen, dba C. A. Han- 
sen and Sons, Extension—Stripping Ma- 
chines. Certificate proposed. Specified 
commodities, between certain points in 
Ia., Minn., Mo., Neb., and S.D., over ir- 
regular routes. 

Missouri (Pleasant Hill)—MC-59703, 
Sub. 1, L. D. Buckingham, dba Pleasant 
Hill Transfer, Extension—General com- 
modities. Certificate proposed. General 
commodities, with exceptions, between 
Pleasant Hill, Mo., and Kansas City, 
Kan., over two described routes, serving 
the intermediate points of Kansas City, 
Mo., and the off-route point of Green- 
wood, Mo. 

New York (Jamestown)—MC-29654, 
Sub. 28, Furniture Express, Inc., Exten- 
sion—Salamanca and Randolph, N.Y. 
(Corrected). Certificate proposed. New 
furniture, whether crated or uncrated, 
from Salamanca and Randolph, N.Y., 
to Jamestown, N.Y., and damaged or 
defective shipments on return, over 
irregular routes. 

Oklahoma (Tulsa) — MC-115072, Cox 
Car Leasing, Inc., Common Carrier. 
Denial of certificate proposed. Es- 
pecially-equipped motor vehicles, be- 
tween Tulsa, Enid, and Seminole, Okla., 
on the one hand, and, on the other, 
points in 30 states. 

Pennsylvania (Elmhurst) —MC-115281, 
G. F. Edwards, Common Carrier. Cer- 
tificate proposed. Over irregular routes, 
pulverized limestone, from Newton, N.J., 
to points in Lackawanna and Wyoming 
counties, Pa. 

Pennsylvania (Harrisburg)—MC- 
109736, Sub. 6, Capitol Bus Co., Exten- 
sion—M. Harvey Taylor Bridge Near 
Harrisburg, Pa. Certificate proposed. 
Passengers and their baggage, and ex- 
press and newspapers, between the junc- 
tion of 2nd street and U.S. Highway 15 
in Cumberland County, Pa., and Harris- 
burg, Pa., over a described route serving 
all intermediate points. 


Pennsylvania (Huntingdon) — MC- 
114612, Sub. 1, C. A. Shetrom. Contract 
Carrier. Permit proposed. Over irregular 
routes, fire brick, fire clay, ground silica 
rock and fire clay products, from points 
in the borough of Mount Union and 
Township of Porter, Pa., to Del., Ill. 
Ind., Mass., Mich., N.J., N.Y., R.I, O., 
W.Va., and Md. (except points in Mary- 
land within 50 miles of Gaithersburg, 
Md.), and damaged and unused firebrick, 
fire clay, ground silica rock, fire clay 
products, and used pallets, on return. 


Texas (Edinburg) —MC-85445, Sub. 1, 
Lee Walker, Extension—Interstate Cer- 
tificate. On further hearing, certificate 
proposed. Gas and petroleum field com- 
modities, between points in Texas, on the 
one hand, and, on other, ports of entry 
between the U.S. and Mexico at or near 
El Paso, Presidio, Del Rio, Eagle Pass, 
Laredo, Roma, Hidalgo, and Brownsville, 
Tex., over irregular routes. 





Hearings 





Refrigeration Charge Case 


Oral Argument Reassigned 


The Commission, by a notice in No. 
31342, Proposed Increased Refrigera- 
tion Charges, has canceled oral argu- 
ment in the proceeding assigned for 











October 6 in Washington, D.C., : nd hay 
reassigned the case for oral a: umen; 
on November 1 at the Commits ion j, 
Washington. 

“Parties to this proceeding eSiring 
to participate in the oral ar ument 
must request an allotment of ‘ime 
least 10 days before the assigned date’ 
said the notice, citing rule 98 par. 
graph B, of the Commission’s gener 
rules of practice. “Such request shoul 
be directed to the Secretary.” 
















Hearing in Rail Per Diem 
Case Postponed to Oct. 18 


The Commission, by a notice, has ap. 
nounced reassignment to October 18 ¢ 
a hearing previously set for Septembe 
20 in No. 31744, Ahnapee & Western Rail. & 
way Co., et al. v. Akron and Barbertm § 
Belt Railroad Co., et al., and No. 318% f 
Boston & Maine Railroad Co., et af 
v. Akron & Barberton Belt Railroad Co, ¥ 
et al. (T.W., April 16, p. 45, April 30, p 
55, June 18, p. 48, and July 16, p. 56) Ff 

The hearing will be conducted befor J 
Examiner Paul O. Carter at the Commis. f 
sion in Washington, D.C. The proceed- 
ings involve agreement No. 7 entitled 
“Association of American Railroads, Pe 
Diem, Mileage, Demurrage and Storage 
Agreement,” approved by the Commis. 
sion on October 7, 1950, 277 I.C.C. 413, 
under authority of section 5a, the s0- 
called Reed-Bulwinkle section of the in- 
terstate commerce act. 


The Commission said the postpone- 
ment in hearing was at the request of the 
defendant railroads, based on the filing 
by the compiainants of a petition for 
subpenas duces tecum. 














































































































1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 




















argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the I.C.C. 











RAIL 


Changes in Assignments 


Oral argument in 30958, Reduced Rates 02 
Pulpwood in Southern Territory, assigned 
October 5, at Washington, D.C., canceled and 
reassigned November 9, at Washington, D.C. 
before the Commission. 


Oral argument in 31342, Proposed In- 
creased Refrigeration Charges, assigned Oct0- 
ber 6, at Washington, D.C., canceled and re- 
assigned November 1, at Washington, D.C. 
before the Commission. 


Hearing in I. & S. 6413, Cancellation of 
Routing—Tennessee A. & G. Ry. with Sou. 
Ry., assigned October 10, at Chattanooga, 
Tenn., postponed to a date to be fixe: 


Hearing in F. S. A. 30618, Phosphate |! 
Fla. to Mobile, Ala., assigned Septem! 
at Mobile, Ala., canceled. 


Hearing in I. & S. 6434, Aluminum Bi 
La. to Trunk Line and F. S. A. 30739, A 
hum Billets—Chalmette and New Oi: @ 
La., to Eastern Points, assigned Sept ' 
29, at New Orleans, La., canceled an! re- 
assigned October 25, at Washington 
before Examiner Roth. 


Hearing in 31788, Application of , 
Pacific-Missouri Pacific Terminal R ol 
New Orleans; Guy A. Thompson, Tr 
Missouri Pacific R.R. Co., Debtor, an 
Texas and Pacific Ry. Co. under Sectio: 
of the Interstate Commerce Act for Aut 
to Pool Average Demurrage Receipts V 
the Terminal Limits of New Orleans 
assigned October 3, at Jung Hotel. 
Orleans, La., transferred to October at 
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ic ‘emple Bldg., New Orleans, La., 
— Ex miner Roth. 
Hearing ‘n 31738, Crawford Corp. v. B.S. L. 
. w. (Guy A. Thompson, Trustee), et_al., 
assigned October 4, at Jung hotel, New 
Orleans, ©2., transferred to October 4, at 
Masonic Temple Bldg., New Orleans, La., 


Exuminer Roth. 
bearing in I. & S. 6439, Slag—Ensley, Ala. 
to New Orleans, assigned September 30, at 
New Orleans, La., canceled. 

Hearing in 31797, Atlantic Coast Line R.R. 
Co., et al. V. Southern Ry. Co., et al. and 
31840, Atlantic & West Point R.R. Co., et al. 
y. Same, assigned October 4, at Washington, 
pc. canceled and reassigned November 15, 
at Washington, D.C., before Examiner 
Gwynn. 

Hearing in 31807, Sioux City & New Or- 
jeans Barge Lines, Inc. v. A. T. & S. F., et 
al. and 31808, Same v. C. & N. W., et_al., 
assigned September 27, at Kansas City, Mo., 

tponed to a date to be fixed. 

Hearing in I. & S. 6435, Sugar—Gulf Ports 
to Chicago and I. & S. 6447, Sugar—Houma, 
La., to Milwaukee, Wis., assigned September 
97, at Washington, D.C., canceled and reas- 
signed September 28, at Washington, Dxs., 
before Examiner Gwynn. 


New Assignments 


October 6—Hickman, Ky.—Ct. Hse.—Examiner 
Prichard: 

Finance 18978—Application of Illinois Cen- 
tral R.R. Co. to Abandon Line Between 
Tiptonville, Tenn., and Hickman, Ky. 

October 10—Birmingham, Ala‘—Hotel Thomas 
Jefferson—Examiner Prichard: 

Finance 18818—Application of Louisville & 
Nashville R.R. Co. to construct line in 
Shelby County, Ala. 

October 13—Meridian, Miss.—Lamar Hotel— 
Examiner Prichard: 

Finance 18914—Application of Gulf, Mobile 
& Ohio R.R. Co. to abandon operation 
over a line of Meridian Terminal Co., 
in Meridian, Miss. 

October 13—Washington, D.C.—Oral 
ment before the Commission: 

I. & S. 5269—Iron and Steel to Ia., Minn., 
Mich. and Wis. 

28786—Continental Steel Corp. 
& St.L., et al. 

29057—-Minneapolis Traffic Association, et 
al. v. C.B. & Q., et al. 

29057, Sub. 1—Duluth Chamber of Com- 
merce v. C. & N.W., (Charles M. Thom- 
son, Trustee), et al. 

29082—Omaha Chamber of Commerce, 
Transportation Dept., et al. v. A.T. & S.F., 
et al. 

29094—-Nebraska State Ry. Comm. v. A.T. 
& S.F., et al. 

29108—Public Service Comm. of N.D. v. 
N.P., et al. 

29112—Public Utilities Comm. of S.D., et al. 
v. AA., et al. 

29136—Railroad and Warehouse Comm. of 
Minn. v. A.A., et al. 

October 14—Punxsutawney, Pa.—Elks Club— 
Examiner Bradford: 

Finance 18953—Application of Baltimore & 
Ohio R.R. Co. to Abandon Its Branch 
Line of Railroad Between Juneau and 
Sagamore, Pa. 

October 17—Wausau, Wis.—City Hall—Exami- 
her Bradford: 

Finance 18959—Application of Chicago & 
North Western Ry. Co. to Abandon its 
Branch Line of Railroad Between Eland 
and Rosholt, Wis. 

October 18—Eagle Pass, 
Examiner Prichard: 

Finance 18945—Application of Texas & New 

Orleans R.R. Co. to Abandon a Line in 
Maverick ove. Tex. 
n 


Argu- 


v. N.Y.C. 


Tex.—Fed. Bldg.— 


October 18— Washington, D.C.— Examiner 
Mohundro: 
I. & S. 6453—Iron or Steel—Huntington, 
W.Va., to Beaumont, Tex. 
F.S.4. 30867—Iron and Steel—Huntington, 
oes 1., to Beaumont, Tex. 
over 


19—Washington, D.C.—Oral 
on. t_before the Commission: 
<8 -The National Cottonseed Products 
ciation, Inc. v. A.B. & C., et al. 


’ 20—Des Moines, Ia.—U.S. Ct. Hse.— 
miner Bradford: 
nce 18971—Application of Chicago, 
ck Island & Pacific R.R. Co. for Con- 
ruction and Overation of a New Line 
Railroad Between Earlham Gravel 
ir and Winterset, and to Abandon its 
a nch Line of Railroad Between Carlisle, 
\dianola, and Winterset, Ia. 
er 20— Washington, D.C. — Examiner 
fohundro: 
«& S. 6453—Nickel-Copper Articles—Hunt- 
-hgton, W.Va. to Official Territory. 
ober 27—Louisville, Ky.—The Kentucky 
_Hotel—Examiner Prichard: 
Finance 18040—Application of Illinois Cen- 
tral R.R. Co. to Construct an Extension 
of its Railroad in or near Louisville, Ky. 


Argu- 


Oct 





November 29—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Barber: 

I. & S. 6464—Lumber—Coos Bay, Ore. to 
Los Angeles Harbor. 
November 29—Washington, 

Dunn: 

31720—Conrad Fafard, Inc. v. C. N., et al. 

31843—The Dewey Bros. Co., et al. v. A.A., 
et al. 

November 30—Washington, 

Gwynn: 

31829 and 31848—Atlantic Coast Line R.R. 
Co. v. Seaboard Air Line R.R. Co. 


D.C.—Examiner 


D.C.—Examiner 


MOTOR 


Changes in Assignments 


Hearing in I. & S. M-7630, Wool Cloth— 
New England to Philadelphia, Pa., assigned 
September 14, at Washington, D.C., canceled 
and reassigned September 22, at Washington, 
D.C., before Examiner Naftalin. 

Hearing in MC-1124, Sub. 98, Herrin Trans- 
portation Co., Houston, Tex., assigned Sep- 
tember 19, at New Orleans, La., canceled. 

Hearing in MC-102806, Sub. 4, Petroleum 
Transportation, Inc., Gastonia, N.C., com- 
mon carrier application, assigned September 
21, at Asheville, N.C., canceled and re- 
assigned October 6, at District Ct. Rm., 
Asheville, N.C., before Jt. Bd. 8. 

Hearing in MC-15315, Sub. 5, Industrial 
Cartage Co., Warren, O., contract carrier 
application, assigned September 21, at -Wash- 
ington, D.C., canceled and reassigned Sep- 
tember 30, at Washington, D.C., before Ex- 
aminer Riegner. 

Hearing in I. & S. M-7117, Floor Covering 
Between Del., N.J., and Pa., assigned Sep- 
tember 21, at Washington, D.C., canceled. 

Hearing in MC-106009, Sub. 3, Caustic Soda 
Transportation Co., West Asheville, N.C., 
common carrier application, assigned Sep- 
tember 22, at Asheville, N.C., canceled and 
reassigned October 5, at District Ct. Rms., 
Asheville, N.C., before Jt. Bd. 8. 

Hearing in MC-82874, Sub. 4, Akron Cart- 
age, Akron, O., contract carrier application, 
— September 22, at Cleveland, O., can- 
celed. 

Hearing in MC-112805, Sub. 2, Halvorson 
Bus Line, Menomonie, Wis., common carrier 
application, assigned September 22, at Fed. 
Off. Bldg., Minneapolis, Minn., transferred to 
September 22, at U. C. St. Hse., Minneapolis, 
Minn., before Jt. Bd. 142. 

Hearing in MC-107403, Sub. 202, E. Brooke 
Matlack, Inc., Philadelphia, Pa., common 
carrier application, assigned September 19, 
at Washington, D.C., canceled. 

Hearing in MC-C-1683, Class Rates Between 
Central Territory and the East, assigned 
September 20, at Washington, D.C., canceled. 

Hearing in MC-112914, Sub. 10, Holloway 
Transfer Co., Inc., East Gadsden, Ala., com- 
mon carrier application, assigned September 
22, at Birmingham, Ala., canceled. 

Hearing in MC-115335, Borton Leasing, Inc., 
Lafayette, Ind., contract carrier application, 
assigned September 22, at Indianapolis, Ind., 
canceled and reassigned September 27, at 
U.S. Ct. Rms., Indianapolis, Ind., before 
Examiner Sutherland. 

Hearing in I. & S. M-7589, Snuff—Helmeta, 
N.J. to Winston-Salem, N.C., assigned Sep- 
tember 22, at Washington, D.C., canceled 
and reassigned October 25, at Washington, 
D.C., before Examiner Kassel. 

Hearing in MC-115399, J. J. Gentry, Grants 
Pass, Ore., common carrier application, as- 
signed September 27, at Medford, Ore., can- 
celed and reassigned November 14, at Fed. 
Bldg., Medford, Ore., before Jt. Bd. 11. 

Hearing in MC-112148, Sub. 8, James H. 
Powers, Melbourne, Ia., common carrier ap- 
plication, assigned September 28, at Wash- 
ington, D.C., canceled and reassigned October 


3, at Washington, D.C., before Examiner 
Smith. 

Hearing in MC-105556, Sub. 23, Houck 
Transport Co., Billings, Mont., common 


carrier application, assigned September 29, 
at Billings, Mont., canceled. 

Hearing in MC-103880, Sub. 145, Producers 
Transport, Inc., Benton Harbor, Mich., com- 
mon carrier application, assigned September 
30, at Cincinnati, O., canceled and reassigned 
October 3, at Fed. Bldg., Cincinnati, O., be- 
fore Examiner Hanback. 

Hearing in MC-3246, Sub. 12, Masterson 
Transfer Co., Warren, Pa., common carrier 
application, assigned September 19, at Wash- 
ington, D.C., canceled. 

Hearing in MC-50069. Sub. 159, Refiners 
Transport & Terminal Corp., Detroit, Mich.., 
common carrier application and MC-103880, 
Sub. 143, Producers Transport, Inc., Benton 
Harbor, Mich., common carrier application, 
assigned September 26. at Chicago. Ill., can- 
celed and reassigned September 28. at US. 
Custom Hse., Chicago, Ill., before Examiner 
Sutherland. 

Hearing in MC-112178, Sub. 1, Reiher Bros., 
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Allison, Ia., common carrier application, as- 
signed September 27, at Des Moines, Ia., 
canceled. 

Hearings in MC-F-5973, W. F. Carey & 
Bert B. Beveridge—Control—Special De- 
livery, Inc. and MC-115243, Special Delivery, 
Inc., Flint, Mich., assigned September 27, at 
Chicago, Ill., canceled and reassigned Feb- 
ruary 6, at U.S. Custom Hse., Chicago, IIl., 
before Examiner Clough. 

Hearing in MC-107496, Sub. 60, Ruan Trans- 
port Corp., Des Moines, Ia., common carrier 
application, assigned September 28, at Des 
Moines, Ia., canceled. 

Hearing in MC-19201, Sub. 83, Pennsylvania 
Truck Lines, Inc., Pittsburgh, Pa., common 
carrier application, assigned September 29, 
at State Office Bldg., Columbus, O., trans- 
ferred to September 29, at U.S. P.O. Bldg. 
(New), Columbus, O., before Jt. Bd. 61. 

Hearing in MC-115384, Blue Tag Mills, Inc., 
Coffeyville, Kan., contract carrier application, 
assigned September 29, at Topeka, Kan., 
canceled and reassigned November 1, at 
Kansan hotel, Topeka, Kan., before Jt. 
Bd. 39. 

Hearing in MC-109811, Sub. 6, Leonhardt 
Trucking, Galion, O., contract carrier appli- 
cation, assigned September 30, at U.S. P.O. 
(Old), Columbus, O., transferred to Sep- 
tember 30, at U.S. P.O. Bldg. (New), Colum- 
bus, O., before Examiner Hanback. 

Hearing in MC-30605, Sub. 83, The Santa 
Fe Trail Transportation Co., Wichita, Kan., 
common carrier application, assigned Sep- 
tember 30, at Topeka, Kan., canceled and 
reassigned November 2, at Kansan hotel, 
Topeka, Kan., before Jt. Bd. 52. 

Hearing in MC-115422, Runyon Transfer 
Co., Sciotoville, O., contract carrier appli- 
cation, assigned October 4, at State Comm., 
Columbus, O., transferred to October 4, at 


ag Saas (Old), Columbus, O., before Jt. 
Bd. 37. 
Hearing in MC-F-6030, Denver-Amarillo 


Express — Control and Merger — East-West 
System, Inc., assigned October 5, at Okla- 
homa City, Okla., canceled and reasigned 
September 30, at Fed. Bldg., Oklahoma City, 
Okla., before Examiner Murphy. 

Hearing in MC-112792, Sub. 2, Burna 
Trucking Co., Burna, Ky., common carrier 
application, assigned September 22, at St. 
Louis, Mo., canceled. 

Hearing in MC-39575, Sub. 3, Allen Motor 
Express, Bedford, Ind., common carrier ap- 
plication, assigned September 23, at Chicago, 
Ill., canceled. 

Hearing in MC-46313, Sub. 4, Great Falls 
Transfer & Storage Co., Great Falls, Mont., 
common carrier application, assigned Sep- 
tember 23, at Billings, Mont., canceled and 
reassigned November 16, at Dawson County 
Ct. Hse., Glendive, Mont., before Jt. Bd. 84. 

Hearing in MC-FC-58319, Lambrecht 
Trucking Co. Sterling, Ill., Transferee, and 
L. A. Lambrecht Trucking Co., Sterling, IIl., 
Transferor, assigned September 26, at Chi- 
cago, Ill., postponed to a date to be fixed. 

Hearing in I. & S. M-7572, Tin Plate— 
Ind., Pa. & W.Va. to Bryan, O., assigned 
September 29, at Washington, D.C., post- 
poned to a time and place to be fixed. 

Hearing in MC-15315, Sub. 5, Industrial 
Cartage Co., Warren, O., contract carrier ap- 
plication, assigned September 30, at Wash- 
ington, D.C., canceled and reassigned Octo- 
ber 13, at Washington, D.C., before Examiner 
Riegner. : 

Hearing in MC-88161, Sub. 47, Inland 
Petroleum Transportation Co., Inc., Seattle, 
Wash., common carrier application, assigned 
October 5, at Seattle, Wash., canceled and 
reassigned November 16, at U.S. Ct. Hse., 
Seattle, Wash., before Jt. Bd. 81. 

Hearing in MC-3$952, Sub. 3. Swanson’s 
Trucking Service, Turlock, Calif., contract 
carrier application, assigned October 10, at 
San Francisco, Calif., canceled. 


New Assignments 


September 26—Washington, D.C.—Jt. Bd. 68: 

— Sub. 3—Huss, Inc., Chase City, 

a. 
September 26—Washington, D.C.—Jt. Bd. 245: 

— Sub. 4—Huss, Inc., Chase City. 

a. 
September 30—Oklahoma City, Okla.—Fed. 
Bldg.—Jt. Bd. 77: 

MC-2228, Sub. 37—Merchant’s Fast Motor 
Lines, Inc., Abilene, Tex., common car- 
rier application. 

October 3—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Murphy: 

M€-FC-57701—Rocky Ford Moving Vans, 
Transferee, Masters Transfer Co., Trans- 
feror. 

October 4—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Murphy: 
MC-FC-54173—A cme Express, Oklahoma 





City, Okla., Transferee, and American 
Transfer & Storage Co., Tulsa, Okla., 
Transferor. 


MC-FC-56590—American Transfer & Stor- 
age Co., Tulsa, Okla., Transferee and 
American Transfer & Storage Co., Tulsa, 
Okla., Transferor. 

October 5—Dallas, Tex.—Baker Hotel—Ex- 
aminer eats 


MC-F-5966—J. Ferguson—Control; E. L. 
Forener & So —Purchase—U.S. Truck 
Lin 


October 5—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Murphy: 

MC-F-6030—D enver-Amarillo Express— 
Control and Merger—East-West System, 
Inc. 

October 5—Raleigh, N.C.—State Comm.—Ex- 
aminer Roberts: 


MC-109638, _ 6—Everett Truck Line, 
Washington, N. 
October "sWashington, D.C.—Examiner 
Rieg: 


MC- 107403, Sub. 207—E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier 
application. 

MC-114699, Sub. 2—Tank Lines, Inc., Rich- 
mond, Va., common carrier application. 

October 6—Dallas, Tex.—Baker Hotel—Ex- 
aminer Murphy: 

MC-F-5907—Southern Pacific Co.—Control: 
Southern Pacific Transport Co.—Pur- 
chase—F. A. Russell. 

October 7—Dallas. Tex.—Baker Hotel—Ex- 
aminer Murphy: 

MC-F-5988—C. F: Courtney—Control; Ar- 
row Trucking Co.—Purchase (Portion)— 
Roy L. Jones. 

October 10—Dallas, 
aminer Murphy: 

MC-F-6019—Jones Truck Lines, Inc.—Pur- 
chase—H. E. English. 

October 11—Amarillo, Tex.—Herring Hotel— 
Examiner Murnhyv: 

MC-F-6004—C. M. Lang and C. R. Givens 
—Purchase (Portion)—L. S. Jackson. 
October 11—Detroit. Mich. —Sheraton-Cadil- 

lac Hotel—Jt. Bd. 76 

MC-58954. Sub. 25—McNamara Motor Ex- 
press, Inc.. Kalamazoo, Mich., common 
carrier application. 

MC-70151, Sub. 23—United Trucking Serv- 
ice, Inc., Detroit, Mich., common carrier 
application. 

October 11—San Francisco, Calif.—Old Mint 
Bldg.—Examiner Linn: 

MC-4405, Sub. 263—Dealers Transit, Inc., 
Chicago, Ill. 

October 12—Los Angeles, Calif.—Fed. Bldg.— 
Jt. Bd. 75: 

MC-12625—Laughlin Tours, Los Angeles, 

Calif., broker application. 
October 12—Wichita, Kan.—Hotel 
Examiner Murphy: 

MC-F-5997—R. C. Williams—Control; R. C. 
Williams, Inc.—Purchase (Portion )— 
Western Truck and Supply Co., Inc. 

October 13—Wichita, Kan.—Hotel Lassen— 
Examiner Murphy: 

MC-F-5960—Raymond Nye—Purchase (Por- 

tion)—H. J. and Grace L. Uhl. 
ee: 19—Washington, D.C.—Examiner Da- 


Tex.—Baker Hotel—Ex- 


Lassen— 


an 
MC-C-1821—Chestnut Farms-Chevy Chase 
Dairy Co. v. Buch Express, Inc. 
October 20—Denver, Colo.—New Customs Hse. 
—Jt. Bd. 178: 
MC-C-1822—Miller’s Truck Line, Inc.—In- 
vestigation and Revocation of Certificate. 
October 26—San Francisco, Calif.—Old Mint 
Bldg.—Jt. Bd. 166: 
MC-70662, Sub. 82—Cantlay & Tanzola, 
Inc., Los Angeles, Calif., common carrier 
application. 


STATE 
COMMISSION NEWS 





Illinois Motor Rates 


The Illinois Commerce Commission has 
extended until October 17 the deadline 
for filing exceptions to an examiner’s 
report proposing minimum motor rates 
within Illinois. 


The examiner’s proposed report was in 
the state commission’s docket No. MC- 
10760 (T.W., Aug. 20, p. 68). In it he 
recommended a uniform basis of class 
rates, with uniform rules and regulations, 
and proposed that all commodity rates 


on shipments under 5,000 pounds (except 
those on iron and steel articles) be 
canceled. 





Florida Pullman Car Order 


Declared Unenforceable 


The Florida Railroad and Public Util- 
ities Commission has denied a petition 
for recision and cancellation of an order 
concerning Pullman car operation in 
Florida, “on the ground that the same is 
no longer enforceable against the Pull- 
man Co. or any railroad operating in 
Florida.” 

The state commission said that order 
was No. 1217 in docket No. 1274 and all 
subsequent orders promulgating or ex- 
tending it. The order, issued in 1935, said 
that no parlor, sleeping car, or chair car 
could be operated in Florida unless such 
cars were in charge of a Pullman conduc- 
tor; and that no dining car could be 
operated unless that car was in charge 
of a dining car steward. 

The order was appealed to the federal 
district court, in Tampa, on August 11, 
1955, by the Pullman Co. and two rail- 
roads. The Court enjoined enforcement 
of it on the ground that it would cause 
the carriers to expend money in em- 
ploying persons whose services were not 
useful or necessary, and would constitute 
an illegal and unreasonable burden on 
the carriers, said the state commission. 
Subsequently, it added, the U.S. Circuit 
Court of Appeals for the Fifth Circuit 
affirmed the order of the lower court and 
the U.S. Supreme Court denied certiorari. 

“It is still the view of this commission 
that our former order No. 1217 was based 
upon sound considerations and was in- 
tended to accomplish a worthwhile pur- 
pose directly in keeping with the public 
policy of this state,” the state commis- 
sion said. “Nevertheless, it is quite ap- 
parent that federal courts will not permit 
the enforcement of said order .... 
It added that railroads could observe 
the rule voluntarily but could disregard 
it if they so desired without “risking 
any penalty action by this commission 
simply because this commission’s hands 
have been securely tied by court de- 
esas 

The order (No. 2228 in docket No. 
1274) denying the petition for recession 
and cancellation was dated September 
8. It was stated on a copy of the order 
that Commissioner Jerry W. Carter 
dissented. 


FEDERAL MARITIME 
BOARD NEWS 





F.M.B. Asked to Disapprove 
Bulk Cargo Ship Agreement 


The Federal Maritime Board has been 
asked to disapprove an agreement, iden- 
tified as No. 8042, filed with it for ap- 
proval under section 15 of the 1916 ship- 
ping act by American President Lines, 
Ltd., and Pacific Far East Line, Inc., who 
propose to organize American Bulk Car- 
goes, Inc., a corporation which would 
engage in the transporting of bulk com- 
modities by water. 

In a complaint to the board, docketed 


TRAFF 





as No. 782, West Coast Steams! LY, 
American President Lines, Li, ang 


































Pacific Far East Line, Inc., the co nplaip. jp addi 
ant told the board that the a: -eemen; "4 
was unjustly discriminatory an unfgi; board 
as between carriers, including { .e com. (02 
plainant, and would be detriment 11 to the jp %¢™ 
commerce of the United States mon C 

West Coast said that the res. ndents jm % PY 
through ownership and control of Amer partie: 
ican Bulk Cargoes, would be in direc 28 ° 
competition with West Coast. It as. jp Wich 
serted that “the size, ownership, contro fe O78°° 
and position of respondents is such that carr’ 
their concerted activities in the buk\e 2": 
cargo trade would exclude competition BR . Gr 
and unfairly deprive complainant of its PE 
business which it otherwise would ob. substé 
tain as heretofore in open competition pe 
with other independent steamship com.je 2" 
panies.” pF 

The complaining steamship company : o 
further alleged that the respondents ad- is B 
mitted in the agreement to “a limita.~) O° 
tion upon competition,” but that “they py 24" 
attempt to make the so-called limitation od 





appear inocuous by implying that if 
would exist only between themselves ani 
by providing that it be dealt with in a 
supplementary agreement to be filed 
with the board at some later date.” 
West Coast said that the “implemen- 
tation of the agreement would tend to 
create a monopoly in the American bulk 
cargo trade, and apart from causing ir- 
reparable harm to complainant, would 
thus limit the use of United States-fiag f 
vessels and reduce the employment of 
United States seamen and officers.” 























Grace Line Asks Declaratory 
Order Settling Its Status 


In Carriage of Bananas 


Grace Line, Inc., has asked the 
Federal Maritime Board to issue 
declaratory order settling its status 
as a common or contract carrier in 
the transportation of bananas from 
Ecuador to ports on the Atlantic 
coast of the United States. 


The petition was filed in No. Tl 
Banana Distributors, Inc. v. Grace Line, 
Inc., and No. 775, Arthur Schwartz ¥ 
Same. In No. 771 it was alleged that 
Grace had refused to make available 
space on various occasions since early 
in 1951 for shipments of the complain- 
ant’s bananas. In No. 775, it was alleged 
that contracts for shipments of bananas 
between Grace and shippers amounted 
to charters of the Grace Line ship space 
and gave the shippers a pecuniary in- 
terest in ownership or use of the vessels. 
More than four million dollars in rep- 
aration is sought in the two cases. 


Need for Order 


Grace said in its petition that only 
four of the individuals or business coD- 
cerns which had expressed interest iD 
obtaining space on its vessels wee in- 
volved in the two complaints. A decision 
in those complaints, it said, would not be 
binding on the other parties seeking 
space and that the board might be ‘aceé 
with the possibility of a series of suits 
It added: 

“Thus, if the board were to dec ie 2 
these dockets that the compla .anls 
therein could have no recovery b: aus 
Grace Line was a contract carr -r 0 
bananas, it would still be open ‘> 42 
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of the p!spective shippers not now rep- 
resented in those dockets to institute 
addition: reparation suits before the 
poard in the hope of persuading the 
poard to arrive at a different decision. 
on the o\ner hand, if the board were to 
determine that Grace Line was a com- 
mon carrier Of bananas, the board would 
pe prevented by the absence of interested 
parties from enunciating a formula bind- 
ing on all prospective shippers under 
which there could be allocated space on 
Grace Line vessels available for banana 
carriage from Ecuador to U.S. Atlantic 


ports 


Grace Line said that with respect to 


its present service and with respect to 
substantial changes in that service there 
was involved a controversy and uncer- 
tainty as to legal status—“the very kind 
of issue for which a declaratory pro- 
cedure binding on all interested parties 


is prescribed.” 

Grace has also filed a motion that a 
board examiner postpone hearing in the 
two banana complaint cases, until the 
poard has time to rule on its petition 





for a declaratory order. Hearing had 
been scheduled in the complaint cases 
for September 27. 





Ocean Ship Agreements 


The following agreements have been 
filed with the Federal Maritime Board 
for approval under section 15 of the 1916 
shipping act: 

No. 8046, between carriers comprising 
the Knutson Line joint service and 
Waterman Steamship Corporation, 
covering transportation of cargo under 
through bills of lading from the Far 
East to Puerto Rico, with transshipment 
at specified Pacific coast ports of the 
United States. The agreement. will 
supersede and cancel agreement No. 7891. 

No. 8048, between Moore-McCormack 
Lines, Inc., and Panama Canal Co. (Pan- 
ama Line), covering transportation of 
cargo under through bills of lading from 
Pacific coast ports of the U.S. and Can- 
ada to Port au Prince, Haiti, with trans- 
shipment at Cristobal, C.Z. 


COURT NEWS 


Variety of Transportation Cases Awaits 
Supreme Court Action in 1955-56 Term 


‘Ogden Gateway’ Dispute, Agricultural Exemption, Land Grant 


Reductions, Motor Carrier Rights, 


Fabrication in Transit, 


Freight Car Supply Among Subjects Presented in Pending Cases. 


When the Supreme Court of the 


‘United States convenes on October 


3 for its 1955-56 term it will have 
before it the question of whether 
or not to assume jurisdiction in 
appeals filed in nine transportation 
cases during its recess. 


Those appeals present issues involving 
the agricultural exemption clause of the 
interstate commerce act, the Commis- 
sion’s power to extend temporary op- 
erating rights, and interpretation of the 
phrase “military or naval use” in con- 
nectio:: with the granting of land-grant 
rate iductions on government-owned 
comme (ities. 

The !.st-named proceeding was brought 
to the court’s attention by the govern- 


ment | cause of the pendency of an esti- 
mate 000 claims for payment of ap- 
pros tely $5 million in additional 
frei charges by the government on 
sh its by the military establishment 
of mment-owned goods to occupied 


ar r the relief of the civilian popu- 
la ‘f those areas. The goods moved 
land grant reductions and the 
S seek payment of the full com- 
. rates, according to the govern- 
request for a review by the court. 
’ cases on the Supreme Court’s 
which raise issues in the field of 
oortation, carried over from the 
2) term, have to do with damage 
S in transit; union picketing 


against “piggyback” service; North Car- 


olina intrastate rates; fabrication of 
iron and steel articles in transit; claimed 
damages for alleged discrimination in 
supplying freight cars; an award of dam- 
ages to the government nine years after 
shipments were transported, and two 
cases involving the power of the Com- 
mission over motor carrier rights. 

Also among the cases carried over are 
three which grew out of the “Ogden 
Gateway Case,” and during the recess 
three new appeals on the same issues 
were filed. The cases carried over are 
appeals from a decision of the federal 
district court at Omaha, Neb., while the 
three new pleas have for their subject 
matter a decision of the federal district 
court at Denver. 


New Appeals 


The proceeding involving the question 
of land grant reductions is No. 360, 
United States of America, Petitioner, v. 
Atchison, Topeka & Santa Fe Railway 
Co. In that case, the government asked 
a writ of certiorari to the Court of 
Claims (T.W., Sept. 10, p. 65). 

Shipments of government-owned com- 
modities were made to occupied areas 
in the Far East and in Europe, on which 
land grant rate reductions were granted. 
The Santa Fe later obtained from the 
Court of Claims an award of $24,171.55, 
representing the difference between the 
rates with the reductions and the com- 
mercial rates. It is the argument of the 
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government that the goods shipped were 
not for civil use, but that the furnish- 
ing of the basic necessities of life served 
@ military necessity and supplied the 
answer to one perplexing problem of 
military occupation by keeping down 
stealing, sabotage and disorders. 


Stone’s Express Case 


The administrative procedure act was 
brought into a situation with a new 
appeal to the Supreme Court in which 
the power of the Commission to extend 
beyond 180 days a grant of temporary 
authority, in a proceeding involving the 
purchase of motor carrier rights. 

In No. 265, M & M Transportation Co. 
and Stone’s Express, Inc., Appellants, v. 
United States of America and Interstate 
Commerce Commission and St. Johns- 
bury Trucking Co., Inc., and Hinsch 
Transportation Co., Inc., the appealing 
motor carriers asserted that they had a, 
right to know whether or not each mem- 
ber of the Commission had before him 
the record in the proceeding when he 
acted on it, so that he might at least 
“dip” into that record and not rely on 
the summary of “an anonymous as- 
sistant.” (T.W., Aug. 13, p. 62.) 

The 180-day issue was before the court 
in No. 9, Interstate Commerce Commis- 
sion v. Stone’s Express, and No. 14, St. 
Johnsbury Trucking Co. v. Stone’s Ex- 
press. These were the new numbers as- 
signed for the 1955-56 term of the court. 
The old numbers, respectively, were 233 
and 363. 


‘Ogden Gateway Case’ 


While there was pending before the 
Supreme Court when it convened several 
appeals from a decision of the federal 
district court at Omaha, Neb., in the so- 
called “Ogden Gateway Case,” three new 
appeals from a decision of the federal 
district court at Denver were filed with 
the court in August. 

The new appeals in the “Gateway” case 
were docketed as No. 332, Washington 
Public Service Commission, et al. v. Den- 
ver & Rio Grande Western Railroad Co.; 
No. 333, Union Pacific Railroad Co., et al. 
v. Same, and No. 334, United States of 
America, et al. v. Same (T.W., Aug. 27, 
p. 53) 

The cases carried over from the last 
term are docketed as No. 117 (old num- 
ber 837); No. 118 (old number 838) and 
No. 119 (old number 839). 


Poultry Cases 


A total of seven cases are awaiting 
action by the Supreme Court in which 
the status of fresh dressed poultry and 
frozen dressed poultry under the agri- 
cultural exemption in the motor carrier 
act. The federal district court for the 
southern district of Texas ruled that an 
order of the Commission in a general 
investigation into the meaning of the 
term “agricultural commodities (not in- 
cluding manufactured products thereof)” 
was not an order subject to judicial re- 
view. All of the litigants before the court 
objected to the district court’s ruling, 
and some objected to the district court’s 
ruling that, contrary to the Commis- 
sion’s finding, fresh dressed poultry and 
frozen dressed poultry were “agricul- 
tural commodities” within the exemp- 
tion set out in section 203(b)(6) of the 
interstate commerce act (T.W., June 25, 
p. 29, Sept. 3, p. 59). 

Those cases are docketed in the Su- 
preme Court as follows: No. 158, Frozen 
Food Express, Appellant, v. United States 
of America, et al.; No. 159, Interstate 
Commerce Commission, Appellant, v. 
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Frozen Food Express, et al.; No. 160, 
American Trucking Associations, Inc., et 
al., Appellants, v. Same; No. 161, Frozen 
Food Express, et al: v. United States of 
America, et al.; No. 162, East Texas 
Motor Freight Line, Inc., et al. v. Frozen 
Food Express, et al.; No. 163, Interstate 
Commerce Commission, Appellant, v. 
Same, and No. 164, Frozen Food Express, 
et al. v. United States of America, et al. 


Cases Carried Over 


Two of the cases carried over from 
the 1954-55 term have to do with motor 
carrier authorities. 


In No. 102 (old number 822), United 
States and Interstate Commerce Com- 
mission v. Conract Steel Carriers, Inc., a 
direct appeal was taken from a. judg- 
ment of the federal district court for 
the northern district of Indiana, 128 
F.Supp. 25. The Commission had held 
that the carrier had unlawfully con- 
verted its contract carrier operation to 
that of a common carrier by increasing 
the number of its contracts and by its 
general holding out. The Commission 
issued a cease and desist order, which 
the Indiana court set aside (T.W., June 
4, p. 59). 


The question of whether a_ court 
might issue an order on a complaint filed 
by the Commission without a previous 
investigation and order by the Commis- 
sion is in issue in No. 97 (old number 
817), Albert J. Demelle, dba Curley’s 
Transportation Co. v. Interstate Com- 
merce Commission, in which the carrier 
asked for a writ of certiorari to the US. 
Court of Appeals for the First Circuit 
(T.W., June 4, p. 60). 

In another case pending, No. 75 (old 
number 794), R.E.Shutt v. United States 
of America, the petitioner asked a writ 
of certiorari to the U.S. Court of Appeals 
for the Fifth Circuit in a situation in 
which, the carrier said, the government 
had obtained an award of damages nine 
years after emergency transportation of 
airplane engines in special equipment 
had been furnished at rates higher than 
those published generally by common 
carriers (T.W., June 4, p. 60). 


Freight Car Supply Case 


An Oregon manufacturer of wirebound 
boxes has on appeal before the high 
court a request for a writ of certiorari 
to the U.S. Court of Appeals for the 
Ninth Circuit. It asks review of the lower 
eourt’s decision which denied damages 
sought by the manufacturer from the 
Southern Pacific on the ground that the 
railroad had discriminated against the 
petitioner by failing to furnish freight 
cars. 

The case is No. 85 (old number 804), 
Martin Brothers Box Co. v. Interstate 
Commerce Commission and Southern 
Pacific Co. (T.W., May 28, p. 72). 


A case involving the fabrication of 
iron and steel articles in transit is also 
on appeal to the Supreme Court in No. 
68 (old number 787), Great Lakes Steel 
Corporation v. United States of Ameri- 
ca, et al. The corporation asked a writ 
of certiorari to the U.S. Court of Appeals 
for the Sixth Circuit, which upheld a 
district court which had found that a 
Commission order, denying the corpora- 
tion refunds on iron and steel shipped 
to Mansfield, O., there fabricated and 
shipped to various states on government 





bills of lading, was based on substan- 
tial evidence (T.W., May 21, p. 72). 


State Rates Appeal 


Also awaiting the attention of the Su- 
preme Court is an appeal of North Car- 
olina state authorities and agricultural 
interests from a decision of a federal 
district court for the eastern district of 
North Carolina which upheld the action 
of the Commission in requiring that the 
state permit, on intrastate commerce, 
‘the entire 15 per cent increase granted 
by the Commission in interstate traf- 
fic in Ex Parte 175. That case is docket- 
ed as No. 55 (old number 757), State of 
North Carolina, et al. v. United States 
of America, et al. (T.W., May 7, p. 61). 


Interference by a union with “piggy- 
back” operations of the New Haven Rali- 
road is the subject matter of No. 33 (old 
number 586), Local Union No. 25 of the 
International Brotherhood of Teamsters, 
Chauffeurs, Warehousemen and Helpers 
of America, et al. v. New York, New 
Haven & Hartford Railroad Co., in which 
a writ of certiorari to the Superior Court 
of Massachusetts is asked. The lower 
court issued an injunction prohibiting the 
union from interfering with the delivery 
of loaded trailers to the New Haven for 
transportation on flat cars (T.W., April 
2, p. 65). 


Egg Damage Tolerance 


Four pending cases arose from a de- 
cision of the federal district court for 
the central division of the Utah district 
which upheld an order of the Commis- 
sion in which the Commission approved 
damage tolerances for rail shipments of 
eggs not placed in packages and those 
placed in packages, differing from those 
published by the carriers (T.W., Sept. 
18, 1954, p. 17). Those cases are docketed 
as No. 6 (old number 171), Secretary of 
Agriculture v. United States, et al.; No. 
7 (old number 172), Utah Poultry & 
Farmers Cooperative, et al. v. Same; No. 
11 (old number 282), Secretary of Agri- 
culture v. Same, and No. 12 (old num- 
ber 283), Utah Poultry & Farmers Co- 
operative v. Same. 





‘Mo-Pac’Reorganization Plan 
Confirmed; Appeals Court 
Upholds ‘Legal’ Questions 


The so-called “agreed system plan” 
for the reorganization of the Missouri 
Pacific Railroad has been confirmed 
by the US. district court in St. Louis, 
Mo. District Judge George H. Moore 
issued an order in No. 6935, Missouri 
Pacific Railroad Co., September 19, 
confirming the plan of reorganiza- 
tion. 


The “agreed system plan” is a modifi- 
cation of a plan approved by the Com- 
mission in 1949 (T.W., March 5, p. 53). 
Under the plan; each share of the pres- 
ent preferred stock will entitle the holder 
to one share of the new Class A common 
stock, plus one share of Class A for each 
$100 of accumulated dividends. Voting 
control of the railroad goes to the pres- 
ent preferred stockholders. Present com- 
mon stockholders will get one share of 
new Class B stock for each 20 shares 
of common. 


In an opinion attached to the confir- 
mation order, Judge Moore overruled ob- 
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jections by interests representi = ty 
types of security holders, and ss | tha 
the court was fully convinced t’ it the 
treatment accorded these partis was 
“entirely fair and equitable.” 
A confirmation hearing, held . 
was necessary when holders of the com. 
mon stock of the New Orleans, Texas 
& Mexico Railway and the holcers 
the Missouri Pacific 5% per cent secure, 
serial bonds failed to give the plan g 
two-thirds majority. Judge Moore sgaiq 
that in the light of the fair and equitable 
treatment accorded these interests ang 
in the light of the need for such a plan 
of reorganization, and all the relevant 
circumstances, the rejection of the plan 
by these two groups was not “reasonably 
justified.” ; 


Ruling on Appeals Sustained 

Judge Moore originally approved the 
“agreed system plan” in February, when 
at the same time, he overruled similar 
objections of the aforementioned minor- 
ity stockholders and objections of Bolton 
Sullivan and Stewart Huston, so-called 
independent directors of the “Mo-Pac.” 
The three interests appealed the ruling 
to the U.S. Court of Appeals. The rulings 
of the lower court were sustained Sep- 
tember 15. 

In his order, Judge Moore confirmed 
the plan as previously approved by the 
Commission and by the court except for 
the correction of a typographical error. 
However, he reserved full jurisdiction 
“to construe the plan, to cure any defect, 
supply any omission and reconcile any 
inconsistency in the plan and to exer- 
cise all its powers under the plan, all in 
such manner and to such extent as may 
be necessary or expedient in order to 
carry out the plan effectively.” The con- 
firmation is subject to appeal. 


No Error by Lower Court 
Acting on the three appeals from the 
lower court’s decision, the Court of 
Appeals said that its study of the record, 
briefs, and arguments had not disclosed 
error on the part of the district court. 


ily 21, 


The case was argued before Circuit 


Judges Sanborn, Woodrough and Van 
Oosterhout, with Judge Woodrough writ- 
ing the opinion. It was in No. 15336, 
Missouri Pacific Railroad Co. 5% Per 
Cent Secured Series Bondholders’ Com- 
mittee v. Guy A. Thompson, Trustee, 
Missouri Pacific Railroad Co., Debtor, 
et al., and No. 15336, Bolton Sullivan 
and Stewart Huston, Independent Direc- 
tors of Missouri Pacific Railroad Co. V. 
Same, and No. 15337, Charles H. Albers 
et al. v. Same. 


The designation “agreed system plan” 
was not a misnomer, said the appeals 
court. No other plan of reorganization 
in this matter had received the support 
of such “vast preponderance of affected 
interests as was shown by the stipula- 
tions that were signed and submitted 
and holders of securities amounting 
many millions of dollars who opposed 
the earlier plans were now agreeing t 
and approving this one.” 

As to the appeal in No. 15336, the court 
said Bolton Sullivan and Stewart Fiston 
had no authority to represent “any »arty 
in interest,” and that they were ' ound 
by the action of the board of dir ctors 
of the “Mo-Pac” approving the plat. 
The lower court did not err in su ‘all- 
ing the objection against their part *1pa 
tion and in refusing to consider ‘hell 
opposition to the plan, it said, e ding 
that although oral argument was card 
for them and their briefs had bee? 
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C.C.C.& ST. b. 
EVANSVILLE [AND SOUTH 


The Milwaukee Road offers shippers all over 
America an excellent way to expedite their 
freight to or through Chicago by routing it 
via the Terre Haute division. 


Just look at the map. Notice how the Mil- 
waukee’s Terre Haute division dips down into 
Indiana, connecting points East and South 
with points North, Northwest and West 
through Bensenville yard, just west of Chicago. 


And at Bensenville freight is further ex- 
pedited by classification in the Milwaukee’s 
modern “push button” yard, where up to 
3,600 cars can be switched in a day as softly 
as a kitten walks! 


Still other reasons for using the Milwaukee 
are 100% diesel and electric power and 
faster freight schedules. May we suggest that 
you investigate the potentialities of The Mil- 
waukee Road for stepping up your freight 
shipments? 


J. M. CUNNINGHAM 
Freight Traffic Manager 
Chicago 6, Illinois 


Chicago, Milwaukee, 
St. Paul & Pacific Railroad 
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studied, “we direct that their appeal be 
dismissed.” , 

The appeal in No. 15335 was taken .in 
the name “Missouri Pacific Railroad Co. 
5% Per Cent Secured Serial Bond Hold- 
ers’ Committee,” which alleged that it 
had been authorized to act in behalf of 
those bonds by order of the Commission. 
The court said this appellant relied on 
legal argument to establish that it had 
been materially prejudiced by the or- 
ders appealed from. 


Merger Power Questioned 

All appellants contended, it said, that 
the Commission lacked power to approve 
and certify to the court a plan providing, 
as did the presently-approved plan, for 
the merger of the debtor companies, and 
in support of that contention, relied on 
St..Joe Paper Co. v. Atlantic Coast Line 
R. Co., 347 U.S. 298. However, the court 
said the opinion in the St. Joe case did 
not support the contention of the op- 
ponents of the instant plan. 

The other main contention, that urged 
by the appellants in No. 15337, the court 
said, was that the treatment accorded 
the common stock of the New Orleans, 
Texas & Mexico Railway was unfair 
and inequitable and that the Commission 
failed. to apply applicable legal stand- 
ards to it. 

The contentions were presented to the 
U. S. Supreme Court on the 1949 plan in 
petitions for certiorari and the writ was 
denied, the appeals court said. It added 
that the present plan accorded more fa- 
vorable treatment to this stock than 
prior plans and findings of the Commis- 
sion were amply supported. 


“On full consideration of the record, 
briefs and argument, this court is in ac- 
cord with the approval of the district 
court of the findings and conclusions of 
the Commission in respect to the treat- 
ment accorded by the present plan to 
the N.O.T. & M. stock,” it said. 


“In view of the extended reasoned 
reports of the Commission fully cover- 
ing the points of appellants here, and 
the carefully prepared opinion of the dis- 
trict court which meets and disposes of 
the contentions of appellants, and of our 
own discussion of the same issues con- 
cerning N.O.T. & M. stock on the former 
appeal, 191 F.2d 265, no good purpose 
could be served by further repetitious 
discussions of details.” 

The court said it adopted the memo- 
randum opinion of the district court as 
correctly disposing of the issues and 


fully supporting the orders complained 
of. 


TRANSPORTATION 
LEGISLATION 





Senate Commerce Committee 
Sets West Coast Hearings 


Senator Magnuson, chairman of the 
Senate committee on interstate and for- 
eign commerce, has announced a series 
of hearings, beginning in Alaska, and 
then shifting to Seattle, Wash., and San 
Francisco, to cover shipping, air, freight 
rate and Military Sea Transport Serv- 
ice problems. 


The senator said that facts gathered 
at the hearings would be the basis of 





legislation to be recommended for en- 
actment in the second session of the 
Eighty-fourth Congress, which - begins 
January 3. 

Hearings will be held in Anchorage, 
Alaska, October 10-11; Juneau, Alaska, 
October 12-13-14; Seattle, October 17- 
18-19-20, and will be resumed in San 
Francisco, October 31 and November 1-2. 

Senator Magnuson said the hearings 
would be “among the most important 
ever held on the Pacific coast, due to 
the critical nature of problems to be 
heard and because they strike at the 
livelihood of thousands of persons from 
Alaska to California.” 

He said that the Seattle hearings might 
run beyond October 20 because more sub- 
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jects must be heard there. Incl 
the subjects, he said, would be { 
cessity of a lowered air coach far 
Seattle to the east coast to mat 
reduction recently given to Cal ornig 
points. He said that the Seattle Ch mbe 
of Commerce had made strong represen. 
tations in the case and that the com. 
mittee intended to hear the s ibjeg 
fully. 

Also included in the Seattle hearings 
he said, would be freight rate problems 
as well as the Hoover Commission recom. 
mendations on the M.S.T:S. 

Freight rates on merchandise destined 
for Alaska would be among the subjects 
considered at Juneau and Anchorage, 
Senator Magnuson said. 
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Rails Spend 19.2 Per Cent Less in First 
Half of '55 Than Year Ago on Additions 


Study by Commission’s Bureau of Statistics Shows Expenditures 
By Class | Roads for Road Property Decreased 16.5 Per Cent 


And Equipment 20.5 Per Cent. 


Gross capital expenditures of Class 
I line-haul railways for additions 
and betterments in the first half 
of 1955, amounted to $383.9 million 
as compared with $475.4 million in 
the same period of 1954, or a de- 
crease of 19.2 per cent, the Commis- 
sion’s Bureau of Transport Econom- 
ics and Statistics says in its Septem- 
ber issue of “Transport Economics,” 
also known as the “Monthly Com- 
ment.” 


In this report issued as information 
not adopted by the Commission, the bu- 
reau also said: 

“Expenditures for road property de- 
creased 16.5 per cent and equipment 20.5 
per cent. Estimates furnished by 124 
out of 129 Class I roads indicate that 
the gross capital expenditures during 
the third and fourth quarters of 1955 
will total about $488.5 million. This fig- 
ure plus the actual expenditures for the 
first half of 1955 makes an estimated 
total for that year of $872.5 million as 
compared with actual expenditures of 
$820.2 million reported for the year 1954 
by all Class I roads. The carriers’ esti- 
mates for the second half indicate that 
expenditures for road in 1955 will be 
about 1.4 per cent below those of 1954, 
but that those for equipment will in- 
crease about 11.4 per cent.” 

In a footnote the bureau said that the 
estimated total for the year 1955, of 
$872.5 million, did not include third and 
fourth quarter figures for five railroads 
which failed to furnish estimates. For 
the first half of 1955, those roads re- 
ported actual gross capital expenditures 
in the amount of $8.0 million, it said. 


“Average weekly carloadings in August 
1955 were 2.6 per cent above the July 


Car Ownership Down 2.6 Per Cent. 


1955 level, and 15.0 per cent above the 
level of August, 1954,” said the bureau. 
“Comparing the four weeks ended Au- 
gust 27, 1955, with the four weeks ended 
August 28, 1954, increases occurred as 
follows: Miscellaneous carloadings, 115 
per cent; coal, coke, and ore, 29.1 per 
cent; products of forests, 23.9 per cent; 
L.C.L. carloadings, 2.8 per cent; while 
grain and live stock decreased 0.4 per 
cent. 


“Tons of revenue freight carried in 
June 1955 by Class I roads increased 14.1 
per cent from the June 1954 level, and 
ton-miles increased 15.5 per cent. There 
Was an increase in the average haul per 
road from 222.7 in June 1£54 to 225.6 
in June 1955. The number of passengers 
carried by Class I roads decreased 5.3 
per cent, and there was a decrease in 
passenger-miles of 3.1 per cent. The 
average journey per passenger per road 
increased from 170.1 miles in June 1954 
to 71.7 miles in June 1955.” 


Revenue Traffic Data 


Selected revenue traffic statistics of 
Class I line-haul railways were shown 
in a bureau table by territories for the 
first six months of 1955, in comparison 
with similar data for the same period 
in 1954. 


“The 1955 volume of freight traffic as 
measured in revenue ton-miles for “he 
roads as a whole increased 11.3 per cent 
from the 1954 level,” the bureau s.id. 
“By territories the freight traffic n- 
creased 12.0 per cent in the Eastern I ‘is- 
trict, 30.5 per cent in the Pocaho! as 
Region, 6.7 per cent in the South 71 
Region, and 9.0 per cent in the West mm 
District. The freight revenue for he 
roads as a whole increased 6.5 per c’ 1. 


“As measured in revenue passeng ‘I- 
miles the volume of passenger traffic or 
all Class I roads in the first six mon hs 
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- +. in our six 7-day-a-week merchandise transfers 


WEEK DAY or week end — and on holidays, too, when 
LCL traffic warrants — six key transfer stations on the 
Southern are “open for business” seven days a week, right 
around the calendar. This ‘daily including Sunday” service 
keeps your LCL freight moving through these points with- 


out interruption on convenient, time-saving schedules. 


There’s no lost time in transit over the week end, when 
every day is “work day.” See for yourself. Ship via Southern. 


7-day-a-week transfers at following locations: 


ATLANTA, GA. CHATTANOOGA, TENN. 
BIRMINGHAM, ALA. CINCINNATI, OHIO 


KNOXVILLE, TENN. SALISBURY, N. C. 
(John Sevier Transfer ) (Spencer Transfer) 


SOUTHERN RAILWAY SYSTEM 
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of 1955 decreased 2.7 per cent from the 
1954 level. The decreases in this traffic 
ranged from 0.8 per cent in the west to 
6.9 per cent in the south. Passenger rev- 
enue for the roads as a whole was off 
3.7 per cent.” 


Freight Car Supply, Capacity 

Showing data relating to freight-car- 
rying cars owned and leased by Class I 
line-haul railways in the years 1940, 
1944, and 1946-1954, the bureau said: 

“In the 15-year period 1940-1954 the 
rail freight car fleet reached a peak of 
1,776,781 in 1953, which was somewhat 
above the previous high of 1,769,519 in 
1944, the year of peak wartime traffic. 

“In 1954, the total number declined 
to 1,736,022, a decrease of 2.3 per cent 
under 1953, and 1.89 per cent under 1944. 





The total aggregate capacity of the cars 
also reached a peak of 95,075,000 tons in 
1953, but fell slightly to 93,196,000 tons 
in 1954, or by 2.0 per cent. The 53.7-ton 
average capacity of freight cars at the 
end of 1954 was 7.40 per cent above that 
in 1940, and 5.71 per cent over 1944. The 
average capacity of the cars has in- 
creased successively in each year since 
1940. 

“Between December 31, 1940, and 1954, 
the aggregate capacity of freight-carry- 
ing cars increased by 10,474,000 tons 
which is equivalent to 209,480 freight 
cars with an average capacity of 50.0 
tons (the 1940 average). The actual in- 
crease in the number of cars owned 
and leased, however, was only 82,448 in 
1954 over 1940. 


the safest distance 


O, 





, — 
4 Gs p-& * 
pneet, By of \ Pn 


When key personnel entrust you with the responsibility of 
arranging a long distance move for all their household goods 

... your main objective is a safe delivery. That's exactly 
what you get with Wheaton, and at economical rates, too. 


Agents in all principal cities. 


Wheaton 


General Offices, Indianapolis, Ind. 


COAST TO COAST LONG DISTANCE MOVING 
affiliated with 


LYON VAN LINES 
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“The average number of tons ; 
for all carload revenue freight in 
from 37.7 tons in 1940 to 42.0 t 
1951 but declined slightly in tt 
ceeding years to 41.4 in 1954.” 

The bureau said that as of J: 
1955, the number of freight cars owng 
and leased by Class I railways ‘otalg 
1,709,087 as compared with 1,754,108 o 
the same date in 1954, or a decrease 
2.6 per cent. 

In a further discussion of waybil! dat, 
comparing commodity rates and “section 
22” quotations, the bureau said the 
average level of section 22 quotations fg 
traffic terminated in 1953, was about 13 
per cent above the corresponding ley 
for commodity rates on comparable, by 
not identical, traffic, and that this agree; 
with previously found results of a level of 
about 14-per cent greater for 1950, and, 
corrected value of 14 per cent greater fo; 
1952 (T.W., Aug. 20, p. 78). 


Section 22 Quotations 


“Quotations under section 22 of the 
interstate commerce act,” said the bv- 
reau, “represent a concession or reduc- 
tion from rates otherwise applicable t 
government shipments. Were this no 
so, there would be no logical reason why 
the government should seek such rate, 

“Private concerns negotiate similar re- 
ductions from classification ratings in 
the form of commodity rates where a 
sufficient volume warrants such reduc- 
tion. The movements in these cases 
usually are not the same as those for 
which section 22 quotations were ob- 
tained and so direct comparisons cannot 
be made. As a consequence, any analysis 
of the comparative levels of these two 
types of charges must be made in- 
directly. The technique used is similar 
to that developed for other rate com- 
parison problems explained in detail in 
several bureau statements. 

“Comparable traffic is defined in terms 
of ‘traffic categories’ which for a particu- 
lar type of rate consist of all shipments 
of commodities in a given commodity 
class moving within or between specified 
rate territories and at a length of hail 
falling within a mileage block. For ex- 
ample, a shipment on a commodity rate 
of freight automobiles (Class 615) from 
Tarrytown, N.Y. to Hudson, Mas. 
(Official Territory), distance 223 miles 
(mileage block 200-249), is considered 
comparable in this analysis to a ship- 
ment on a section 22 quotation of freight 
automobiles (Class 615) from Culbertson, 
Pa., to New York, N.Y. (Official Terti- 
tory), distance 234 miles (mileage block 
200-249). 

“It is obvious that there may be 
differences between shipments falling in 
the same category which could make 
them of questionable comparability. 
categories are designed, however, 
minimize this possibility and the «verag- 
ing process tends to further reduce its 
importance. There is a tendency fo 
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errors due to various degrees of compal- 
ability to balance out in the tot. and 
the fact that the computed indexe: differ 
only slightly over a period of .everal 
years is evidence of the stability of the 
technique. 

“Continuing the analysis of th: sub 
ject initially reported in the - gus) 
1955, issue of the bureau’s “Tre ispor' 
Economics”, it has been determing ‘ tha! 
the average level of section 22 quo stions 
for traffic terminated in the yea 1953, 
was about 13 per cent above tr cl 
responding level for commodity r: es 
comparable (but not identical)  raffic 
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ble ’ eas ~/ = - nl — , New Northern Pacific buffet- 
is not ay “ —— ; ’ : == lounge car gets its unusual 
nm why name, “Traveller's Rest”, 
rates from a favorite camp site of 
lar re- explorers Lewis and Clark. 
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on Fascinating new club car for NP travelers! 
— The latest 2179 on one of the world’s L497 trains 


tail in 


. terms 


be ng It’s the most interesting railroad car you’ve ever seen— 


ments ff .. « ; the new “Traveller’s Rest” buffet-lounge on the Vista-Dome 

— ‘ogame Bs ia ie North Coast Limited! 

f haul .. b In this striking setting designed by Raymond Loewy, you 

“ bl = cm can read the colorful story of Lewis and Clark’s Northwest 

) from 4 journey right from the handsome murals, authentic maps 
sa a koe: and documents on the walls. You can relax in a lounge chair 

‘ideret | pe hy sa or soft sofa, or stop at the buffet any time of day for famous 

LA re \ £ Northern Pacific food! 

ertson, i” 4 You'll find extra pleasure everywhere aboard 


Terti- 


‘aa the Vista-Dome North Coast Limited—for this 


is the train that has everything! Four Vista- 

i Domes show you more of that spectacular North- 

make Send nur for “Mastin west scenery. A friendly Stewardess-Nurse makes 
’. The \lventure”, free booklet of facts you feel at home for a comfortable trip. 


ay be 


rr, Ww , - x ; : ; 

verag- id pictures. Write G. W. Rodine, — ae, ' You enjoy all these extras at no extra cost. In 
co = -orthern Pacific Railway, i>, fact, even low Family Fares apply on the... 

y for St. Paul 1, Minn. ' ; 
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This agrees with the previously found 
results of a level of about 14 per cent 
greater for 1950, and a corrected value 
of 14 per cent greater for 1952.” 


A footnote at the end of the bureau’s 
discussion said: “There was an arithmet- 
ical error in the August article, which, 
however, does not affect the conclusions 
reached therein.” 


Condensed Rail Statements 


The Commission has issued statement 
No. 5518, “Condensed Consolidated Sta- 
tistical Statements” of Class I railways 
having annual railway operating reve- 
nues of $10,000,000, for the year ended 
December 31, 1953. The 61-page mimeo- 


graphed statement was prepared by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. 


Rail Passenger Statistics 


Passenger revenues, other than com- 
mutation, of Class I steam railways, 
exclusive of switching and terminal com- 
panies, totaled $33,903,126 in coaches and 
$16,679,600 in parlor and sleeping cars 
for May, 1955, as against $34,633,647 in 
coaches and $18,146,532 in parlor and 
sleeping cars for May, 1954, decrease 
of 2.2 per cent in coaches and 8.1 per 
cent in parlor and sleeping cars, accord- 
ing to a compilation by the Commis- 
sion’s Bureau of Transport Economics 


Smoother, Faster, Safer. . . 


THRU-TRAILER CONNECTIONS 
VIA THE GARRETT GATEWAYS 


* Thru-trailer 
Salt Lake City-Dallas 


Expedited thru-trailer connecting car- 
rier service through the gateway of 
Butte, Salt Lake City, Denver and 

Farmington-Albuquerque. Direct one- 

line service between Colorado and all 
three Pacific Coast points of Port- 
land, San Francisco and Los Angeles 


@ Winner ATA’S 1954 National Truck Safety 
Contest over 20-million-mile class. 


42 Years Under The Same Management 


ARRETT 





PEhIUALMLAE RL 


Headquarter Terminal, Pocatello, Idaho 
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and Statistics, of passenger traffic s atis. 
tics, other than commutation, state nent 
M-250. 

For the five months ended with May, 
1955, passenger revenues amounted to 
$159,592,650 in coaches and $92,400,607 in 
parlor and sleeping cars, aS Com)ared 
with $165,933,177 in coaches and *100- 
444.817 in varlor and Sleeping Cars. for 
the corresponding period of 1954. de- 
creases of 3.8 ver cent in coaches and 
8 per cent in parlor and sleeping cars. 


New Rail Car Orders Off, 


Deliveries Up in August 


Orders for new freight cars in August 
totaled 13,405 compared with 18,007 in 
July, 1955; and 2,425 in August, 1954, the 
American Railway Car Institute and the 
Association of American Railroads an- 
nounced jointly. 

Deliveries of new freight cars, however, 
rose from 2,192 in July to 3,480 in August, 
1955, compared with 2,297 in August, 1954. 

“The backlog of cars on order and un- 
delivered continued its rise over recent 
months reflecting the marked increase 
in orders placed by the railroads,” the 
announcement said. “As of the first of 
this month it stood at 52,803 compared to 
42,888 on August 1, 1955, and 13,013 on 
September 1, 1954.” 

A breakdown by types of cars ordered 
and delivered in August and of cars on 
order as of September 1, 1955, follows: 

As of 
Sept. | 
On Order 


August and Un- 
Ordered Delivered delivered 


8,857 2,262 —«-29,110 
_ —_ 200 
1,791 


Box—Plain 
Box—Auto 


Car Builders 
Railroad and Private 
Car Line Shops ... 4,150 


Canadian Carloadings Rise 
10.4 Per Cent Over 1954 


Loadings of revenue freight by the 
principal Canadian railways totaled 16,- 
384 cars for the seven-day period ended 
September 7, an increase of 17.9 per 
cent from 64,770 cars for the correspond- 
ing period of 1954, according to the 
Dominion Bureau of Statistics, Ottawa, 
Canada. Cars received from connections 
increased from 24,905 to 29,607, or 189 
per cent. 


The bureau said that from January | 
to September 7, 1955, a total of 2,713,424 
cars was loaded, up 10.4 per cent from 
2,458,432 cars in 1954 and a sligh de- 
crease of 0.1 per cent from 2,716,4)7 12 
1953. Cars received from conne: tions 
rose 13.3 per cent to 1,109,492 cars from 
979,414 cars in 1954, but were dov 2 14 
per cent from 1,130,372 in 1953. 


Carried in greater volume fo the 
seven-day period ended Septem! Tr | 
the bureau said, were: Iron ore, 6,308 
cars (versus 1,130 in 1954); ga line, 
3,298 (2,454); sand, gravel and c: shed 
stone, 5,961 (3,598); lumber, timbe and 
plywood, 5,151 (3,847); and, mi. ella- 
neous carload commodities, 5,352 ( 039). 
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This announcement is not, and is under no circumstances to be construed as, an offering of these shares for sale, 
or as an offer to buy, or as a solicitation of an offer to buy, any of such shares. 
The offering is made only by the Offering Circular. 


Not a New Issue 










525,000 SHARES 
MCLEAN TRUCKING COMPANY 


(A North Carolina Corporation) 













CLASS A COMMON STOCK 


SI Par Value 







These shares have not been registered under the Securi- 
ties Act of 1933, as amended. The Company is a common 
carrier and the issuance by the Company of these shares 
was authorized by the Interstate Commerce Commission. 





















PRICE $8.35 PER SHARE 























Copies of the Offering Circular may be obtained in any State 
from only such of the underwriters, including the undersigned, 
as may legally offer these securities under the laws of such State. 






















SHIELDS & COMPANY 
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LOAD AND UNLOAD 


When profits depend on 
fast, efficient cargo handling, 
specify “via Savannah State 
Docks”. Heavy-duty cranes 
move goods fast along a 
wide apron and concrete 
wharf. 26 truck lines & 5 
railroads serve the docks for 
speedy handling. 




































































ADDRESS INQUIRIES TO: 
D. Leon Williams, Director 
Dept. 3, Savannah, Ga. 

Box 1039 
























































OFFICES IN: 
NEW YORK—233 Broadway 
ATLANTA—1413 Healey Bldg. 
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Shipped in fewer cars were grain. 4,417 
(5,967), and pulpwood, 3,059 (3,849. . 

In the eastern division (eastward from 
Port Arthur, Ont.), the bureau said 
51,789 cars were loaded in the 195; 
period compared with 41,810 in the like 
1954 period, or an increase of 239 
per cent. Receipts from connection; 
increased 18.4 per cent from 21,888 cars 
to 25,915 cars. Loadings in the western 
division increased 7.1 per cent, from 
22,960 cars to 24,595 cars, the bureay 
added. Cars received from connections 
rose 22.4 per cent, from 3,017 cars to 
2,692 cars, the bureau said. 










Locomotive Units on Order 
Highest Since May, 1953 


Class I railroads had 704 new locomo- 
tive units on order as of September | 
the Association of American Railroads 
announced. 

“This was the largest number of loco- 
motive units on order in any month since 
May, 1953,” the A.A.R. said. All units 
were diesel-electric except for 12 electric 

“On September 1, 1954, the total num- 
ber of new locomotive units on order 
consisted of 86 diesel-electric, 10 electric 
and three gas turbine-electric. 

“Class I railroads put 701 new loco- 
motive units in service in the first 
eight months of 1955, of which 691 were 
diesel-electric and 10 were electric. In 
the same period in 1954, they installed 
878 locomotive units, all of which were 
diesel-electric with the exception of 12 
gas turbine-electric. 

“New locomotive installations in Au- 
gust of this year totaled 31, all of which 
were disel-electric units. In August of 
last year, 36 locomotive units were in- 
stalled.” 





lron Ore and Coal Traffic 
On Lakes Heavy in August 


Great Lakes freighters “moved in 4 
steady procession between upper and 
lower lake ports” in August, with the 
result that shipments of iron ore and 
coal were far ahead of those for the 
same month last year, the Lake Carriers 
Association, of Cleveland, O., reported. 
Grain cargoes, however, dropped to the 
lowest level for the month since 194i, 
the association said. 

Oliver T. Burnham, vice-president of 
the association, stated that iron ore 
hauled by lake vessels in August totaled 
13,572,266 gross tons compared to 9,544,- 
681 tons a year ago, while coal aggregated 
6,059,499 net tons against 5,567,817 tons 
in August, 1954. Only 733,968 net tons 
of grain were moved in August compared 
to 1,393,995 tons in August, 1954, he said. 
The ore movement in August this year 
was the fourth highest for that m: onth 
on record, and the coal movement was 
the best since August, 1950, he addec. | 

Cargoes of iron ore, coal and «ral 
shipped this season to Septemb-r ! 
totaled 95,728,642 net tons, Mr. Burr ham 
reported. On the corresponding d te a 
year ago, the fleet had delivered 177 ‘37- 
281 net tons, he said. 





Pipeline Statistics 


Large oil pipeline companies—ca: = 
having annual operating revenue °% 
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9 Days 
After “Diane”! 


The Lackawanna Railroad is Stronger than Ever! 


With heartfelt thanks for one of the fastest rebuilding 
jobs in the history of railroading, we proudly announce 
the full restoration of Lackawanna service. 


Through freight as well as passenger train movements 
over our own tracks through the Poconos between the 
Delaware Water Gap and Scranton, resumed normally 
scheduled operations September 16 and 18 respectively. 


As a tribute to the devoted and inspired work of our 
own people and of private contracting groups working 
for us, we would like to recount the magnitude of their 
magnificent achievement. 


When Hurricane Diane struck on the evening of 
Thursday, August 18, torrential and unprecedented 
rains raised streams above flood stage in a matter of 
minutes. Nothing could withstand the fury of the rush- 
ing flood... bridges, culverts, highway and railroad fill, 
communications and utilities...were swept away or put 
out of commission. 


The Lackawanna suffered washouts, slides and bridge 
damage at 105 major locations. More than sixty miles 
of track were washed out; two passenger trains, four 
freight trains and seventeen diesel locomotive units 
were stranded in the mountain territory. 


Relief and reconstruction activity began even before 
the ‘lood peak passed! The Army, with helicopters and 


emei gency bridge equipment to permit the use of buses, 


helped bring out passengers and train crews. Via emer- 
gency detour routes and temporary new roadways, our 
own crews and equipment and specially hired task forces 
rushed into the disaster area and reconstruction went 
on a twenty-four hour basis. 


The Lackawanna resumes operations stronger than 
ever before. The restoration of double tracks with full 
signal facilities in so short a time is almost incredible. 
And that isn’t the whole story! By utilizing the most 
advanced engineering techniques including Centralized 
Traffic Control Systems, by track rearrangement, by 
widening stream channels, more efficient service and 
greater protection is provided for the future. 


It now appears that “Diane’s” visit will cost us almost 
seven million dollars. Our bills will be paid with no re- 
quests for, nor anticipation of government help. Our 
confidence in the future is such that we will go forward 
with our expansion program for 1956 which calls for 
the purchase of diesel tugs, box cars, covered hoppers 
and Piggy Back trailers. 


To Lackawanna passengers and shippers who have 
been inconvenienced during the 29 days of reconstruc- 
tion —our sincere appreciation for your forbearance. 
Now that we’re back to normal we earnestly solicit your 
continued patronage. 


Lackawanna Railroad 





ELEPHANTS or ANTHRACITE... 


Your cargo is handled best 
— at the Port of Mobile! 


The Port of Mobile, with $35,000,000 in modern, efficient facilities, 


is equipped to handle any type of cargo. 


So whether your shipment is elephants or anthracite 


any of a thousand other commodities ship via the Port of Mobile 


for speed, safety, economy. 


% CARGO PIERS AND WAREHOUSES 
% BULK HANDLING PLANT 
% TERMINAL RAILROAD 
% COLD STORAGE PLANT 
% HEAVY LIFT EQUIPMENT 
%& GRAIN ELEVATOR 


ALABAMA STATE DOCKS DEPARTMENT 


MOBILE » 





ALABAMA 
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of 7.6 per cent over the corresp indinggy COMPO" 
1954 period when they reported re venyg 
of $140,645,077, according to a compil. 
tion by the Commission’s Bureau gg 
Transport Economics and Statisti¢ Four 
statement Q-600. Oil originated on lin 
and received from connections ‘otal Fromm 
969,148,208 barrels in the 1955 quarte The 
as compared with 912,071,359 barrels fo its an 
the 1954 period. portat 
club’s | 
, on Se 
Rail Employment—August win 





Employes of Class I steam railway; _— 
excluding switching and terminal con. ee 
panies, totaled 196,072 at the middle ¢ pad 


August, an increase of 2.37 per cent over 
August of last year and an increase of 
0.49 per cent over July of this year 
according to a compilation on rail en. 
ployment prepared by the Commission’ 
Bureau of Transport Economics anj 
Statistics. The August, 1955, employment 
was reported as follows: 

Executives, officials and staff assist. 
ants, 16,108; professional, clerical and 
general, 200,339; maintenance of way 
and structures, 213,819; maintenance of 
equipment and stores, 280,098; transpor- 
tation. (other than train, engine, and 
yard), 128,423; transportation (yardmas- 
ters, switchtenders and hostelers, 14,426; 
transportation (train and engine serv- 
ice), 242,859. 
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: type 
Freight Car Supply Report » 
USS. railroads reported an average daily — oper 
surplus of 5,056 freight cars and an aver- — road 
age daily shortage of 9,744 freight cars — whi 
for the week ended September 10, which — mos 
included the Labor Day holiday, as com- — ber 
pared with a surplus of 4,697 cars and tr 
a shortage of 12,849 cars, on an average — had 
daily basis, for the week ended Septem- — the 
ber 3, according to the car service divi- “ 
sion of the Association of Americal f gy), 
Railroads. for 
The total average daily surplus of cars duc 
for the week ended September 10 was exp 
made up of 377 plain box, 44 auto box, § ele: 
162 gondola, 22 hopper, 416 stock, 2% kee 
flat, 3,676 refrigerator, and 334 miscel- A 
laneous cars. The shortage for that § ca; 
period consisted of 6,217 plain box cals, ow 





17 auto box, 837 gondola, 2,625 hopper 
(includes 288 covered), 25 stock, 14 fiat, 
and 9 miscellaneous cars. There was 
no reported shortage of refrigerator car‘. 










TRANSPORTATION 
EDUCATION 










Tennessee Traffic Course 


The adult education division of the 
Kingsport (Tenn.) City Schools hss at- 
nounced that a new course in rals 
portation and traffic management \ ill be 
conducted at the Dobyns-Bennett High 
School beginning September 29. | wil 
be the first semester of a four se) ‘este! 
course and the textbook used vw |] 
“Transportation and Traffic Mzé age 
ment—Volume I,” published by th Cdl 
lege of Advanced Traffic. Classes ‘ ill b 
held Thursday evenings in the D« >yns 
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pennett High School building under the 
direction of Matthew C. Ellis, assistant 
traffic manager of the Blue Ridge Glass 
Corporation, Kingsport. 


Four Receive Scholarships 
From Chicago Traffic Club 


The Traffic Club of Chicago presented 
its annual scholarship awards to trans- 
portation students at a luncheon in the 
club’s headquarters, in the Palmer House, 
on September 16. 

Winners of the scholarships were: 
Donald W. Erickson, of Evanston, Ill. 
an employe of Suburban Motor Freight; 
Robert F. Farrell, of Berwyn, IIl.,. an 
employe of the Chicago, Burlington & 


Quincy Railroad; Edward A. Hess, of 
North Terre Haute, Ind., an employe of 
the Pennsylvania Railroad, and Calvin 
D. Carley, of Fargo, N.D., an employe of 
the Northern Pacific Railway. 

Four scholarships are awarded annual- 
ly by the Chicago Traffic Club to promis- 
ing young men in the transportation 
field in order to helo them further their 
careers. The schools at which the schol- 
arships may be used are Northwestern 
University, the College of Advanced Traf- 
fic; Freight Traffic Institute, and La- 
Salle Extension University. 

Guest speaker at the meeting was 
William J. Knorst, vice-president and 
dean of the College of Advanced Traffic. 
He was introduced by John B. Palmer, 
general agent at Chicago for the Texas 
& Pacific Railway and chairman of the 
traffic club’s educational committee. 


TRANSPORT | 
SERVICES AND PRODUCTS 


'Pennsy’ Uses Skid-Type Device to Load 
Coil Steel, Sheet Steel in ‘Open Tops’ 


In announcing that it had placed in 
service “a unique multi-purpose skid- 
type load device for the transportation 
of coil steel and bundled sheet metal in 
open-top cars,” the Pennsylvania Rail- 
road said that the “many innovations” 
which this device embodied made it “the 
most complete protective load unit to 
be produced thus. far.” 


In actual use, the load device alseady 
had proved its adaptability and utility, 
the Pennsylvania said, adding: 


“Unlike any other in service, the Penn- 
sylvania’s new device eliminates the need 
for blocking, wrapping and dunnage, re- 
duces loading and unloading time and 
expense, and protects the cargo from the 
elements by use of a metal cover, thus 
keeping damage to a minimum.” 

After stating that it had equipped 15 
cars with the new load devices in its 
own shops, the Pennsylvania said that 
it was steadily increasing this total and 





e of flat sheet is about to be lifted from 
idle of the Pennsylvania Railroad’s new 
pe load device for transporting coil steel 
undled steel sheets in open-top cars. Six 
rubber snubbers on the end of the skid 

orb any shock to the floating skid en route. 


that it soon would have in service 65 
cars so equipped. 


Development Process 
“The refined floating skid units, which 
are used in pairs in each steel gondola 
car,” the P.R.R. announcement con- 
tinued, “were devised and perfected by 


the Pennsylvania’s motive power depart- — 


ment, in cooperation with the traffic 
department of one of the large auto- 
mobile manufacturers. Starting with a 
rather simple cradle-type skid of heavy 
timbers and metal, an improved load de- 
vice was designed and built, then re- 
designed several times. Added were re- 
finements not in use heretofore, and 
finally the Pennsylvania produced the 
device which, for the first time, handles 
both sheet steel of various sizes and coil 
steel equally well with the same units. 


“Prior to this new arrangement, com- 
panies loading steel were required to do 
extensive blocking with timbers to pro- 
tect both sheet and coil steel. They also 
had to wrap the bundles of steel in 
treated paper or other material, as pro- 
tection against the elements. All of this 
is now unnecessary, so the Pennsy’s new 
load device is not only a timesaver, but 
is practically damage-free. 


“As has been stated, the new device 
is the only one adaptable to both flat 
steel and coil steel loading. Also, it is 
the only device now in use which can 
accommodate both sheet and coil steel 
on the same skid. 


“Each cradle-type skid is 21 feet, 9 
inches long, including the heavy rubber 
snubbers on the ends, which absorb any 
possible shock. The over-all width is 7 
feet, 1 inch. The skid is constructed of 
four heavy 8-inch-by-10-inch timbers. 
The inside longitudinal timbers are de- 
signed so that they can be placed in 
position to accommodate the various 
types of load. 


“As another of its several distinct in- 
novations, the skid has adjustable steel 
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Take a critical look at your qualifica- 
tions . . . are you prepared for new 
and enlarged responsibilities? Indus- 
trial traffic management and transpor- 
tation offer unlimited opportunities 
for those who acquire professiona! 
skill in traffic management, _A program 
of regular study and training: is pre- 
requisite to attainment of a solid foun- 
dation on which to build and advance 
your career. To assist you in your plan 
for advancement, the Academy of Ad- 
vanced Traffic or the College of Ad- 
vanced Traffic will help you analyze 
the requirements of this challenging 
profession in terms of your experience 
and ambitions. Why -not write today, 
no cost or obligation whatsoever. 
RESIDENT TRAINING 
IN CHICAGO, NEW YORK AND 


PHILADELPHIA 
HOME STUDY BY CORRESPONDENCE. 
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Nervous? 





There's more than one kind of traffic 
trouble—and the kind that makes you nerv- 
ous at your desk is far worse than the 
kind behind the wheel. Your Monon rep- 
resentative is the manto cure the trouble, 
though. Just ship by Monon and relax, 
knowing you'll get fast, safe, dependable 
delivery. And now you can have Monon's 
door-to-door “Trailer-Maid” Rail Service, 
too. Why not find out about it now? 


MONON 


THE HOOSIER LINE 





CHICAGO, INDIANAPOLIS & LOUISVILLE RAILWAY 


A Freight 


Rate Primer 











Give a cepy of this booklet te 
everyone in the traffic department 





Reprinted from a series of articles in 
TRAFFIC WORLD by G. Lloyd Wilson. 


Here is basic information 
on freight rates and rate mak- 
ing which can be used by 
everyone in the traffic depart- 
ment—even the seasoned traf- 
fic executive will find this a 
valuable review. 


Contents: Freight Rates and 
Classification . . . The Proc- 
esses of Freight Making .. . 
Interterritorial Freight Rates 
—Reparation . . . Freight Rate 
Making. 

Order at these special quantity rates: 


1 to 5 copies at 60 cents each 
6 to 10 copies at 50 cents each 
11 to 25 copies at 45 cents each 
26 and over at 40 cents each 


Book Department 


Traffic Service Corporation 
815 Washington Building 
Washington 5, D.C. 








bulkheads on each end and in the center 
and the bulkheads are 4 feet high. 

“Also, for the first time in floating skid- 
type loading, the skids are equipped with 
side braces of metal and wood, which are 
attached to the bulkheads. These braces 
prevent any possible lateral movement by 
the steel cargo. 

“Among the new features are the six 
adjustable insert bearing pieces of wood 
and steel with which each skid is 
equipped. They support flat steel for 
longitudinal loading. When coil steel is 
loaded, the bearing pieces are removed 
from the bed of the skid, and stored in 
the end of the skid, between gussets, so 
that they may be readily accessible when 
needed again for flat steel loading. 

“The maximum loading length on each 
float-type skid is 16 feet, 2 inches, and 





This view of the Pennsylvania Railroad’s new 


load device for coil steel and sheet steel in 
bundles shows the adjustable bulkheads and 
heavy cross bearing piece in place for loading 
long, narrow, bundled flat steel. Not shown is 
the metal cover which fits over the skid, to 
protect the cargo from the elements. 


each 52 foot, 6 inch, steel gondola car 
has a 7-foot floating area on its wooden 
floor after the two skids and their loads 
are in place. 

“Of particular importance is the spe- 
cially-designed hood or cover, which 
completely encompasses the top, ends and 
sides of each loaded skid. It is made of 
1/16-inch sheet steel and is domed to 
resist rain, snow, sleet and dirt. It has 
loop-type lifters at the top for easy 
installation or removal. The cover is 
lifted or set in place by a crane and metal 
guides direct it into exact location on 
the skid to insure complete coverage and 
protection. 

“The interior of the hood is covered 
with insulating material and ventilating 
louvres in the hood prevents condensa- 
tion. 

“These hoods, or covers, are so designed 
that they can be handily stacked atop 
one another during loading or unload- 
ing operations.” 


Buffalo Creek Railroad 
Orders 1,000 Box Cars 


The Buffalo Creek Railroad, owned 
jointly by the Erie and Lehigh Valley 
Railroads, has placed orders for 1,000 
box cars, divided equally between A.C.F. 
Industries, of Berwick, Pa., and the Pull- 
man-Standard Car Manufacturing Co., 
of Michigan City, Ind., at a cost of over 
$7,000,000, the Lehigh Valley has re- 
ported. 

“The specially designed, steel-sheathed 
cars will have a capacity of 50 tons and 
measure 40 feet, 6 inches in length,” said 
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the Lehigh Valley. “Each builde: ha; 
assured delivery beginning early in the 
second quarter of 1956 at the rate of » 
cars per work day. A like number oj 
cars was delivered to the Buffalo Cree, 
Railroad during 1952. They are useg 
principally for the loading of flour ang 
grain products. Twenty industries are 
served by this railroad at Buffalo, N.Y” 















Pullman-Standard Adds New 
‘Package’ Flat Car to Line 


Addition of a fourth car to its line 
of mass-produced standardized freight 







equipment—an all-welded flat car to be ff ‘ 





known as the “PS-4’—was announcei 
by the Pullman-Standard Manufacturing 
Co. on September 14. 

The new car would be offered jp 




















lengths from 53 feet, 6 inches, up t fi 








60 feet, and would have capacities of 
either 50 tons or 70 tons, said C. W. 
Bryan, Jr., president of Pullmap- 
Standard. In addition, company engi- 
neers could adapt the car for bulkheads 
or alter the design so as to make it 7% 
feet long and thereby adapt it for use 
in “piggyback” service, said Mr. Bryan. 

“Surveys have shown,” he stated, “that 
the railroads are in need of a rugged 
general-purpose flat car to fill all the 
special usages to which this type of car 
is put, and we believe that the all- 
welded design we are now offering will 
meet these requirements.” 

He observed that the “PS-4” was the 
fourth in a series of lower cost, mass- 
produced all-welded freight cars to be 
introduced by the company. Approxi- 
mately 75,000 “PS-1” box cars were in 
service today on 67 railroads, he re- 
ported. 

Although the “PS-4” was just being 
announced, Mr. Bryan said, 50 of the 
new standardized flats already had been 
delivered to the Western Pacific Rail- 
road and were currently in service. Of 
56-foot length, 10 of these cars were 
being used in “piggyback” service, 20 were 
carrying wallboard shipments, and the 


other 20 were for general purposes, he 
stated. 

































































Lehigh Valley Orders 27 
‘Piggyback’ Trailers 


The Lehigh Valley Railroad has an- 
nounced that it has placed an order 
with Fruehauf Trailer Co. for twenty- 
seven 33-foot trailers, 24 of which wil 
be the general van type and three in- 
sulated, to be built at Fruehauf’s Avon 
Lake, O., plant. The railroad said that 
the trailers would be used in its trailer- 
on-flat-car service and would cost ap- 
proximately $130,000. 

The trailers were being purchased t0 
accommodate the railroads “piggyback” 
service between the New York-North 
Jersey metropolitan area and midwestem 
points, including Chicago, St. Louis, East 
St. Louis, Cleveland and Detroit, the 
railroad said. They would also be utilized 
in a new service to be inaugurated Sep- 
tember 24 between the New York- North 
Jersey area and Buffalo-Niagara f7 ontie 
stations, the railroad added. 

























Santa Fe Buys 69 Diesels 


The Atchison, Topeka & Sana F 
Railway will add 69 diesel locon otivé 
to its fleet this year and in 1956, ¢ h® 
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peen announced by Fred G. Gurley, presi- 
dent of the railway. He said that the 
order would consist of nine freight loco- 
motives, 42 road switchers and 18 yard 
diesels. Delivery of some units is ex- 
pected in September and October of 
this year and the order is expected to 
be completed by August, 1956. 


Hammell Outlines R.E.A.’s 


'‘Modernization’ Features 


The $60,000,000-modernization program 
of the Railway Express Agency, to be 
“stretched over the next few years,” 


) will include $45,000,000 for replacement 


of 13,500 delivery trucks and trailers, 


frigerator rail cars, and $5,000,000 for 
installment of modern materials han- 
dling equipment, according to A. L. Ham- 
mell, president of the agency. 

“Purchase of 3,000 new one-and-one- 
half-ton delivery trucks, which is the 


S largest single civilian truck order ever 


placed, at a cost of about $9,500,000 
opened a campaign designed to rid R.E.A. 
of its old equipment,” Mr. Hammell said. 
“Plans call for replacement of all 13,500 
agency trucks and trailers over the next 
five years. When this program is com- 
pleted, no R.E.A. truck will be more than 
six years old. 

“The new trucks represent the latest 
in modern design. Their lower body bed 
provides 10 per cent more loading space. 
To avoid traffic accidents, the rear doors, 
instead of swinging outward, now roll 
up like overhead garage doors and can be 
opened from either inside or outside. 

“The addition of 500 new high-speed 
express refrigerator rail cars, costing 
approximately $10,000,000 brings the 
pooled agency-railroad ‘reefer’ fleet avail- 
able in express operations to about 
2,800 cars. 

“More than $3,000,000 worth of modern 
materials handling equipment already 
has been installed in many of the com- 
pany’s terminals. It is expected that at 
least $2,000,000 more will be spent over 
the next few years to further improve 
this phase of the operations. Most of 
the equipment consists of power and 
gravity conveyors to speed the flow of 
packages in terminals, portable con- 


04 scales, fork-lift trucks and the 
ike.” 


New Line of International Trucks 


A new line of International Harvester 
Co. trucks, ranging from light pickup 
and delivery models to heavy-duty over- 
the-road tractors, was announced by the 


ne iS am 


ompany, in Chicago, on September 12. 
Che new line includes a wide range of 
our-wheel and six-wheel gasoline and 
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San Francisco: 141 Battery St. W EYE 4 H A E U S E R 


New York: 21-24 State St. 7 
Steamship Company 
THE PACIFIC COAST DIRECT LINE 


Los Angeles: 612 South Flower St. 


Portland: Board of Trade Bldg. 
. Represented by Hinkins Steamship Agency, Inc., at 
Philadelphia, Chester, Baltimore, Norfolk, Rochester 


Seattle: Pier 28 and Pittsburgh. 


Tacoma: Tacoma Bldg. 





IN A HURRY? All Delta 


*“” NOOVER 7 | Mc ueece 
3 poppers. airFREIGHT 





Serving 58 Cities in 
7 Countries 


Leading companies in nearly every 
field have learned how to improve 
distribution, build sales and cut 
costs with Delta airFREIGHT. Find 
out what flying freight can do for 
you, how to “air” your shipping 
problems. For answers to specific 
questions—or complete shipping 
analysis, free—call your local rep- 
resentative of Delta airFREIGHT. 
Or write to° 


Motor Express Company, Inc. 
GENERAL OFFICES NASHVILLE, TENN. 
P.O. BOX 769 


Formerly Operating os Delta-CaS 


airFREIGHT Dept., Atlanta Airport, 
Atlanta, Georgia 























of TOBACCO 


Since the 1600's growing 
tobacco and manufacturing 
its products has been a 
leading industry in Dixie 


AND EVERYBODY is learning that 
Great Southern is the leading motor 
carrier in the Southeast . . . first in 
size . . . first in service. Men who 
know transportation — shippers and 
receivers — have learned to depend 
on Great Southern’s giant modern 
fleet... its 62 terminals and stations 
,.. its 1900 experienced employees 
... for the best in scheduled motor 
transport, Isn't that worth remember- 
ing . . . worth acting on, . . next 
time you ship? 





SOUTHERN 


COMMON CARRIER DIVISION + RYDER SYSTEM, INC. 
P. O. BOX 2408 * JACKSONVILLE, FLORIDA 
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gross vehicle weight from 4,200 to 33,- 
000 pounds. The new models have been 
designated the “S-line.” The tractor pic- 
tured here is an “S-165.” It has a gross 
vehicle weight of 16,000 pounds and a 
gross combination weight of 29,000 
pounds. 


Large Truck Dumper Now 


In Operation at Seattle 


Clarence H. Carlander, president of 
the Seattle (Wash.) Port Commission, 
has announced that a truck dumper de- 
scribed as “one of the largest in the 
entire Pacific northwest” has been put 
into operation by the port of Seattle at 
its Hanford Street Grain Elevator, Pier 
25. 


The truck dumper, shown in the photo- 
graph, will accommodate a truck and 





trailer up to 60 feet in length and up 
to 50 tons in weight and is capable of 
unloading from 10 to 12 fully loaded 
grain trucks per hour, according to Mr. 
Carlander. ; 

“Operated by two hydraulic jacks lo- 
cated on either side and powered by a 


50-horsepower motor,” he said, “the 
dumper can accommodate a truck and 
trailer together, without the necessity 
of uncoupling them, and virtually up- 
ends the entire unit at a 30-degree angle, 
dumping the grain into a hopper for dis- 
tribution by conveyor belt to the grain 
storage bin.” 





Erie Orders More Box Cars 


The placing of orders for 500 addi- 
tional box cars at a cost in excess of 
$3,500,000 has been announced by Paul 
W. Johnston, president of the Erie Rail- 
road. Mr. Johnston said General Amer- 
ican Transportation Corporation was 
awarded the contract and that delivery 
was expected in the second quarter of 
1956. He said that so far this year, Erie 
had placed orders for 1,550 freight cars 
costing over $15,000,000. 





B. & M. Gets 64th ‘Highliner’ 


The Boston & Maine Railroad has an- 
nounced that it has received its sixty- 
fourth “Budd Highliner” car from the 
Budd Co., of Philadelphia, Pa., and that 
its delivery marked the completion of 
an order for over $10 million worth of 
equipment placed with the company. 

The B. & M. said that with the placing 
of this car in service, it would be operat- 


L.P.G.-powered motortrucks, ranging in 
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ing 984 trains a week using deluxe s 
less steel air-conditioned equipme tt, 

It is estimated by the railroad tl 
new equipment would result in an : 
reduction in operating costs of 
$1,700,000 and would allow the retiremen; 
of 235 passenger coaches of older ¢ 
along with 60 steam locomotives. 








Increased Use of ‘TrucTrain’ 
Service of P.R.R. Reported 


Use of the Pennsylvania Railroad 
“TrucTrain” service by motor commo, 
carriers more than doubled in the firs 
six months of operation, according t 
Eugene F. Ryan, president of The Rail- 
Trailer Co., which acts as coordinator 








between the railroad and trucking 
companies. 

In August, motor carrier trailer 
transported on “TrucTrains” between 


Chicago and New York or Philadelphia 
totaled 1,371, Mr. Ryan said. The service 
was inaugurated in March, and 65 
trailers were carried on “TrucTrains” ip 
that first month. Adding the traffic 
now being handled between the two 
cities (New York and Philadelphia) and 
St. Louis, which started in May, the 
motor carriers loaded a total of 1,57 
trailers on the railroad’s flat cars in 
August—an increase of 54 per cent over 
the previous peak month of June, ac- 
cording to Mr. Ryan. 

“Usage of ‘TrucTrain’ service by the 
motor carriers in the week ended Sep- 
tember 3, totaling nearly 500 trailers,” 
he said, “reached a new weekly high 
mark and foreshadows a volume of busi- 
ness this fall which we believe will 
surpass anything thus far developed by 
any railroad in the field of trailer-on- 
flat-car service.” 

Pittsburgh would be added to “Truc- 
Train” service on September 14, he 
added. The Rail-Trailer Co. fleet of 
trailers was being expanded from 250 to 
600 units, he said. 























Airlines Join to Provide 
‘Through-Flight’ Service 


National Airlines, Pan American World 
Airways and Panagra (Pan American- 
Grace Airways) announced the inaugura- 
tion, on September 14, of daily first-class 
and tourist-class through service between 
New York City, Washington, D.C., Miami, 
Fla., Panama and nine key cities in South 
America. 

The three air carriers said that under 
terms of an interchange agreement which 
they recently had concluded and filed 
with the Civil Aeronautics Board they 
were using 365-mile-an-hour, radal- 
equipped Douglas DC-7B’s on these 
flights “to provide the fastest and only 
daily service between New York and 
Buenos Aires, Argentina. They saic that 
their new through service eliminate the 
necessity of changing planes at Miam 
and thereby reduced flying time consid- 
erably. 























Transit Booklet Published 


A booklet intended to “stimulate pub 
lic thinking” about problems encour ‘ered 
in the transportation of people in n etro 
politan areas, has been compiled by Rob 
ert L. Banks, a traffic and transpor' atio? 
consultant of Washington, D.C. 

Entitled “Better Transit — O: 
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way!” the booklet brings together pub- 
lished material on rapid transit prob- 
jems with some emphasis on the part 
railroads might play in metropolitan 
transportation. It includes a plan for a 
community program. 

Copies may be had for one dollar each 
from Better Transit, P.O. Box 587, Ben- 
jamin Franklin Station, Washington 4, 
D.C. 








ADDITIONAL 
TRANSPORT ITEMS 














San Francisco Bay Chapter 
Of N.D.T.A. Makes Awards 


































































“Certificates of Appreciation” for serv- 
ices to the National Defense Transporta- 
tion Association were presented Septem- 
ber 22 to Travis Green, sales executive 
of Pacific Intermountain Express, and 
James A. Sullivan, public information 
officer of the San Francisco Port of Em- 
barkation, at the monthly dinner meet- 
ing of the San Francisco Bay chapter of 
N.D.T.A. held at the Oakland Army Base 
Officers’ Club, the chapter announced. 
The awards were made by Alan Jones. 
vice-president of Jones Stevedoring Co., 
the chapter’s president. 

Eugene Huntley, vice-president for 
traffic, Alaska Freight Lines, told the 
transportation group about a trail-blaz- 
ing overland expedition which carried 
supplies to a chain of radar defenses 
far north of the Arctic Circle, and opened 
highway traffic from Fairbanks, Alaska, 
to the Arctic coast of Canada, last win- 
ter. In conjunction with his talk, Mr. 
Huntley presented a 25-minute color film 
of the operation. 





Routing of Military Cargoes 
Through Private Docks Urged 


“Non-security military cargoes should 
be routed over commercial marine termi- 
nals to help maintain public and private 
ports for national defense,” Dudley W. 
Frost, general manager of the Port of 
Oakland, told members of the Pacific 
Coast Association of Port Authorities, 
September 21 attending the association’s 
forty-second annual convention in Hono- 
lulu, Hawaii. 


Mr. Frost, who is first vice-president 
of the association, gave a report on “The 
Use of Military Port Facilities Versus 
Public and Private Marine Terminals in 
the Shipment of Armed Forces Cargo” 
as chairman of thesassociation’s commit- 
tee shipping and trade. 


He said the merchant marine had suc- 


ceer in its efforts to carry military 
Carsocs, but that the cargoes were still 
Shiv;ed over military terminals. The 
mij) y used commercial ports to ca- 
pa in World War II and would again 
o ther emergency arose, Mr. Frost 


said the Army and Navy should 
m “reasonable use” of public and 
pr te ports to insure their availability 
in he event of emergency. 


S oilar recommendation, he said. 


vy, he added, were “a wasteful ex- 





Hoover Commission committee, 
Wich has studied the problem, made a 


resent practices of the Army and 





tension of wartime operations and detri- 
mental to the return to normal peace- 
time operations of public ports and pri- 
vate terminals.” 

Mr. Frost urged the association to con- 
tinue its efforts in behalf of a “national 
policy” to provide for the sound main- 
tenance and growth of the nation’s com- 
mercial marine facilities. 


‘Incentive Plan’ on N.Y.C. 


Seventeen employes of the New York 
Central Railroad will receive bonuses in 
the form of stock in the company under 
the railroad’s new incentive plan, accord- 
ing to Alfred E. Perlman, president of 
the Central. He said the awards were 
being given for “outstanding contribu- 


89 


tions toward increasing the efficiency 
with which the Central performs its 
service to the public.” 

“Under the rules of the plan,” said 
Mr. Perlman, “the company’s board of 
directors has the authority to make 
awards from a special incentive account 
to which the company will contribute not 
more than 10 per cent of annual net in- 
come in excess of $2 per share of the 
capital stock. Awards can be made only 
if in the preceding 12-month period the 
Central has paid a minimum of $2 a 
share in dividends. 


A.T.A. to Back Safety Shows 


The “Safety Magic” show of Sargeant 
Carl S. Pike, of the Kent County (Mich.) 


Next month’s news—today, in 6 pt. solid 
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No Extra Cost 


Your personnel will 
appreciate this exclu- 
sive feature of United’s 
long distance moving 
service. 


United Van Lines, Inc. 


Moving with Care 
Everywhere! 

Headquarters: 

St. Lovis 17, Mo. 








CONNECTIONS WITH 


64 MAJOR RAILROADS 


Coordinated schedules at 118 
interchange points 





Another advantage of 


WABASH 
“HOT SHOT’’ 
FREIGHT 


sheriff’s department, who is described as 
an “accomplished magician,” and the 
“Safety Circus” show of Ernest E. Press- 
ley, a Charlotte (N.C.) police officer, who 
organized a “junior safety crusade,” will 
be “on the road again this fall under the 
sponsorship of the American Trucking 
Associations,” the A.T.A. has announced. 

Sergeant Pike, in his third year of 
A.T.A. sponsorship, according to the 
association, has appeared before more 
than a million students, while some 4,500,- 
000 have seen Officer Pressley’s trained 
dog show in the last four years. 





U.S. Ports Score Records 


In Tonnage, Handling Time 


A five-year monthly record total of 
33,174 tons of import, export and domestic 
freight moved through the Port of San 
Diego during August, according to a 
report issued by the port’s traffic division. 

The yearly total for the period end- 
ing June 30 showed 167,461 tons handled 
at the port, the report said. Broken 
down, the figures showed 43,540 tons 
of imports, 67,003 tons of exports, and 
56,918 tons of domestic freight. 

The port said that new commodities 
which contributed to the record-breaking 
month were scrap metal and cottonseed 
meal. 

a * * 

The third and final shipment of locally- 
produced power plants for use in Korea 
was completed recently at Boston, Mass., 
when an 80-ton generator was loaded 
aboard the “Pioneer Dale” of the United 
States Lines at the Mystic Terminal in 
Charlestown bound for Pusan, Korea, 
according to William H. Gulliver, Jr., 
chairman of the Port of Boston Com- 
mission. The three shipments were valued 
in excess of $2,000,000, Mr. Gulliver said, 
and were built at the General Electric 
Plant at Lynn, Mass. The first shipment 
consisted of two 80-ton generators and 
a 55-ton turbine and was shipped from 
Boston on July 5, while the second ship- 
ment contained a turbine and generator 
and was shipped from Boston in mid- 
August, Mr. Gulliver said. All of the 
machinery was scheduled to be set up 
in Korea for the production of electric 
power, he added. 

* % ok 

Dry cargo tonnage through Los An- 
geles Harbor, Calif., jumped nearly 10 
per cent during the past fiscal year, 
according to tentative figures released 
September 5 by the Los Angeles Harbor 
Department. Total dry cargo amounted 
to 4,073,944 tons, compared to 3,669,794 
tons for the previous year, the report 
said. Estimated gross revenues for the 
year of $5,523,963 were only $37,615 less 
than the previous year’s all-time record, 
of $5,561,578, the report showed. All 
principal commodities in the dry cargo 
category — fresh fish, softwood lumber 
and general cargo—showed marked in- 
creases, it was reported. Bulk petroleum 
was the only commodity showing a de- 
crease. A breakdown of the total figure 
revealed increases of 53,002 tons of fresh 
fish, 85,653 tons of softwood lumber, and 
265,495 tons of general cargo. Petroleum 
in bulk showed a decrease of 1,998,576 
tons. 

> + *~ 

A total of 694 commercial ships arrived 
at Hampton Roads, Va., during August, 
which was an all-time high for shipping 
activity at the port, according to the 
Norfolk Port Authority. “In the over- 
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all Hampton Roads activity,” the por 
said, “foreign flag ships were far in th 
lead in arrivals. Some 423 ships (yin 
foreign flags entered, as comparec with 
271 American ships. Only 14 Americay 
ships sailed with coal, but 48 carrig 
out coast-wise coal and 133 lifted 
discharged cargo.” Coal exports dy. 
ing August totaled 3.5 million tons a 
Hampton Roads and this total was the 
highest reported since January, 195) 
the port authority said. Grain export 
from the Port of Norfolk during the first 
half of 1955 came close to the total ex. 
port figures for all of 1954, the authority 
added. The half-year 1955 total wa; 
24,642,471 bushels it said while som 
29,463,524 bushels moved out during al 
of 1954. 



















* * * 


The new Firestone Marine Late 
Terminal at Los Angeles Harbor, Calif, 
was dedicated recently when the first 
300,000 gallons of liquid rubber wa; 
pumped into 14 huge underground tank: 
from the tanks of the “President Jeffer- 
son,” of the American President Lines 
the Los Angeles Harbor Department ha 
announced. The terminaal was built at 
a cost of $100,000 by the harbor depart- 
ment and was leased to the A.P.L., the 
announcement said. Underground, glass- 
lined pipelines run from the face of the 
wharf to the tanks making a direct ship- 
to-tank connection and the latex is then 
shipped by truck or rail, according to 
the harbor department. Leonard K. Fire- 
stone, president of the California branch 
of the Firestone Co., who was nresent 
at the dedication ceremonies, said: “De- 
mand for liquid latex from manufac- 
turers in this area has grown tremen- 
dously making it necessary for direct 
shipment by ship from the Far East to 
Los Angeles. Latex formerly arrived at 
east coast ports and was transported by 
rail to the west. The foamy rubber is 
used primarily in furniture, automobile 
seats and bedding, replacing textiles.” 
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A truck shipment of 32,000 pounds of 
soybeans was unloaded in less than five 
minutes recently by a new hydraulic 
type truck dumper at the New Orleans 
Public Grain Elevator, W. J. Amos, 
director of the Port of New Orleats 
has announced. Mr. Amoss said it was 
“the first. shipment of grain from the 
mid-continent to be handled” by the 
new truck dumper and that it had st 
a “record for rapid grain truck unload- 
ing at the Port.” He said that the 
over-all plans announced several years 
ago for the Port’s expansion plan haé 
included the improvement of existin¢ 
facilities at the public grain elevator 
for receiving grain by barge or ship 
and rail and construction of a dumper 
for receiving grain by motor truck. “The 
only mode of transportation not served 
by new facilities,” Mr. Amoss said, “was 
taken care of when the 60-foot, $95,000 
truck dumper was completed.” 

oe ok on 

A shipment of spare parts, packed in 
a “CONVEX” shipping container it- 
scribed as being the 60-millionth ton 
moved through the San Francisco Pot 
of Embarkation’s Army port facilities 
was loaded September 8 aboarc the 
“Pacific Transport,” operated by Pacifit 
Transport Lines, bound for Japa), the 
port’s public information divisio: h® 
announced. The “CONVEX” is a net# 
container used to consolidate smal! ship 
ments such as spare parts, and is § 
relatively recent development in Arm) 
cargo handling, the announcemen‘ saié 
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needs of less-than-carload shippers. With — 
dependable Time-Saver Service they offer 
savings in time and worry. Let. them 
help you today. 


' Ask our man! 


THOSE WHO KNOW...USE THE B&O! 
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The Man Who Hasn’t 


Stopped Learning 


... is the man with a future. In traffic and transportation there is an increasing 

demand for the leadership of men who can keep abreast of the tremendous growth — 
and changes in their field. The books listed on these pages are working tools for B stems 
such future-minded men. tents ir 
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last 1 
Court 
point 


An easy-to-understand explanation of the practical tests and standards used to determine the 
REASONABLE reasonableness of freight rates. The authority and reasoning behind the making of freight rates 
FREIGHT RATES are documented with historical background and several hundred citations to 1.C.C. and cour 
. cases. The author, writer of many other transportation books, has many years of practic 

By Glenn L. Shinn experience as an Attorney-Examiner with the 1.C.C. $5.00 per copy. 


A.S.T.T. EXAMINATION Basic standards of knowledge about traffic and transportation and its relationship in ov 


economic system are set forth in the questions and representative answers taken from previous 
QUESTIONS AND examinations given for membership in this outstanding society. They cover Transportation, Ger 
eral Business, Elements of Interstate Commerce Law and Regulation. $1.50 per copy. 
ANSWERS 


These popular and authoritative books by the dean of traffic educators have been completely 
revised with much new material added. These practical work books are widely used by schools 
FUNDAMENTALS OF universities, study groups and people active in traffic and transportation. Everything is myer 
in detail to give a clear systematic understanding of the principles and practices of the freight 
FREIGHT TRAFFIC rate eaieatate making procedure—the various types of carrier services and their vuses- 
routing, tracing and expediting of shipments—handling loss and damage claims—illustraticns and 
the use of freight documents—freight classification and many other things. The author is professor 
By Dr. G. Lloyd Wilson of transportation and public utilities at the University of Pennsylvania; educational advisor 1 
the Associated Traffic Clubs of America and to the Society of Traffic and Transporta‘ion; ° 
practitioner before the 1.C.C. and a former industrial traffic manager. This set comes ‘1 fov! 

’ volumes as follows: 


(Set of 4 volumes) 


Volume 1—Railroad Freight Classification Rates and Tariffs—$3.00 
Volume 2—Railroad Freight Rate Structure—$3.00 

Volume 3—Freight Service and Rates—$3.00 

Volume 4—Freight Shipping Documents and Claims—$3.00 





You can obtain the complete set of 4 volumes for $10.00 
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This book offers a complete 
rundown on ways to install or 
simplify an accounting and cost 
control system. It also tells 
how you can develop informa- 

tion from your daily routine 
SYSTEM operation to get dollars and 
By H. J. Day cents information about your 
business. The author was a 
cost analyst with the 1.C.C. 
for many years; a chief account- 
ant, auditor and comptroller for 
several motor carrier lines; and a specialist in installing accounting 
systems for motor carriers to comply with I.C.C. regulations. The con- 
tents include: Agency and Station Accounting—General Accounting— 
Expense Control and Cost Operation—lInterline Accounting. There 
are also 110 forms illustrated, with detailed explanations on how to 
use them. $7.00 per copy. 


MOTOR CARRIERS 
ACCOUNTING AND 
COST CONTROL 


A widely accepted, practical 
guide on the fundamentals of 
industrial transportation de- 
scribing in full detail every 
phase encountered in shipping 
goods. Students, economists, 
businessmen and those actively 
engaged in this work find this 
a useful text and reference. 
36 chapters include: Traffic Man- 
agement in Modern Industry— 
Shipping Documents—Supervision 
of Receiving—Plant Transportation Management—Management of Ma- 
rine Facilities—Local Motor Transportation Management—Rates and 
Traffic Management—Rate Adjustment Procedure—Tariff Supervision. 
$4.00 per copy. 


INDUSTRIAL TRAFFIC 
MANAGEMENT 
By Dr. G. Lloyd Wilson 


This book, written by Dr. 
Wilson, Professor of Transporta- 
tion at the University of Penn- 
sylvania, shows the relationship 
of transportation to marketing 
and the role that traffic man- 
agement plays in the assembly, 
transportation, storage, sale and 
purchase of goods from the 
time and place they are pro- 
duced to the time and place 
where they are consumed. The 
last two chapters include an interesting discussion of the Supreme 
Court's decision in the Cement Institute Case regarding the basing 


point system and its impact upon pricing practices. $3.00 per copy. 


MARKETING AND 
TRAFFIC 
MANAGEMENT 
By Dr. G. Lloyd Wilson 





Industrial Traffic Management 
By Dr. G. Lloyd Wilson— 
$4.00 


Book Department 
Traffic Service Corporation 
815 Washington Building 


Washington 5, D. C. Reasonable Freight Rates 


By Glenn L. Shinn—$5.00 


t'emen: 


American Society of Traffic 
and Transportation Examina- 
tion Questions and Answers 


Ed. by Dr. G. L. Wilson—$1.50 


ase send me the following 
Ss at your early conven- 
It's my ’ understanding 
any order can be returned 
5 days if unsatisfactory. 


Check enclosed 
e bill me 


e bill my firm 


Street address 





[] Freight Transportation Selling O Vol 


Frei 
re Marketing and Traffic Manage- & ane 





Each July the Questions and 
Answers appearing in Traffic 


World during the previous 12 
TRAFFIC WORLD‘S months are published in book 


QUESTIONS AND form. By grouping them under 
42 general subjects such as 
ANSWERS BOOKS 


routing, claims, liability, etc., 
with an index and cross refer- 
ences, you can quickly locate 
the latest answers to your ques- 
tions. Volume 6 also contains 
a table of cases cited, with a 
further breakdown between court cases and 1.C.C. cases. All of these 
Q & A books will save you valuable time and expense by having these 
practical and authoritative solutions to the everyday problems encoun- 
tered in traffic and transportation. Volumes 2, 3 and 4 are available 
at $2.50 per copy, Volumes 6 and 7 at $3.00 per copy. 


Complete in three volumes, 
these are non-technical, practical 
textbooks that will guide the 
experienced and the beginner 
alike on the laws and regula- 
tions as applied to traffic and 
transportation. States and ex- 
plains the laws and regulations 

. . Gives interpretations and , 
applications . . . Discusses 250 
typical cases . . . Contains 1745 
reference notes to authorities. 
This set comes in three volumes as follows: 

Volume 1—Services—$3.00 per copy 
Volume 2—Rates—$3.25 per copy 
Volume 3—Procedure—$3.00 per copy 


TRAFFIC LAW AND 
PROCEDURE 
By Dr. G. Lloyd Wilson 


You can obtain the complete set of 3 volumes for $8.00 


Here’s a book written for the 
modern transportation salesman 
by a man with an outstanding 
record in the freight sales field. 
The author was a recognized 
leader in the transportation in- 
dustry, having served as the 
executive vice president and di- 
rector of the International For- 
warding Company of Chicago 
until his death early in 1955. 
A partial list of the 20 chapters 
includes: Transportation and Salesmanship, Personal Sales Planning, Meet 
the Traffic Manager, Transportation Buying, Motives, Transportation 
Documents, Transportation Selling Faces the Future. $3.50 per copy. 


FREIGHT TRANSPOR- 
TATION SELLING 


By Roy A. Burgess 


Motor Carriers Accounting & Fundamentals of Freight Traffic 
[] Cost Control System By Dr. G. Lloyd Wilson—Set 
° 


By H. J. Day—$7.00 4 books—$10.00 


[] Vol 1 Railroad Freight Classifica- 
tion, Rates & Tariffs—$3.00 


Railroad Soatehe Rate Struc- 


By Roy A. Burgess—$3.50 ture—$3; 


[T’Vol 3 Freight Service and Rates— 
$3.00 


0 Vol ht Shioging, Documents 


ment 
By Dr. G. Lloyd Wilson— 
$3.00 [ ] Traffic World’s Questions and 


Answers Book (Volumes 1 and 
5 no longer available) 


1) Vol 2—$2.50 
1 Vol 3—$2.50 
1 Vol 4—$2.50 
0 Vol 6—$3.00 
0) Vol 7—$3.00 


Traffic Law and Procedure 
[] By Dr. G. Llovd Wilson—Set 
of 3 books—$8.00 
C] Vol 1 Services—$3.00 

C] Vol 2 Rates—$3.25 


( Vol 3 Procedures—$3.00 


Company name 


BROOKS 


TRANSPORTATION CO., INC. 


Fast Daily Freight Service 
between North, South and West 


© NEW YORK 

© JERSEY POINTS 

© PHILADELPHIA 

© WILMINGTON 

© BALTIMORE TENNESSEE 

© WASHINGTON © NORTH CAROLINA 
© SOUTH CAROLINA 


@ RICHMOND 
© NORFOLK 
© LYNCHBURG 
@ ROANOKE 





FREQUENT, REGULAR 
SAILINGS 





BETWEEN U. S. GULF PORTS 

AND WORLD MARKETS 
(Average Sailings) 

U. K. LINE—Every 10 Days 

CONTINENT LINE—Every 5 Days 
MEDITERRANEAN LINE—Every 7 

AFRICA LINE—Every 15 Days 

ORIENT LINE—Every 7 Days 
CARIBBEAN LINE—Every 7 Days to Puerto 
Rico; Every 14 Days to Cuba, Venezuela, Co- 


Days 





lombia, Canal Zone, Haiti, other ports as cargo 
offers. 


LIMITED PASSENGER ACCOMMODATIONS 





SHIP 


'Zéz GULF PORTS “LYKES!” 





Lykes Bros. Steamship Co., Inc. 

Offices at: NEW ORLEANS, HOUSTON, GAL- 
VESTON, NEW YORK, Beaumont, Brownsville, 
Chicago, Corpus Christi, Dallas, Kansas City, 


Lake Charles, Memphis, Mobile, 


Port Arthur, 
St. Lovis, Tam 


Washington, D.C 


pa, <. 
OFFICES AND AGENTS IN PRINCIPAL WORLD 
PORTS 


The 60-million figure represented the 
sum total of cargo shipped to or received 
from overseas bases at S.F.P.E. terminal 
facilities principally located in San Fran- 
cisco, Oakland, Stockton, Richmond, Los 
Angeles-Long Beach, and Eureka, Calif., 
the announcement added. 
% oa a 

A “rotary ore car dumper” designed to 
allow ores and other bulk materials to be 
fed directly to a ship from a car or 
stockpile will be installed to expedite 
loading at the inland port of Stockton, 
Calif., Elmo Farrari, director for the Port 
of Stockton, has announced. The new 
installation wouid cost over $200,000, 
Mr. Ferrari said, and that it would in- 
clude almost a mile of additional track- 
age to accomodate the dumper. The 
installation would be able to handle 15 
cars an hour and dump 750 tons of ma- 
terials per hour, Mr. Farrari stated. He 
also said: “New reclaiming self-loading 
pits are also under construction to com- 
plete this fully mechanized ore loading 
facility, which is now serving shippers 
from Utah, Nevada, southern Idaho and 
the California area from the Oregon 
border to Bakersfield. In addition to 
coal, iron and other ores, ammonia 
sulphate and other fertilizers will be 
handled by the new dumper, which on 
a 52-week 5-day basis can handle over 
3 million tons.” 





Railway Business Women’s 
District 5 Holds Meeting 


District 5 of the National Association 
of Railway Business Women held its fall 
board meeting September 17 at the St. 
Francis hotel, San Francisco, Calif. Miss 
Marjorie Heyer, district director, pre- 
sided at the meeting and was assisted by 
Miss Jean Pratt, secretary-treasurer. 

Mrs. Mildred Bates, national program 
chairman, and the following chapter 
presidents attended the meeting: Miss 
Lucy Chaffin, Portland, Ore.; Miss Melba 
Smith, Salt Lake City, Utah; Miss 
Beatrice Brickley, San Francisco; Miss 
Irene A. Meyer, Los Angeles, Calif.; 
Mrs. Louise Weeks, Pocatello, Ida.; Mrs. 
Sally Kennedy, Denver, Colo.; Mrs Faye 
Bennett, Ogden, Utah; Mrs. Shirley Bice, 
Sacramento, Calif. and Mrs. Jessye Allen, 
El Paso, Tex. 





Billion Miles Driven Without 
Single Accident, A.T.A. Says 


Nearly a billion miles of driving with- 
out a single accident have been accom- 
plished by over 83,000 truck drivers en- 
rolled in a “Partners in Safety” cam- 
paign, Goley D. Sontheimer, director of 
safety of the American Trucking Associ- 
ations, Inc., has reported. 

The campaign lasted 101 days, from 
Memorial Day weekend through Labor 
Day and coincided with a “Slow Down 
and Live” campaign sponsored by the 
governors of 48 states, Mr. Sontheimer 
said. 

“A total of 1,109 trucks employing 
92,443 drivers were enrolled in the cam- 
paign,” Mr. Sontheimer said, “and re- 
ports already received showed that 83,- 
198 drivers will receive merit citations 
for completing the 101 days without so 
much as a dented fender. Any charge- 
able accident, however minor, disqualified 
the driver for recognition. The accident- 
free drivers rolled up a total of 998,400,000 
miles—a distance almost 40,000 times 
around the earth... .” 
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Part XIV—Household Goods Warehouses 


95 


Public Warehouses in Distribution 


\ TEARLY EVERYONE knows some- 
LN thing about the storage of household 
goods, if not from personal experience, 
at least from hearsay. The activities and 
uses of general merchandise storage, and 
even cold storage warehousing, are 
strange to most people, but not house- 
hold goods storage. It is in the storing 
of household furniture and other per- 
sonal possessions that the public ware- 
housing industry comes closest to the 
general public. 


Household goods warehousing is a 
special type of storage and handling that 
has developed over a considerable num- 
ber of years. Various factors contributed 
to this development among which are: 
(a) High rentals in cities making it 
cheaper to store furniture when leaving 
the city even for a short time; (b) separa- 
tion of families because of death, divorce, 
and other reasons; (c) increase in the 
amount of travel leading to household 
furniture being stored during the owner’s 
absences, and ¢d) increase in the amount 
of rental and decline in home owner- 
ship, particularly in larger cities. 

The specialized household goods ware- 
house, with all the services it offers, was 
a great convenience to people who, for 
one of the above, or other reasons, found 
themselves temporarily unsettled as far 
aS their homes were concerned. The 
number of such people was large enough 
to make it worthwhile offering them a 
specialized warehousing service, particu- 
larly in the large cities. 

In the last few years, however, there 
has been a general decline in the need 
and necessity for the storage of house- 
hole coods. Storage, particularly in this 
Sranc of the warehousing industry, is 


‘atic td is relatively unresponsive to 
sales | advertising pressure. It is im- 
possibi to create a demand for the 
storage cf household goods unless the 
need i: such storage exists. Household 
z00ds rage has represented, and 
\lways il, a service resulting from ab- 
norms nditions requiring a depository 
for tk afekeeping of personal effects 
es ' fu disposition. The trend from 
indivi 


homes to small apartments, 


By JOHN H. FREDERICK 


Professor of Transportation 
University of Maryland 


an ever-increasing tax load which all 
citizens must bear, leaving less money 
for travel and lengthy vacations involv- 
ing storage of home furnishings, and a 
marked tendency of the individual to 
sacrifice sentiment and the unessential 
things for those more desirable, have 
contributed to a lessened storage business 
for household goods warehouses. It is 
self-evident that household goods in 
storage are, for the time being at least, 
unnecessary and that they represent a 
definite liability in the form of expense 
for storage. 

Modern household goods warehouses 
are found in all large cities, and equally 
good facilities are furnished by com- 
bined general merchandise and house- 
hold goods warehouses in smaller cities. 
It is, however, in the larger cities where 
household goods storage has reached its 
most advanced form. A strictly special- 
ized household goods storage service can 
only be offered profitably where there is 
a large concentration of population. 


Warehousing Characteristics 


Household goods warehousing has sev- 
eral characteristics differing from other 
public warehousing. These are: 

(1) Owing to the fact that the public 
comes into direct contact with house- 
hold goods warehouses, they generally 
have to be located, in larger cities, at 
least, in neighborhoods easy of access. 
They must also provide more luxurious 
facilities for dealing with their customers 
than those found in other public ware- 
houses. Elaborate reception and consul- 
tation rooms and other facilities for 
handling customers and meeting their 
varied requirements must be provided. 
This is usually not the case with other 
types of public warehousing. 

(2) Household goods warehouses must 


This is the last in a series of 14 articles 
by Dr. Frederick on the general subject 


of “Public Warehouses in Distribution,” 
which began in Traffic World with the 
issue of January 1, 1955. 





have adequate truck loading and un- 
loading facilities rather than rail or pier 
connections. Very few exclusively house- 
hold goods warehouses are located on 
railroad sidings. If they were so located 
they would generally be inaccessible to 
their customers, many of whom are 
women who do not care to go to the 
parts of town where general merchan- 
dise warehouses are usually located. 
Movement of goods into and out of 
household goods warehouses is chiefly 
intracity and intercity by truck. How- 
ever, many household goods warehouses 
specialize in car loading of household 
furniture, but even in these cases the 
goods are usually trucked to the ware- 
house for wrapping and crating before 
being again trucked to the car, which 
is often spotted by the railroad on a 
public team track rather than at the 
warehouse, The household goods ware- 
houses als6 doing a general merchandise 
warehousing business, of course, have 
railroad sidings, but these are generally 
found outside the larger cities where 
specialized household goods storage pre- 
vails. 

(3) Furniture and other items stored 
in household goods warehouses often re- 
main there for a long time. For example, 
it is not uncommon for lots to remain in 
storage 25 years or more. The reason for 
most long-time storage of household 
furniture and other goods of like nature 
is generally nothing but sentiment. 
People hate to throw anything away, 
particularly if there are family associa- 
tions involved. 


(4) The household goods warehouse- 
man finds it difficult to appraise his risk 
in handling the goods offered for storage. 
The value of second-hand or used house- 
hold goods is more a matter of negotia- 
tion than of appraisal, and all household 
goods are second-hand. Household goods 
warehousemen, therefore, are consider- 
ably bothered by claims for damages. 
Even though the terms of the ware- 
houseman’s contract with the storer, in- 
cluding its rules and conditions of stor- 
age, aim to set the limit of responsibility 
with exactness and the greatest precau- 
tions are taken in handling the goods, 
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accidents will happen. Everyone knows 
what sentiment will do toward increas- 
ing the value of a woman’s own furni- 
ture. This is a real problem for the 
household goods warehouseman, not one 
faced by those handling new merchan- 
dise and commodities. 

(5) Household goods warehouse re- 
ceipts describe the goods by a list of 
items as received by the warehouseman 
at the tail-board of his truck or at his 
receiving platform, each piece numbered 
and tagged individually so that an ab- 
solute record is given the owner. 

(6) The uniform warehouse receipts 
laws of the various states permit the 
sale of household goods after storage 
charges remain unpaid, and after the 
warehouseman has advertised the sale 
and made reasonable efforts to find the 
owner. As a rule, however, goods of this 
nature are not sold until a year after 
payments have ceased, and if the prop- 
erty is really valuable, the time limit is 
frequently extended beyond a year. Sales 
to meet storage charges are frequently 
made by household goods warehousemen 
because these goods are often “aban- 
doned to the warehouseman.” Household 
goods warehousemen are _ frequently 
faced with the necessity of disposing of 
goods to release warehouse space even 
though the amount they bring at a 
public sale does not compensate for the 
charges due. 

(7) No mechanical handling devices 
can be used for household goods at places 
where they are picked up for storage or 
at places where they are finally delivered. 
Very little mechanical handling is possi- 
ble in the warehouses themselves, in 
contrast to the situation in most general 
merchandise and cold storage ware- 
houses. 


Subsidiary Services 


Most household goods warehouses per- 
form a number of subsidiary services 
which have grown in number as this 
specialized type of storage has de- 
veloped. These may be classified as 
follows: 

Trucking. The moving of household 
goods is so closely linked to their storage 
that nearly every warehouse specializing 
in this type of storage will be found to 
be in the moving business also. 

Packing and crating not only for rail 
and water transportation, but for stor- 
age. Most movements by truck do not 
require crating of furniture, but china 
and other articles always have to be 
packed and the warehouses are in a 
position to provide expert packers for 
this purpose. 

Repairing and cleaning furniture, rugs, 
and draperies. This service is becoming 
quite important, and some household 
goods warehouses will not accept uphol- 
stered furniture, rugs and draperies for 
storage unless they are cleaned and de- 
mothed as a part of the general service 
offered the customer. 

Reshipping and transfer service. This 
natu-ally follows out of the storage serv- 
ice. Frequently household goods ware- 
houses will contract to move a house or 
apartment full of furniture and other 
household: goods into. storage,: hold! it-an 
indefinite period of time at a monthly 
rate, and then reship by rail or move by 
truck into a new location in the same or 
another town. 


Fur storage either in cold storage 
vaults or under fumigation. 

Maintenance of exhibition rooms for 
the display and sale of furniture and 
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the big difference is 
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paintings. This is becoming of increas- 
ing importance in the larger cities. Both 
old and new furniture and rugs are sold. 
Insurance on goods while in storage. It 
is doubtful if the average customer of 
; IS a household goods warehouse ever reads 
the various provisions of his warehouse 
contract. Many, therefore, fail to under- 
stand that the warehouse receipt is not 
an insurance policy. Under the law the 
warehouseman is resvonsible only for 
his own negligence as far as goods stored 
with him are concerned. Most ware- 
housemen, therefore, make it a practice 
to advise customers to transfer all forms 
of insurance coverage in effect at their 
residences to the warehouse at the time 
the goods are placed in storage. In the 
majority of cases this means that fire 
insurance, at least, will be transferred. 
Transit insurance is obtained for cus- 
tomers for coverage in transit to and 
from warehouses or in any movement 
with which the warsehousemen are con- 
cerned. 
Types of Storage 


| Household goods warehouses in the 
life larger cities and in most of the smaller 
“~~ (towns where the storage of household 
y goods and general merchandise is so 
th often combined, provide two types of 
storage as a rule. These are: 
(1) Open storage where the goods are 
») 3 stored on the basis of so much per cubic 
foot per month in space on an open 
| A floor of the warehouse. Usually such 
floors will be devoted wholly to house- 
hold goods storage, but in many smaller 
warehouses this open storage of house- 
hold goods may be on the same floor with 
general merchandise operations. 

When this type of storage is used the 
usual method employed is for the ware- 
houseman to issue an itemized storage 
receipt covering the goods as they are 
listed from the tail-board of the truck. 

(2) Private room or vault storage 
where each storer is provided with a 
vault or private room of sufficient size 
to hold all his goods. The goods are 
packed in solidly and the door is closed 
rce and locked. Often the storer keeps one 
key and the warehouse another so that 
the door cannot be opened unless both 
the storer and a representative of the 
warehouse are present. In other cases 
the key is retained by the warehouse. 
These vaults are of fireproof construc- 
tion and the storer is assured that there 
is absolutely no chance for anyone to 
have access to his goods without his 
knowledge. Room or vault storage nat- 
urally takes a higher rate per month 
than open-floor storage. 

Under this type of storage the ware- 
houseman rents the space to the custo- 
mer and the latter has the right of 
access to the room. No warehouse re- 
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celpt is issued and the warehouseman 
1S only responsible for normal protection 
and not for the contents, except where a 
loss results from the room being broken 
into or has been caused by the ware- 
houseman’s negligence. 
Storage In Transit 

Mo usehold goods are shipped by 
t ick ’ since they may be loaded 
100 < »*. at one residence and carried 
a in any part of the United 
movate ada or even Mexico with a 
minin of handling; with very little 
packi: d no crating as would be re- 
cuirec rail or most other types of 
tansy ion. The household goods 
tiff c voring the operation of most of 
— SO -aled “irregular route common 


‘trier. of nousehold goods” provides for 


| 
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REACHING FOR NEW MARKETS? 


Northwest's fast Air Freight service makes it practical 


to select and expand your markets halfway round the world. 


Northwest can carry your shipments—with only one air waybill 


—between cities coast to coast and Canada... Hawaii... 


Alaska ... and to the Orient by the shortest, fastest route. 


Northwest Air Freight helps you reduce warehouse costs, 


keeps inventories low, speeds turnover of working capital. 


Let NWA help you expand your trade horizon! 


For reserved space on international shipments, 
see your Cargo Agent or nearest office of 






NORTHWEST ¢6..c«“ AIRLINES 





Get In On The Ground Floor! 


Short route to the Orient 











Job Openings Now 
With The GENERAL 


General Expressways System is opening up new business . . . new terminals. . . 
rolling hundreds of pieces of new equipment. Top people are needed now to 
fill new positions—managers, salesmen, claims prevention, safety and 
operating personnel, a man to build a new refrigeration division. 
Put your shipper or freight line experience to work with the industry's biggest 
new company. Operating over more than a quarter of the nation, General 
Expressways offers you big opportunity on a big scale. Get in on the ground 
floor and grow with the General. Apply today in person or by letter to Mr. 


William F. Drohan, President. 


General Expressways System 


221 W. Roosevelt Rd. 


IT’S JUST GOOD OLD “HOSS SENSE” 


ie ©y Batge/ 


COYLE LINES 


Corre LINES INCORPORATED 
E 1865 


toblished in 





Chicago 5, Ill. 








Enjoy lower delivered 
prices to ports and inter- 
mediate points on the 
Gulf Intracoastal Water- 
ways, Warrior and Tom- 
bigbee Rivers, and their 
connecting waterways in 
Texas, Louisiana, Missis- 
sippi, Alabama, Florida. 
Also principal ports and 
intermediate points on the 
Mississippi, Ohio, Illinois, 
Missouri, Tennessee and 
Clumberland Rivers and 
their tributaries. 
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storage in transit. This storage takes 
place in a household goods warehouse 
operated by a public warehouseman who 
is usually an agent of the van line per- 
forming the over-the-road haul. A ship- 
ment may be held in such storage, pend- 
ing further transportation, at the request 
of the shipper. Shipments under this 
tariff provision may be stored only once 
for a period not to exceed 60 days from 
the date of unloading into the ware- 


PERSONAL 


A. C. Berreman and Charles Clyde 
have been named to fill newly created 
vice-presidencies at Consolidated Freight- 
ways, Portland, Ore., J. L. S. Snead, Jr., 
president of the company has an- 


A. C. Berreman Charles Clyde 


nounced. Mr. Berreman, according to 
the announcement, will establish a new 
department of community relations con- 
centrating on public relations activities, 
with increased emphasis on a guided 
program in the field of community 
affairs. He will also direct Consolidated’s 
scholarship program, which annually 
provides 15 scholarships to eligible high 
school graduats in the west. Mr. Clyde, 
who becomes vice-president in the sales 
department, will make his headquarters 
at Los Angeles, Calif. He will represent 
the general sales department in con- 
tacts with customers in California, Ne- 
vada, Utah and southern Idaho and will 
also work with representatives of mili- 
tary installations, government accounts 
and other carriers, and. with community 
and business groups. Mr. Clyde joined 
the company in 1931 and was named 
southwestern division superintendent in 
1944. Mr. Berreman joined the company 
in 1934 and has been superintendent of 
the eastern division of the company since 
1940, with headquarters at Minneapolis, 
Minn. 
* * * 

Ray M. Van Hook, formerly com- 
mercial agent of the Southern Railway 
System at Chicago, Ill, has been ap- 
pointed assistant to freight traffic man- 
ager at Washington, DC., effective 
September 16. Robert E. Fischer, com- 
mercial agent at Chicago, has been ap- 
pointed to succeed Mr. Van Hook and 
Paul R. LaDue, chief clerk to general 
western freight agent, has been named to 
succeed Mr. Fischer. 

» * 7 

Holger E. Anderson has been appointed 
district sales manager for the Minne- 
apolis-St. Paul area of Watson Bros. 
Transportation Co., Inc., Omaha, Neb. 
Mr. Anderson was formerly sales rep- 


house. Additional charges are applicable 
for this service and if a shipper has not 
given final delivery instructions within 
this storage-in-transit period, the ship- 
ment is placed in “permanent” storage 
with the warehouseman thus becoming 
the agent of the shipper and the prop- 
erty becoming subject to the rules, regu- 
lations and charges of the warehouse- 
man just as are other lots of household 
goods in his custody. 


resentative in the Omaha area of the 
company. Mike Cunningham has been 
appointed a sales representative for the 
company’s west coast perishables divi- 
sion, with headquarters in Los Angeles, 
Calif. 

Jones Truck Lines, Inc., Springdale, 
Ark., has appointed C. C. “Chuck” 
Royce as its sales manager. Mr. Royce 
was formerly division sales manager for 
the company at Memphis, Tenn. 

oe a x 


The Rutland Railway Corporation has 
announced the promotion of John D. 
Lewis to general agent, with head 
quarters at Cincinnati, O. 

* ro * 


Mercury Motor Express, Inc., Tampa, 
Fla., has announced the promotion of 
F. T. Stroud to vice-president-terminal 
operations. Also promoted are Robert 
Adler, to district supervisor in the east- 
ern territory; C. W. Clayton, to district 
supervisor in the southern territory, and 
C. N. Alexander, to manager of the new- 
ly established frozen food division, with 
headquarters at Tampa. 

a co TE 


J. F. Elliot, auditor and secretary of 
Southern Pacific Lines in Texas and Lou- 
isiana, will retire September 30 after 49 
years of continuous service. J. L. Stone 
will become secretary, and R. F. Davis, 
auditor. 

* cs * 

Eugene F. Moran has been elected 
vice-chairman of the Port of New York 
Authority. He succeeds Bayard F. Pope 
who retired on July 6. Mr. Moran was 
appointed a commissioner in 1942 and 
Was reappointed in 1948 and 1954. 

La + a 


Walter D. Bastien has been added to 
the Twin Cities sales staff of Moore 
Freight Lines, Inc., St. Paul, Minn. He 
was formerly with Raymond Transporta- 
tion Co. for 11 years. 

= * 7 


Charles R. Hook, Jr., former vice- 
president-personnel,. of the Chesapeake 
Ohio Railway, and until recently Deputy 
Postmaster General, has been elected 
executive vice-president and a member 
of the executive committee of Kudner 
Agency, Inc., a large advertising firm, 
of New York City. President Ejisen- 
hower appointed Maurice H. Stanes, of 
Illinois, to succeed Mr. Hook as Deputy 
Postmaster General. 

~ + x 


Cecil E. Rowley has been appointed 
traffic representative for the Port of San 
Francisco, Calif., Jeff H. Meyers, traffic 
manager has announced. Mr. Rowley 
was formerly associated with Waterman 


, 


TRAFFIC 


Steamship Corporation and also S.iddey 
& Christenson, Inc. He replaces Fr:.nk p 
Creedon, who resigned his position x. 
cently in the port’s traffic solic tatig, 
department. 
” * + 

Herman W. Klein has retired from tly 
freight traffic department of the South. 
ern Pacific Co., where he had serve 
since 1910, the railroad has announce¢ 
Since 1954, he was general freight traf, 
manager. Known as one of the country; 
outstanding authorities on freight rate 
and divisions, the railroad said, thes 
matters now were under the direction ¢ 
Harold L. Smith, freight traffic manage 
rates and divisions. Prior to his appoint 
ment as general freight traffic manage 
Mr. Klein was freight traffic manage 
in charge of rates and divisions, Sy 
Francisco. Previous to that he serve 
as general freight agent at San Frap. 
cisco and Portland, freight traffic map 
ager, northern district, and assistay 
vice-president, system freight  traffk 
San Francisco. 

* * * 

Claude P. Wilson has been appointd 
assistant director of sales for Pacific Ip 
termountain Express Co., Oakland, Calif 


gion, with offices ip 
Chicago, Ill. He wil 
coordinate P.I.E' 
national sales pro- 
gram as well # 
carry out its sale 
policies in Kansas 
Missouri, Illinois 
Minnesota, Iows 
Wisconsin, Michi- 
gan, Ohio, Indian 
Oklahoma, and Arkansas. Mr. Wilsw 
joined the company in 1946 as easten 
sales manager at Kansas City. He wa 
transferred to the company’s gener 
offices in 1950 as national sales repre 
sentative and in 1952 was named It 
gional representative at Washington, D0. 
He later held the same position at Ne 
York City. He is a member of the Ne 
York City Chapter of the National De 
fense Transportation Association and i 
a charter member and former vice-pres 
dent of the Washington, D.C., Chapié 
of the Delta Nu Alpha Transportatia 
Fraternity. S. A. Moore has been namé 
California district manager for P.I.E. al 
its subsidiary, West Coast Fast Freight 
and M. E. Strock has been made brane 
manager of the combined freight oper 
tions of the two companies in Oaklat 
and San Francisco. Mr. Moore was {0 
merly district manager for P.I.E. at Oak 
land. Mr. Strock was formerly in chart 
of terminal operations for West Coa 
Fast Freight in the San Francisco Bi 
area. 


C. P. Wilson 


* * * 


The Minneapolis, St. Paul & Sault St 
Marie Railroad Co. has announced th 
following appointments, effective Ocl* 
ber 1: J. T. Hartnett as general freis!! 
agent at Duluth, Minn., succeeding E.} 
Olsen, retired; H. K. Willson as ene? 
agent at Pittsburgh, Pa., succeeding 
Hartnett; W. S. Glover as genera’ age! 
at Birmingham, Ala., succeeding ™ 
Wilson; M. P. Petrie as general a ent 
Toronto, Ontario, succeeding Mr. : *lové 
E. S. Rogers, Jr., as assistant  en¢® 
freight agent at Milwaukee, Wits., 5! 
ceeding F. R. Crow who will becor ie &@ 
eral grain agent at Minneapolis; and! 
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"Everywhere West” 


CHICAGO, BURLINGTON & QUINCY 
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Traffic Offices 
in 33 Cities 
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R. K. BRADFORD, Vice President - Traffic 


DENVER & RIO GRANDE WESTERN RAILROAD 
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W. O’Brien as general agent at Duluth, 


Minn. Edgar B. Last has been appointed 
traveling freight agent at Milwaukee, 
succeeding Mr. Petrie. Wesley R. Em- 
erson, formerly chief clerk in the Min- 
neapolis commercial district, has been 
appointed chief clerk at Milwaukee re- 
placing Mr. Last. The position of com- 
mercial agent at Duluth has been abol- 
ished. 


MR. IMPORTER- EXPORTER 


* * * 


Clarence G. Rodgers has been elected 
vice-president and general manager of 
the Chicago & Eastern Illinois Railroad, 
effective Novem- 
ber 1, C. M. Rod- 
dewig, president 
of the _ railroad 
has announced.. 
Mr. Rodgers will 
succeed A. W. 
Schroder, who will 
leave on that date 
to become vice- 
president in 
charge of opera- 
tions of the Min- 
neapolis & St. 
Louis Railway. A 
veteran of 40 
years’ service with the C. E. & I., Mr. 
Rodgers started as a brakeman at Evans- 
ville, Ind., in 1915, serving successively 
as freight and passenger conductor until 
1948. He was promoted to trainmaster 
at Danville, Ill., in 1949, and was named 
assistant superintendent of the railroad 
in 1950, with headquarters at Evansville. 
He became superintendent of the rail- 
road in 1953. In his new post, Mr. 
Rodgers will have his office at head- 


quarters of the railroad in Chicago. 
* Ld a 


SERVES PORTS Of: 


BATON ROUGE HOUSTH 
BEAUMONT LAKE CHARE 
BROWNSVILLE NEW ORLEM 
CORPUS CHRISTI ORAN 
GALVESTON PORT ISA 
TEXAS CITY 


| and the Brownsvilh 
and Laredo, Texas Rail Gateways to Mexia 


C. G. Rodgers 





The New York, Chicago & St. Louis 
Railroad Co. has announced the appoint- 
ments of J. G. Fletcher as assistant 
freight claim agent, with headquarters 
at Cleveland, O., and E. K. Wood as 
district freight claim agent at Chicago, 


tl. 
RIER SERVES BOTH COASTS 


CHICAGO 
DENVER 
COLO. SPR. 
PUEBLO 


& * * 


The Chesapeake & Ohio Railway has 
announced several appointments in its 
coal traffic and development department. 
C. H. Noble, with the railroad since 1907, 
has been appointed assistant coal traffic 
manager (rates), with headquarters at 
Richmond, Va. He was formerly general 
coal freight agent (rates). E. A. Reilly, 
formerly assistant general coal freight 
agent (rates), has been appointed gen- 
eral coal traffic agent (rates), also with 
headquarters at Richmond. W. L. Bailes, 
Jr., formerly assistant general coal freight 
agent (rates), has been made general 
coal traffic agent (rates). Mr. Reilly 
joined the railway in 1916 while Mr. 
Bailes started with the C. & O. in 1941. 
Lawrence J. Ulonska has been appointed 
assistant general coal traffic agent at 
Chicago, Ill. Stanley A. Messier has been 
appointed coal traffic agent at Detroit, 
Mich., succeeding Mr. Ulonska. 

oa 


* * 


Novfotk.. Westow. 


RAILWAY 


Emery Air Freight Corporation has 
announced the opening of a new of- 
fice in Columbus, O., under the direc- 
tion of Thomas L. Gehegan. Mr. Gehegan 
was formerly a member of the company’s 
Cincinnati, O., sales staff. 

* * on 

Walter H. Ackerson has been appointed 
to the sales staff of Brady Motorfrate at 
Des Moines. He was formerly terminal 
manager for the company at Des Moines. 

oa > * 


Frank H. Burns has been appointed 
director of material handling and traffic 
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for the Fisher Body division of General 
Motors, Detroit, Mich. Mr. Burns joined 
he company in 1929 and in 1950 was 
made director of material control and 


= purchasing. 
a * * 
y The appointment of Joseph Van Grins- 
ven as traffic manager at the Lima (O.) 


plant 03 Pillsbury Mills, Inc., has been 
announced by R. W. Schelper, traffic 
manager of the company’s feed division. 
Mr. Grinsven had been serving in the 
transportation department of the feed 
division at Clinton, Ia. 
* * na 

Taylor W. Keppler has been appointed 
freight claim manager for the Schreiber 
Trucking Co., Inc., and Schreiber Trans- 
portation Co., both of Pittsburgh, Pa. 
Mr. Keppler was formerly freight claim 
anager for the Mercury Adjustment 
Co., Jersey City, N.J. 


* * * 


Yellow Transit Freight Lines, Inc., 
Kansas City, Mo., has announced, in 
connection with the inauguration of 
direct less-truckload and truckload serv- 
ice into Waco, Tex., and several other 
points in the south central Oklahoma 
area, the appointment of A. H. “Woodie” 
Woodward as sales manager for the area, 
with headquarters at Duncan, Okla. Mr. 
Woodward was formerly terminal man- 
ager for M. & D. Motor Freight Lines at 
Duncan. The company also announced 
the appointments of Dick Ellis, formerly 
with Brown Express, as sales manager at 
Waco, Tex., and Bert Garrison, formerly 
with Melvin Trucking Co., as sales rep- 
resentative in the Peoria, Ill., area. 

” of + 


George T. Osterhout has been ap- 
pointed terminal manager at Topeka, 
Kan., for Mid-States Freight Lines, Inc., 
Chicago, Ill., succeeding the late Harry 
Whitaker. Mr. Osterhout has been a 
salesman for the company for the last 
eight months. 


OBITUARIES 


Willard Adamson, 66, retired Detroit 
general agent for the Northern Pacific 
Railroad, died September 3. Mr. Adamson 
was born in Toronto, Canada, and spent 
his lifetime in railroad transportation, 
working in Toronto, Winnipeg, Cleveland 
and Detroit. He was a member of the 
Traffic Club of Cleveland, the Detroit 
Passenger Traffic Club, the Traffic Club 
4 ane, and the Motor City Traffic 

ub. 


* * * 


William A. Disque, 74, former Com- 
mission examiner and an I.C.C. em- 
ploye from August 17, 1908, until his 
retirement on March 31, 1945, died Sep- 
tem er 20 at his home at Deerfield 
Beac! la. Mr. Disque was born April 
12, 121, in Covington, Ky., received 
his ’ education there and later re- 
Cely S law degree at George Wash- 
in niversity in Washington, D.C. 
H d LC.C. service as a junior 
Cc’ rk became an examiner on Oc- 
taser 3. He was a staff member of 

of Formal Cases throughout 
career with the Commission, 
st known for his work on rate 

Among these is the so- 
jue scale” which he recom- 
& proposed report and which 


ena 


t 

I 
pr 
C ‘le 
r 

k 

t 
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cant + art of the nation’s transpor- 
ition structure following Commis- 
on ¢ op on of his report. After re- 


tiring from government service, he prac- 
ticed law before the Commission and the 
courts, representing various railroads 
and shippers. He also was retained by 
the Department of Justice to assist with 
the government’s case against the rail- 
roads for millions of dollars in damages 
for payment of allegedly unreasonable 
rates in World War II. 


NEWS OF TRAFFIC CLUBS 





The Raritan Traffic Club of New 
Brunswick, N.J. will hold its twelfth an- 
nual dinner and installation cf officers 
on October 11 at the Martinsville Inn, 
Martinsville, N.J. 

+ * * 

The annual fall dinner-dance of the 
Traffic Club of Jersey City, Inc., has been 
scheduled for October 1 at the Hotel 
Essex House, Newark, N.J. The club will 
hold its annual election of officers at a 
“steamship night” meeting on October 
18 at the Plaza hotel, Jersey City, N.J. 

* * 


The Traffic Club of Philadelphia (Pa.) 
will hold an informal dinner October i0 
at the Benjamin Franklin hotel. 

ok * * 


The fall dinner-dance honoring past 
presidents of the Oakland (Calif.) Traf- 
fic Club will be held October 22 at the 
Castlewood Country Club, Pleasanton, 
Calif. November 15 has been designated 
as “terminal night.” 

* * a 

The Traffic Club of the Providence 
(R.I.) Chamber of Commerce has sched- 
uled its second annual “ladies’ night” 
for October 11. The dinner and dance 
will be held in the grand ballroom of the 
Sheraton-Biltmore hotel, Providence. 


* * 8 


The first regular monthly meeting of 
the Lakeland Traffic Association of New 
Jersey was held at the Hotel Dutton, 
Dover, N.J., September 21. A dinner was 
served and Roland Davis, vice-president 
and general counsel of the Delaware, 
Lackawanna & Western Railroad Co. 
spoke on “D.L.&W. Railroad Transporta- 
tion Problems in the Lakeland Area.” 

* * OK 


The Women’s Traffic Club of Philadel- 
phia, Pa., will hold a meeting October 11 
at the International Airport. There will 
be a guided tour of the airport, followed 
by dinner in the Skyview Room. 


* * * 


The fall golf outing and dinner of the 
Traffic Club of Washington, D.C., Inc., 
has been scheduled for October 4 at 
the Prince Georges Golf and Country 
Club. 

* * a 

The Transportation Club of Buffalo, 
N.Y., Inc., will hold its fifty-seventh 
annual dinner on November 10 in the 
main ballroom of the Hotel Statler. Tom 
Collins, Kansas City humorist and phi- 
losopher, will be the guest speaker. U. C. 
Fischer, manager of traffic, shipping and 
storage for the Dunlop Tire & Rubber 
Co., is general chairman. 

« ak * 


The Transportation Club of Macon, 
Ga., elected the following officers at a 
meeting held September 13: C. J. Con- 
stantine, of Cooper Motor Lines, presi- 


101 


|You'll learn about 
LOSS AND DAMAGE* 


from specific questions 
answered, problems dis-= 
cussed in Traffic World's 
Questions & Answers Book, 
Vol. 7, ready November 1l. 
This valuable "right arm" 
is priced at $3.00-- 
worth much more! Order 
your copies today from 
Traffic Service Corp., 
815 Washington Building, 
Washington 5, D.C. 


*(99 other subjects, too!) 
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EAZOR EXPRESS, nc. 


Terminals In. ---> 
e@ New York, N.Y.—PEnna 6-3544 
@ Weehawken N.J.—UNion 4-5566 
@ Buffalo, N.Y.—CLeveland 8646 
@ Rochester, N.Y.—GLenwood 9440 


c Pittsburgh, Pa.—EXpress 1-4300 
@ Jamestown, — ail 


@ Sharon, Pa.—SHarpsville 7309 
@ Chicago, Ill. —KEnwood 8-6400 


EAZOR EXPRESS, inc. 


2626 PENN AVENUE, PITTSBURGH 22, PA 








TEE PEE 
WILLIE SAYS: { 


“Transcontinental service is rea- 
son cars to and from all 48 states 
travel T. P. & W.” 


Toledo, Peoria & Western 
Railroad Company 
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Many teaders in 
American industry 
have switched to 
TRUCKLEASING — the 
“ALL-Service” NITLS 
woy! Be sure you get 
an experienced local 
member of the 
LEASING SYSTEM 
—when you decide 
to rid yourself of the 
work and worry of 
licensing, insuring, 
maintaining and 
investing capital in 


\ 
ALWAYSe clean, per- 
your own trucks! 


tectly maintained fleet > 
—always the right 
size for the job. Look 
up NATIONAL TRUCK 
LEASING SYSTEM IN 
YOUR LOCAL PHONE 
TRUCK 
BOOK or write LEASING SYSTEM 


23 E. JACKSON BOULEVARD 
CHICAGO 4, ILLINOIS 

Ask for “How Leasing Helps 

Your Financia! Statement" 

and a listing of NTLS Com- 

== panies in brochure No. |-3. 








YOUR 
NEAREST 
UNION 
PACIFIC 
FREIGHT 
MAN 








UNION PACIFIC RAILROAD 
OMAHA 2, NEBR. 











dent; F. L. Clinard, of Ralston-Purina 
Co., first vice-president; W. F. Leach, 
of the Central of Georgia Railway Co., 
second vice-president; Hubert C. Chan- 
cey, of Bibb Manufacturing Co., secre- 
tary; and J. W. Clark, of the Central of 
Georgia Railway Co., treasurer. Former 
president, Jerry L. Townshend, of the 
Southern Railway, automatically became 
chairman of the board of directors. 
* * os 
The annual dinner-dance of the Knox- 
ville (Tenn.) Traffic & Transportation 
Club will be held December 9 at the 
Holston Hills Country Club, Knoxville. 
* co a 


An outing at the Colonial Country 
Club has been scheduled for September 
29 by the Traffic Club of New Orleans, 
La, Other events scheduled are elec- 
tion day on December 12 in the Jackson 
Room of the St. Charles hotel followed 
by “election stag night” in the evening, 
and the club’s annual banquet on Jan- 
uary 26 in the International Room of 
the Roosevelt hotel. 

% * * 

The Stockyards District Traffic Club 
of Chicago held its first fall luncheon 
meeting of the 1955-1956 season at the 
Central Manufacturing District Club 
September 15. Robert H. McNally, of 
the Rock Island Railroad, was elected 
president for the year; Hugh Owens, of 
Wilson & Co., was elected vice-president; 
Frank Reitz, of the Santa Fe System, 
treasurer; Jack Jennings, Monon Rail- 
way, secretary, and Charles Cleveland 
to a three-year term of membership on 
the club’s board of directors. The club 
is circulating among its shipper members 
a questionnaire intended to develop facts 
about the car shortage in the district and 
the suggestions of those members for 
alleviating it. Robert J. Bayer, editor of 
TRAFFIC WORLD, spoke at the luncheon 
on “The Box Car and Civilization.” 

wk * tk 

Installation of newly-elected officers 
of the North Iowa Traffic Club will be 
held October 13 at the cluh’s first annual 
dinner meeting in the Skyroom of the 
Hanford hotel. The officers, ciected Scp- 
tember 8, are: Harold S. Peterson, traf- 
fic manager of the North Iowa Coopera- 
tive Producers Association, president; 
Paul Daughtery, terminal manager for 
Rock Island Motor Transit, vice-presi- 
dent; A. Dann, traveling freight agent 
for the Chicago & Northwestern Rail- 
way, secretary-treasurer; and J. H. Mc- 
Waters, division freight agent, Chicago 
Great Western Railway, H. R. Mustrain, 
of Murphy Motor Freight, and Shirley 
Skram, traffic manager for Dairy Freight 
Service, directors. Hold-over directors 
are Dewitt Hummel, freight agent for 
Rock Island Lines, C. L. Wornson, traf- 
fic manager, Mason City Brick & Tile 
Co., and R. D. Jorgenson, of Dairy 
Freight Service. 

a > * 

The Reading (Pa.) Traffic Club will 
sponsor the second year of a traffic study 
class for an advanced class at the Wyo- 
missing Polytechnic Institute each Tues- 
day evening for a period of 30 weeks. 
Ralph Wilgus, Philadelphia transporta- 
tion consultant, will be the instructor. 
The club’s annual “motor carriers’ night” 
will be held October 6 in the Abraham 
Lincoln hotel. “Rail night” has been 
scheduled for November 3. 

te a. * 

The third annual dinner and formal 
installation of officers of the Transporta- 
tion Club of Des Moines, Ia., Inc., has 
been scheduled for October 20 at the 
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ONE-CARRIER 
SERVICE 10 
MORE 
INDUSTRIAL 
CENTERS 


With more scheduled service 
more key industrial areas than any 
other airline, American is you 
best assurance of dependab 
on-time deliveries! 


Americas Leading Aria 


AMERICAN AIRLINES | 


For Fast Peoria Gateway 
Terminal Handling 
Specify Via 

PEORIA, ILLINOIS 

AND P. & P. U. RY. 


A STRAIGHT LINE |S 
STILL THE SHORTES! 
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Savery hotel. T. E. Davidson, director 
of the Iowa Development Commission, 
Des Moines,.Ia., will be the speaker for 
the evening. The club has announced 
that its educational committee will again 
offer courses in both rail and motor 
transportation which will begin in Octo- 
ber. Gregg Rice, assistant traffic man- 
ager of Meredith Publishing Co., is 
chairman of the committee. 
as ae oe 


The Los Angeles Transportation Club 
defeated the Traffic Club of Greater Los 
Angeles in a baseball game at the 
former’s annual picnic held September 
10 at the Elysian Park Police Academy. 

~ * a 


The first fall meeting of the Sabine 
District Transportation Club of Beau- 
mont, Tex. was held September 19 in 
the Beaumont hotel. Host for the eve- 
ning was the shipbuilding division of 
Bethlehem Steel Co. The Traffic Club of 
Houston will sponsor the program for 
the Sabine District club’s next meeting 
designated as “off-line railroad day” on 
October 3. 

a ok 

The Bridgeport (Conn.) Traffic Asso- 
ciation has announced its new officers 
as follows: George Dorin, of Harvey 
Hubbell, Inc., president; Edward Minick, 
of ‘Spector Motor Service, Inc., vice- 
president; Harmon E. Snoke, of Manu- 
facturers Association, secretary; Joseph 
S. Orban, of Wilson Freight Forwarding 
Co., Inc., treasurer; and Daniel J. Grif- 
fin, of Warner Brothers Co., recording 
secretary. The tentative calendar of 
club activities include “long-haul truck- 
men’s night,” October 17; “freight for- 
warders’ night,” November 21; Christ- 
mas party, December 19; and thirtieth 
annual dinner, January 19. 


* * * 

The next regular meeting of the Citrus 
Belt Traffic Club of Southern California 
will be held October 17. Arlie Truman, 
shipping foreman of Menasha Container 
Corporation, has arranged for a tour 
through the company’s new Anaheim 
plant. After the tour there will be a 
dinner at the Elks Club, Anaheim, Calif. 

ok o * 

Representative Porter Hardy, Jr., of 
Virginia, will speak at the regular mem- 
bership meeting, designated as “steam- 
ship” night, of the Norfolk-Portsmouth 
(Va.) Traffic Club on September 23 at 
the Norfolk Yacht and Country Club. A 
committee of five will be selected to pre- 
pare a list of candidates for club offices 
who will be elected at the regular No- 
vember meeting. 

ae * ok 


The Chicago (Ill.) Transportation Club 
held its final golf outing of the season on 
September 13 at the St. Andrews Coun- 
try Club at West Chicago, Ill. William 
Shine, of Mid States Freight Lines, was 
crowned 1955 golf champion when he 
shot a 74. Frank Forward, of the Chi- 
cago, Burlington & Quincy Railroad, and 
Warren Harder, of General Expressways, 
tied for second with scores of 80. 

a * * 


The Monroe (La.) Chapter No. 107 of 
Delta Nu Alpha Transportation Fra- 
ternity held its regular business meeting 
September 15 at the Virginia hotel. Pro- 
gram plans for the new year were dis- 
cussed and committees appointed to serve 
for the new year. The chapter will spon- 
sor a College of Advanced Traffic exten- 
sion course, arranged through the North- 
east State College in Monroe, Harry E. 
Dixon, Jr., president of the chapter, has 
announced. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
Display ads, 





words), minimum three lines. 
$15.00 a column inch. 


Classified Advertisements 


Payable in Advance 
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Help Wanted 


FREIGHT BILL AUDIT RATE MAN. Mini- 
mum 10 years experience. Salary open. Chi- 
cago. Write Box 786. 














Situations Wanted 





TRAFFIC MGR. OR ASS’T. Now Chief 
Clerk California firm shipping thousands car- 
loads chemicals, fertilizers annually. Eleven 
years experience domestic, export traffic. 
Twenty years railroad traffic, accounting. 
I.C.C. Practitioner. Saved employer over 
$30,000 last year through rate applications 
and freight recoveries. Write Box 783. 


TRAFFIC MANAGER. 27 years experience 
A of C Traffic Department, Practitioner Class 
“B”. Thoroughly familiar truck, rail rates, 
committee and I.C.C. Procedure. Tariff com- 
piling, etc. Middlewest preferred, Salary 
dependent on location. Write Box 784. 











‘For Sale or Rent 





FOR SALE OR RENT account death. Well 
equipped Audit Bureau. Best offer accepted. 
Chicago location. Write Box 785. 








Educational Books and Courses 





1.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


LAW OF FREIGHT LOSS AND DAMAGE 





CLAIMS—$8.00. This widely acclaimed com-, 


pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
help the “Carrier Claim Adjuster” deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 


will unquestionably provide assistance in ; 


handling the vast majority of transnvortation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. Brown 
Company, Publishers, 915 Main Street. Du- 
‘uque, Iowa. 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 
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How Mueh 


















is a watchdog 
worth ? 


Our watchdog eats up about sixty dollars 
worth of food every year and he’s so 
busy playing with the children that he 
doesn’t do much watching... . 
























6UT here’s a watchdog who's really worth 
his weight in gold, noibn — the Traffic 
Service Corporation’s Service Department. 















This Washington eye-and-ear department 
keeps its subscribers posted on proposed 
rate changes in specific commodities the 
minute they are submitted to the ICC; its 
sleuths untangle for you the maze of gov- 
ernment regulations surrounding your 
transportation problem. 














SAVINGS ...7? It’s money in the bank! 
Often a timely knowledge of what is 
about to happen in your field will enable 
you to step in and reap the profits. 





















{T'S TAILOR-MADE — the Service Depart- 
ment can develop a program especially 
adapted to the requirements of your 
operation — at a price determined reason- 
ably by the type and amount of service 
you may require. 





















WRITE TODAY, without obligation and 
in complete confidence. 











Mr. R. R. Lethem, Manager 
Service Department 

Traffic Service Corporation 
815 Washington Building 
Washington 5, D.C. 


Please tell - - 4 your Service gen 
ment can develop a program for my 
firm. | understand that there is no ob- 
ligation on my part and that no sales- 
men will call. 
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11-13—National 


12-15—National 


TRAFFIC DATES 


SEPTEMBER 


27-28—Great Lakes Regional Advisory Board, 


Detroit, Mich. 


OCTOBER 


3-6—Treasury Division, Association of Ameri- 
can Railroads, Miami, Fla. 

4-5—Middlewest Shipper-Motor Carrier Con- 
ference (third annual meeting), St. Paul, 
Minn. 

5-6—Atlantic States Shippers Advisory Board, 
Albany, N.Y. 

5-7—National Traffic Committee of the Truck- 
ing Industry (special meeting), Wash- 
ington, D.C. 

9-12—Propeller Club of United States and 
American Merchant Marine Conference 
{annual convention), New Orleans, La. 


11-12—American Short Line Railroad Associa- 


tion (42nd annual 
il. 


meeting), Chicago, 


Association of Shippers Ad- 
visory Boards, Pittsburgh, Pa. 


11-13—Signal Section, Association of American 


Railroads, New Orleans, La. 


Defense Transportation Asso- 
ciation (annual convention), Boston, 


Mass. 


15-16—Delta Nu Alpha Transportation Frater- 


nity, Inc. (annual meeting), Wilmington, 
Del. 


Annual Dinner Dates of Traffic Clubs 


OCTOBER 


4—Women’s Traffic Association of Jacksonville, 
Jacksonville, Fla. 


5—Women’s Traffic Club of Fort Wayne, Fort 
Wayne, Ind. 


11—Indianapolis Traffic Club, Indianapolis, Ind. 
11—Central Florida Traffic Club, Orlando, Fla. 
11—Raritan Traffic Club, Raritan, N.J. 


13—Women’s Traffic Club of Cleveland, Cleve- 
land, O. 


15—Women’s Transportation Club of Long Beach, 
Long Beach, Calif. 


18—Traffic Club of Baton Rouge, Baton Rouge, 
La. 


19—Transportation Club of Evansville, Evans- 
ville, Ind. 


20—Women’s Traffic Club of San Francisco, San 
Francisco, Calif. 


20—New Jersey Industrial Traffic League, New- 
ark, N.J. 


20—Transportation Club of Des Moines, Inc., 
Des Moines, la. 


27—Women’s Traffic Club of Chicago, Chicago, 


il. 
NOVEMBER 


1—Albuquerque Traffic Club, Albuquerque, 
N.M. 

3—Transportation Club of Peoria, Peoria, Ill. 

5—San Antonio Traffic Club, San Antonio, Tex. 

8—Transportation Club of Decatur, Decatur, Ill. 

10—Transportation Club of Buffalo, Inc., Buf- 
falo, N.Y. 


14—Women’s Traffic Club of Milwaukee, Mil- 
waukee, Wis. 


























17-21—Forty-Third Annual National Safety Co} 
gress and Exposition, Chicago, III. 

17-21—American Trucking Associations, |x 
(twenty-second annual convention), Was), 
ington, D. C. 

18-19—Eastern Industrial Traffic League, Wo: 
ington, D.C. 

19-20—Midwest Shippers Advisory Board, Roc, 
ford, Ill. 

24-27—National Association of Railroad an 
Utilities Commissioners (annual conve, 
tion), Asheville, N.C. 

26-27—Northwest Shippers 

Sioux Falls, S.D. 
31—American Association of Port Authoritix 


(annual convention—Oct. 31-Nov. { 
Houston, Tex. 





Advisory Board 





















31—Annual Forum of the Packaging Institu, 
(Oct. 31-Nov. 2), New York, N. Y. 


NOVEMBER 


1-3—Air Transport Association of America (cif) 
traffic conference), San Francisco, Cali! 

3-4—National Agricultural Transportation Com. 
mittee of National Council of Farmen 
Cooperatives (annual meeting), Indion # 
apolis, Ind. 

7-8—Central Western Shippers Advisory Board, 
Omaha, Neb. 

17-18—National Industrial Traffic League 

(forty-eighth annual convention—execw: 
tive committee meets Nov. 15-16), Chi 
cago, Ill. 
















15—Traffic Club of Memphis, Memphis, Tenn. 

15—Women’s Traffic Club of Pittsburgh, Pitty 
burgh, Pa. 

16—Transportation Club of Bloomington, Bloom 
ington, Ill. 

16—El Paso Traffic Club, El Paso, Tex. 

16—Waterloo Transportation Club, Waterloo, Ic 

18—Los Angeles Transportation Club, Los Ang+ 
les, Calif. 

29—Milwaukee Traffic Club, Milwaukee, Wis. 


DECEMBER 


1—Traffic Club of Minneapolis, Minneapolis 
Minn. 

6—Canton Traffic Club, Inc., Canton, O. 

6—Traffic Club of Detroit, Detroit, Mich. 

6—Appalachian Traffic Club, Kingsport, Tenn. 

6—Traffic Club of Tulsa, Tulsa, Okla. 


8—Corpus Christi Traffic Association, Corpu! 
Christi, Tex. 


8—Oklahoma City Transportation Club, Okle 
homa City, Okla. 

9—Knoxville Traffic and Transportation Club 
Knoxville, Tenn. 

10—New Bedford Traffic Club, Inc., New Bee 
ford, Mass. 

13—Green Bay Traffic Club, Green Bay, \/is. 

13—Columbia Traffic Club, Columbia, S.C 

13—Traffic Club of Fort Smith, Fort Smit), At 

13—Central Arkansas Traffic Club, Inc. Littl 
Rock, Ark. 

13—Transportation Club of Louisville, Inc Louit 
ville, Ky. 
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RELAY. Coordinated driver relays keep 
freight on the move from pickup to deliv- 
ery, including fast trailer interchange at 
Chicago. 


THRU-TRAILER SERVICE. One trailer 
moves your shipment from coast to coast. 
(Service also to intermediate points.) 


SINGLE THRU BILLING. One bill takes 
your shipment to its destination when mov- 
ing on thru-trailer. INSURANCE. Protection all the way 


against loss and damage. 


THRU MANIFESTS AND TRACING. 
Integrated teletype and record systems 


give prompt and accurate information on 
location of your shipments. 


SALES AND SERVICE. Call the nearest 
Spector or P-I-E office for information. 





Safe driving and freight handling meet highest standards. 
PHONE FOR A PICKUP TODAY... WRITE FOR A THRU-WAY POINT LIST 














a 


SPECTOR 


3100 South Wolcott Avenue, Chicago 8, I\linois 
Frontier 6-0330 













299 Adeline St., Box 958, Oakland 4, California 
GLencourt 2-1616 
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And It’s There! 








RELY ON MOT 








(50°T A SHIPPING PROBLEM — 


raw materials, parts, finished 
products you want to move swiftly, 
safely, economically? 


If that’s it, you’ve got no problem, 
for motor transport’s made to order 
for you. It’s the modern way to ship— 
the shortest distance between two 
points. It’s fast, flexible, direct. 


No wonder 3 out of every 4 tons of 
freight moved in America are handled 
by motor trucks! No wonder the num- 
ber of motor trucks in this country has 
grown from 4,513,000 in 1944 to 
9,412,000 in 1954! 


If you’re not already enjoying the 
many advantages of truck transporta- 
tion in your business, don’t let another 
day go by. Call in the carriers in your 
area—they’ll be glad to tell you about 
the services they’ll provide for you and 
the economies you'll enjoy. 


You can relax when you rely on a 
motor carrier! 


AMERICAN TRUCKING INDUSTRY 


AMERICAN TRUCKING ASSOCIATIONS, INC., WASHINGTON 6, D:.C. 


If You’ve Got It... A Truck Brought It! 


for Swift, Safe Solutions to Youj 
Freight Transportation Problems! 
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